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DECLARATION OF PATRICIA OLSEN 

I, Patricia Olsen, deciare and state under p d t y  of p e j q  as follows: 

1. I am a resideat of Comnino County, Arizona, over 18 years of age, and 

have personal knowledge of the matters contained herein. 

2. I am currently the Manager and Owner of Montezuma Rimrock Water 

Company. 

3. I m providing this declaration in response to the Motion for Partial 

Summary in consolidated docket currently bef’ore the Corporation Commission. 

4. Specifically, in this deciar&on, I address some of the factual claims made 

by Mi-. Dougherty in his motion. 

5. To start, Mr. Dougherty argues that “[tjo avoid disclosure of Capital Leases 

that would have required review and approval by Commission staff, Montezuma executed 

a hudulent scheme in Docket W4254A-08-0361,0362 whereby the Company and its 

Counsel stated that Ms. Patricia Olsen had personally entered into two separate lease 

agreements for the facility a d  the building.” This claim relates to the Nile River lease 

agreement. MRWC did not execute any “fiaudulent scheme as claimed by M. Dougherty 

in his motion. 

6. Originally, Odyssey Financial provided me with two versions of the lease 

agreement-two leases for my personal signature and me for the Company. Those leases 

are attached as Exhibits 1 and 2 to Mr* Dougherty’s statement of facts. I did not draft 

those lease documents-rather they were provided by Odyssey Financial. The Nile Ever 

lease is not a contract document or form created by MRWC. Those documents were 

provided by Odyssey Financial to myself. 

7. In his motion, Mr. Dougherty cites to the fact that the signature of Ms. 

Richarh on the March 16,2012 lease agreements is not an authorized signature. I do not 
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know who signed that agreement for Nile River-I believed it was an authorized signature 

of Nile River. I also would note that the March 22,2012 lease signed by Mr. Torbenson 

is the actual agreement between MRWC and Nile River. 

8. At that time, MRWC faced substantial pressure fiom ADEQ to address the 

arsenic problem. MRWC attempted to find financing for the arsenic treatment facilities 

and Odyssey Financial provided the only available option. In turn, I signed both lease 

agreements with Nile River dated March 16,2012. As originally proposed, I intended to 

proceed with the personal leases with Nile River in order to expedite the financing and 

construction of the arsenic facilities. Subsequently, however, Nile River informed me that 

it could not enter a lease with me personally and that the Company needed to be party to 

the agreement. Odyssey Financial then provided the March 22, 2012 lease agreement 

between MRWC and Nile River. 

9. As acknowledged in prior pleadings, I acknowledge that the Company 

should have docketed the March 22, 2012 lease agreement between MRWC and Nile 

River and sought Commission approval. MRWC apologizes for that omission. The 

Company also acknowledges that the Nile River lease agreement is a capital lease based 

on Rider 2. Unfortunately, MRWC did not have a copy of Rider 2 in its files. In any 

event, the Company submitted the March 22, 2012 Nile River lease agreement for 

Commission approval in its Notice of Filing Financing Applications on April 12, 2013. 

MRWC also docketed that lease agreement and the May 2, 2012 lease agreement with 

Financial Pacific with the Commission on October 26,2012 in Docket No. 12-0204. 

10. I was in contact with Commission Staff relating to the lease agreements and 

MRWC docketed the Nile River lease agreement on October 26, 2012. The fact that 

MRWC docketed those agreements in October 2012 shows that the Company intended for 

the Commission to review the leases. The Company intended that the lease agreement 

would be considered and reviewed by the Commission in its rate case. 

- 2 -  
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11. In his motion, Mr. Dougherty focuses on issues relating to the thing of th 

lease agreements with bath Nile River and Financial Pacific. On those issues, it bear! 

repeating that MRWC was under immediate orders and pressure from ADEQ to install ar 

arsenic treatment system. For that reason, MRWC proceeded With the lease agreement! 

and instaliation of the arsenic facility. That decision served the public interest and clearl] 

benefitted MRWC customers by facilitating installation and construction of arsenic 

treatment facilities. 

12. Put simply, MRWC customers clearly benefitted through financing mc 

construction of arsenic treatment fkilities- Customers are receiving water in compliance 

with Safe Water Drinking standards for arsenic. Further, MRWC didn't start making 

payments to Finsncial Pacific for the arsenic treatment system until October 23, 2012, 

h4RWC started making payments to Nile River for the arsenic building on December 17, 

2012. Prior to those dates, I made the payments to Financial Pacific and Nile River 

through my personal checking account. Even m e r ,  the leases required up front money 

deposits and I paid those deposits through my personal checking account. 

13. Next, Mr. Dougherty apparently claims MRWC committed fraud by 

docketing a lease with Financial Pacific dated May 2, 2012, instead of April 2, 2012. 

Both of those lease agreements were provided to MRWC and Ms. Olsen by Financial 

Pacific. I did not draft those lease documents-rather they were provided by Financial 

Pacific. That, lease is not a contract document or form created by MRWC. 

14. Odyssey Financial origi~lly provided an undated lease agreement to 

MRWC, which was signed by me. Subsequently, I spoke with a representative of 

Financial Pacific and was advised that it would take 30-60 days to finalize the agreement. 

As a result, Financial Pacific provided MRWC with two copies of the lease agreements 

dated April 2,2012 and May 2, 2012. Representatives of Financial Pacific advised Ms. 
wism that tile a p m m t  could be dated inr April or May. At *le hie, &€R%'C fKad cii 
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considered the May 2012 Financial Pacific lease as the final agreement. I should also 

mention &at the April 2012 and May 2012 Financial Pacific lease agreements have 

identical terms and conditions. 

15. The Company acknowledges that the Cornpany should have docketed the 

lease agreements and apologizes for the mistake. The Company did not have any ulterior 

or improper motive. MRWC corrected that Occurrence by docketing those agreements in 
October 2012 and then seeking financing approval for those leases in April 2013. 

I declare under penalty of perjury that the foregoing is true and correct. 

EXECuTeDthis 14’ 

816U354.1 

- 4 -  



Attachment A 

Engineering Report for 
Montezuma Rimrock Water Company, 
LLC 

Docket No. W-04254A-08-0361 (Rates) 

By Marlin Scott, Jr. 

February 25,2009 

CONCLUSIONS 

A. Montezuma Rimrock Water Company, LLC (“Company”) is not within an Arizona 
Department of Water Resources (“ADWR”) Active Management Area. According to 
ADWR, the Company is in compliance with A D W s  requirements governing water 
providers and/or community water systems. 

B. A check with the Utilities Division Compliance Section showed that the Company had no 
delinquent Commission compliance issues. 

C. The Company has an approved curtailment tariff that became effective on April 1,2002. 

D. The Company has an approved backflow prevention tariff that became effective on 
November 27,1996. 

RECOMMENDATIONS 

1. The Company’s system does not have adequate well and storage capacity at this time. 
Staff recommends that the Company file with Docket Control, as a compliance item in 
this case, by December 31, 2009, a copy of the Arizona Department of Environmental 
Quality (“ADEQ) Certificate for Approval of Construction for the new Well #4. 

2. Staff recommends an annual water testing expense of $2,05 1 be used for purposes of this 
application. 

3. The ADEQ has reported that the Company is not currently delivering water that meets the 
water quality standards. Staff recommends that the Company file with Docket Control, as 
a compliance item in this case, by December 31,2009, a copy of the ADEQ Certificate 
for Approval of Construction for the arsenic treatment project. 

4. The Company has adopted Staff’s typical and customary depreciation rates as delineated 
in Table B and Staff recommends that the Company continue to use these depreciation 
rates. 
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5 .  The Company did not request changes to its service line and meter installation charges. 
However, Staff recommends approval of separate installation charges for the service line 
and meter installation charges as delineated in Tables C-1 and C-2. 
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A. LOCATION OF COMPANY 

Montezuma Rimrock Water Company, LLC (Tompany”) serves a community near 
Rimrock, which is located approximately ten miles northeast of Camp Verde. Figure 1 shows the 
location of the Company within Yavapai County and Figure 2 shows the Certificate of 
Convenience and Necessity covering approximately 3/8 square-miles. 

B. DESCRIPTION OF THE WATER SYSTEM 

The water system was field inspected on September 10, 2008, by Marlin Scott, Jr., Staff 
Utilities Engineer, in the accompaniment of Patricia Olsen, Manager for the Company. 

The current operation of the water system consists of two wells (15 and 55 gallons per 
minute), four storage tanks, two booster systems, and a distribution system serving 206 service 
connections during the test year ending 2007. A system schematic is shown in Figure 3 with a 
detailed plant facility listing as follows: 

Table 1. Well Data 

Well #3 Well Information 

ADWR ID No. 55-621604 I 55-202458 I 5 5 -2 1 3 1 4 I 
Casing Size 12-inch 8-inch 12-inch 

Table 2. Storage Tanks & Booster Systems 

Plant Facilities 

! 
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Table 3. Water Mains 

I Diameter Material I * Length 

~~ 

* Note: Provided by the Company in a data request. 

Table 4. Customer Meters 

I Total: I 209 I 

Table 5. Hydrants 

Table 6 .  Equipment & Structures 

Well Site ##4 - 350 ft. chain link fencing (site under construction) 
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Figure 1. County Map 
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Wr1445 (5)(2) 
Arizona Water Company (Rimrock) 

w-4254 (1) 
Montezuma Rim& Water Company, LLC 

I 

Figure 2. Certificated Area 



Montezuma Rimrock Water Company, LLC 
February 25,2009 
Page 8 

SYSTEM SCHEMATIC 

Well Site #3: 
Well #3 - s” x 350 fi. wl3-Hp sub. pump Q 15 GPM 
Well #2 - capped 
10,000 gallon storage tank 
5-Hp & 7.5-Hp booster pumps 
2,000 gal pressure tank 

MONTEZUMA RIMROCK WATER COMPANY, LLC 

Fi,vure 3. SJIStPE Scherr?&c 

Well Site #I :  
Well - 12”x 265 R. w/ ~-HD sub. DU~TID 62 55 GPM a I -  

10,000 gallon & two 5,2Oo’ga110n storage tanks 
Two 7.5-Hp booster pumps 
2,000 gal. pressure tank 

Distribution System 

T 
New Well i#(Under construction): 

Well - 12” x 400ft.. no p ~ ~ i p  yet 

, 
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C. WATERUSE 

Water Sold 

Figure 4 presents the water consumption data provided by the Company for the test year 
ending 2007. The customer consumption experienced a high monthly usage of 238 gallons per 
day (“GPD”) per connection in July and a low monthly water use of 126 GPD per connection in 
January for an average monthly use of 186 GPD per connection. 

Figure 4. Water Use 

Non-Account Water 

The Company reported 15,009,000 gallons of water pumped and 14,239,000 gallons of 
water sold, resulting in a water loss of 5.1 percent. This 5.1 percent is within acceptable limits. 

System Analysis 

The current well capacity of 70 GPM and storage capacity of 30,400 gallons is adequate 
to serve up to 92 service connections. For this system to adequately serve the current 206 service 
connections, the system would need an additional 30,000 gallons of storage capacity. 

The cor;.,l;a-,y has begin calstrxtion of a ECW We!!si:e #4, which is prc;jcc:ec! zt 100 
GPM. This additional well capacity would resolve the required storage capacity needed for this 
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system. Once this Well #4 is placed into operation, this system could then adequately serve up to 
approximately 425 service connections. 

Staff recommends that the Company file with Docket Control, as a compliance item in 
this case, by December 3 I, 2009, a copy of the ADEQ Certificate for Approval of Construction 
for the new Well #4. 

D. GROWTH 

Figure 5 details the customer growth using linear regression analysis. The number of 
service connections was obtained from annual reports submitted to the Commission. During the 
test year 2007, the Company had 206 metered customers and it is projected that the Company 
could have approximately 3 10 customers by 2012. 

Figure 5. Growth Projection 

E. ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY (“ADEQ”) 
COMPLIANCE 

Comdiance 

According to an ADEQ Compliance Status Report, dated August 18, 2008, ADEQ 
reported major deficiencies due to unresolved arsenic maximum contaminant level (“MCL”) 
issues. As a result, ADEQ cannot determine if this system, PWS #13-071, is currently delivering 



Montezuma Rimrock Water Company, LLC 
February 25,2009 
Page 1 1 

water that meets the water quality standards required by Arizona Administrative Code, Title 18, 
Chapter 4. 

On December 17, 2008, ADEQ issued a Notice of Violation (“NOV”) to the Company 
for distribution of water in excess of the MCL for arsenic. The NOV required tlie Company to 
submit documentation describing the measures that will be taken to resolve the arsenic 
exceedance. On February 11,2009, the Company notified ADEQ that the Company is currently 
working with Water Infrastructure Finance Authority of Arizona (“WIFA’y) and the Commission 
for financing approval for the construction of the arsenic treatment project. 

Water Testing Expense 

The Company is subject to mandatory participation in the Monitoring Assistance Program 
(WAP”). The Company reported its water testing expense at $2,709 during the test year. Staff 
has reviewed these expenses and has recalculated the annual expense by adding the omitted 
monitoring requirements for lead & copper and DisinfectiodDisinfection By-product 
(“DDBP”). Annual D/DBP monitoring applies to any public water system that adds a 
halogenated disinfectant during the treatment process. The Company chlorinates its wells and 
therefore, is required to monitor for DDBP. Table A shows Staffs adjusted annual monitoring 
expense estimate of $2,05 1 with participation in the MAP. 

Table A. Water Testing Expense 

Cost per Monitoring 

Note: ADEQ’s MAP invoice for the 2008 Calendar Year was $738.30. 

Staff recommends an annual water testing expense of $2,05 1 be used for purposes of this 
application. 

Arsenic 

The Company reported the arsenic concentrations for its Well #1 at 35 parts per billion 
(“ppb”) and Well #3 at 43 ppb. The new Well #4 has reported a concentration at 16 ppb. Based 
on these arsenic concentrations, the Company has submitted a financing application under 
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Docket No. 08-0362 to address this arsenic issue. See Attachment B for further discussion of the 
arsenic treatment financing request. 

Staff recommends that the Company file with Docket Control, as a compliance item in 
this case, by December 3 1,2009, a copy of the ADEQ Certificate for Approval of Construction 
for the arsenic treatment project. 

F. ARIZONA DEPARTMENT OF WATER FtESOURCES (“ADWR”) 
COMPLIANCE 

The Company is not located in any Active Management Area. According to ADWR, this 
Company is in compliance with ADWR’s requirements governing water providers and/or 
community water systems. 

G. ARIZONA CORPORATION COMMISSION COMPLIANCE 

A check with the Utilities Division Compliance Section showed that the Company had no 
delinquent Commission compliance issues. 

H. DEPRECIATION RATES 

In the prior rate case, the Company adopted Staff’s typical and customary depreciation 
rates. These rates are presented in Table B and it is recommended that the Company continue to 
use these depreciation rates by individual National Association of Regulatory Utility 
Commissioners (“‘NARUC”) category. 
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3 06 I Lake, River, Canal Intakes 

Table B. Depreciation Rates 

40 1 2.50 

I I Average 1 Servicelife Accrual 

308 
309 
310 

NRRUC 1 ~ - - ~  hT, Depreciable Plant 

Infiltration Galleries 15 6.67 

Power Generation Equipment 20 5 .OO 
Raw Water Supply Mains 50 2.00 

305 I Collecting & Impounding Reservoirs 40 2.50 I 

330.2 
33 1 
333 

Pressure Tanks I 20 5 .OO 
Transmission & Distribution Mains 50 2.00 
Services I 30 7.37 

339 
340 

340.1 

~ 

Other Plant & Misc Equipment 15 6.67 
Office Furniture & Equipment 15 6.67 
Commters & Software 5 20.00 

335 I Hydrants I 50 1 2.00 
336 1 Backflow Prevention Devices 15 6.67 

I I I 1 

I. OTHER ISSUES 

1. Service Line and Meter Installation Charges 

The Company did not request any changes to its service line and meter installation 
charges. However, since the Company may at times install meters on existing service lines, it 
would be appropriate for some customers to only be charged for the meter installation. 
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314-inch 
1 -inch 

Therefore, Staff recommends approval of the charges as shown in Tables C-1 and C-2 below, 
with separate installation charges for the service line and meter installations. 

~ ~~~ ~ ~~ 

$550 $370 $180 $550 
$625 $400 $225 $625 

Table C-1. Service Line and Meter Installation Charges 

1-1/2-inch 
2-inch - Turbo 

$900 $450 $450 $900 
* $1,450 $550 $900 $1.450- 

2-inch - Compound 
3-inch - Turbo 

$2,125 $550 $1,575 $21125 
$1,975 $765 $1,210 $1,975 

* Note: In the prior rate case and its Decision No. 64665, this charge was omitted 
in the Ordering section, but was listed in the Finding of Fact section of the 
Decision. 

Table C-2. Service Line and Meter Installation Charges 

3/4-inch 
1 -inch 

1 - 1 /2-inch 
2-inch - Turbo 

2-inch - Compound 
3-inch -Turbo 

3-inch - Compound 
4-inch - Turbo 

6-inch - Turbo 
4-inch - COm-~oLmrt 

6-inch - Compound 

$875 $695 I $180 1 $875 1 
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2. Curtailment Tariff 

The Conipany has an approved curtailment tariff that became effective on April 1,2002. 

3. Backflow Prevention Tariff 

The Company has an approved backflow prevention tariff that became effective on 
November 27,1996. 
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Douglas C. Fitzpatrick 
49 Bell Rock Plaza E 3 E 1 \$$- E 9 

Anma Corporation cov 
DOCKET€ 

Sedona, Arizona 86351 

Bar ID #005152 
(928) 284-2190 

fitzlaw@sedona.net iZitf gga;> r gF:;'>;s;;;d 
Attorney for Montezuma I !ji::ck(<!' c t ~ ,  T ~ < O L  K T  2 6 2011 

DOCKETED UY 1 7  Rimrock Water Company, LLC 

BEFORE THE ARIZONA CORPORATION COMMISSION 

IN THE MATIER OF THE APPLICATION OF 
MONTEZUMA RIMROCK WA'IER ) 
COMPANY, LLC FOR APPROVAL OF A 1 
RATE INCREASE. ) 

) DOCKET NO. W-04254A-08-0361 

DOCKET NO. W-04254A-08-0362 

SUPPLEMENTAL AND 
AMENDED PROPOSED PLAN IN THE MATTXR OF THE APPLICATION OF ) 

MONTEZUMA RIMROCK WATER 1 FOR ARSENIC ABATEMENT 
COMPANY, LLC FOR APPROVAL OF A 
FINANCING APPLICATION 

) 

Montezuma Rimrock Water Company, LLC supplements and amends its Proposed Plan 

for Arsenic Abatement dated October 10,2011 as follows: 

When the Company has a proposed lease from GEcom, it will docket the lease and 

provide additional financial information which relates to the lease. It will not execute the lease 

or move forward with construction of the treatment plant until the commission has signed off on 

the proposed plan. 

DATED this 25" day of October, 2011. 

LAW OF'FICE OF DOUGr$iS C. FITZPATRICK 

- BY 

Attorney for applicant, Montezuma Rimrock 
Water Company, LLC. 
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3RIGINAL and 13 copies 
If the foregoing hand-delivered 
this 25th day of October, 2011, 
to: 

Grizona Corporation Commission 
Docket Control 
1200 West Washington Street 
Phoenix, Arizona 85007 

COPY of the foregoing 
hand-delivered this 25th 
day of October, 2011, to: 

Darak R. Eaddy 
Utili ties Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

lohn Dougherty 
PO Box 501 
Rimrock, Arizona 86335 

Patricia D. Olsen 
Montezuma Rimrock Water 
Zompany, LLC 
PO Box 10 
4615 E. Goldmine Road 
Rimrock, Arizona 86335 

Mrs. Janice M. Award 
Chief, Legal Division 
Arizona Corporation Commission 
Legal Division 
1200 West Washington Street 
Phoenix, Arizona 85007 

Mr. Steven M. Olea 
Director, Utilities Division 
Arizona Corporation Commission 
Legal Division 
1200 West Washington Street 
Phoenix, Arizona 85007 
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Ms. Lyn Farmer 
Chief, Hearing Division 
Arizona Corporation Commission 
Legal Division 
1200 West Washington Street 
Phoenix, * ona 85007 w m 
Douglas C. Fitzpatkck 
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LLC 
430 Fitzgeraid Place Atlanta, Georgia 30349 

April Zf), 2012 

Patricia Olsen 
Montezuma Rimrock Water Co. 
4599 East Goldmine Road 
Rimrock, AZ 86335 

Subject: Project Estimated Completion Date 

Dear Patricia, 

Kevlor Design Group, LLC i s  working success€dly Rith integrating al l  of the 
coniponents needed for your water treament system. We have received the pre-funding 
money and h v e  already the process of ordering the tanks and other parts. 

Date of ~ o ~ ~ l ~ t i ~ ~  
The tanks will deliver at your location no later than May 10,2012 and will need to be put 
in the proper position on the plant floor. We will begin construction shortly following the 
tank installation and complete all on-site work by June 7,2012. 

Budgeting 
I will keep you updated on the budget for this project, as we vdl reach a period of 
needing the remaining money allocated for this project. 

If you have any questions, please contact me at (770) 653-5174. 

President 

-- ". 
i I 

I 
I 
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Yavapai Title Agency 
Attention: Account Servicing 
P. 0. Box 1900 
Sima Vista, AZ 85636 

Acct ## 99000956 

DEED OF RELEASE ANI, FULL RECONVEYANCE 

WHEREAS, the indebtedness secured by the Deed of Trust EXECUTED by ~ ~ ~ T E ~ A  
FUMROCK WATER CO.. L.L.C.. an Arizona limited liabilitv company as Trustor(S). 

TO YAVAPAI TITLE AGENCY, I1\JC. An Arizona Cornoration, as Trustee 

dated Qctober 19, 2005 and recorded November 16. 2005 in BooklDocket .4335 page 429 of 
Official Records in the ofice of the County Recorder of UAVAPAl County, State of Arizona, 
has been fhlly paid. 

NOW, TEIEREFOKEi, the present Trustee (s) under said Deed of Trust do(es) hereby release and 
reconvey, without covenant or warranty, express or implied, unto the parties legally entitled 
thereto all right, title and interest which was herefore acquired by said Trustee (s) under said 
Deed of Trust. 

Dated this 9' Day of Aurmst. 201 1. 

YAVAPAI TITLE AGENCY INC., 

STATE OF ARIZONA 1 
) ss. 

COUmY OF COCHISE 1 

This instrument was acknowledged before me this 
Miller as Vice President of YAVAPAI TITLE 
behalf of the corporation, as Trustee, 

- --.I 

My commission Will expire: 
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hen Recorded Maif To: 
M A  Loan Servicing Dept. 
P.O. Box 1900 
Sierra Vista, Ariions 85636 

DEED OF TRUST AND ASSIGN ENT OF RENTS 
October 19,2005 

TRUSTOR: 

MONTEZUMA RIMROCK WATER CO., L.L.C., an Arizona limited liability company 

Whose mailing address is p.0. box IO,  RIMROCK, ARIZONA 86335 
TRUSTEE: 

YAVAPAI TITLE AGENCY, NC., an Arizona corporation 

whose mailing address is P.0. Box 2019, Prescott, Arizona 86302 

BENEFICIARY: 

ANNA BARBARA BRUNNER, a single woman 

whose mailing address is P.O. BOX 20351, SEDONA, ARIZONA 86341 

Property situated in the County of Yavapai, State of Ari%Ona, as described as follows: 

See Exhibit A attached hereto and made a part hereof. 

Together with ail buildings, improvements and fixtures thereon or hereinafter erectsd thereon. 
Street address if any, or i d ~ ~ t ~ ~ ~ ~ l e  locatlon of thls property: 
VACANT LAND,LAKE M ~ ~ T ~ U M A ,  Az 86342 

THlS DEED OF TRUST, made on the above date by, between and among the TRUSTOR, TRUSTEE and 
BENEFICIARY above named. 

WITNESSETH: That Trustor hereby irrevocably grants, conveys, transfers and assign8 to the Trustee in Trust, 
with Power of Sale, the above described real property (the Trust Property}, together with leases, issues, profits, or 
income therefrom fall of which are hereinafter called "property income"): SUBJECT, however, to the right, power 
and authority hereinafter given to and conferred upon Beneficiary to collect and apply such property income; AND 
SUBJECT TO: 

FOR THE PURPOSE OF SECUR1NG: 
A. Payment of the indebtedness in the principal sum of $ 32.000.00 evidenced by a Promissory 
Note or Notes of even date herewith, and any extension or renewal thereof, executed by Trustor in favor of 
Beneficiary or order. 
8. Payment of additional sums and interest thereon which may hereafter be loaned to Trustor, or his 
successors or assigns, when evidenced by a Promissory Note or Notes reciting that they are secured by a 
Deed of Trust. 
C. 
D, Performance of each agreement of Trustor herein contained. 



I , 

I 2. To provide, maintain, and deliver to Beneflciary fire insuranm satisfactory to and with loss payable to 
Beneficiary. The amount collected under any fire or other insurance palicy may be applied by Beneficiary upon 
any indebtedness secured hereby and in such order as Beneficiary may determine, or at option of Beneficiary the 
entire amount so coltected or any part thereof may be r8teased to Trustor. Such application or release shall not 
cure or waive any default or notice of Trustee's sale hereunder or invalidate any act done pursuant to such notice. 

3. To appear in and defend any action or proceeding purporting to affect the secudty hereof or the rights 
or powem of Beneficiary or Trustee; and to pay a11 costs and expenses of Beneficiary and Trustee, including cost 

or Trustee may appear or be named, and in any suit brought by Beneficiary or Trustee to foreclose thia Deed of 
Trust. 

4. To pay: before delinquent, ell taxes and assewments affecting said proparty; when due, all 
encumbranws, cha s, with Interest, on said property or any part thereof, which appear to be prior or 
superior hereto; all and expenses of this Trust, including, without limiting the generality of the 
foregoing, the fees of Tru issuance of any Deed of Partial Release and Partial Reconveyance or Deed of 
Release and full Reconveyance, and all lawful charges, costs, and expenses in the event of r ~ ? n s ~ t e m ~ n t  of, 
following default in, this Deed of Trust or the obligations secured hereby. 

r fail to make any payment or to do any act as herein provided, then Beneficiary or Trustee, 
50 ta do and without notice to or demand upon Trustor and without releasing Trustor from 
may: make or do the $erne in such manner and to such extent as either may deem 

cuilty hereof. Beneficiary or Tru for 
In and &fend any action or procesdi hts 
ry or Trustee; pay, purchase, contest, or compromise any ien 

which in the judgment of either appears to be prior or superior hereto; end, in exercising any such powers, pay 
necessary expana 

sums expended by Benefici ry or Trustee pursuant to the 
penditure et the same rate as is provided for In the note or 

e if it secures a contract or contracts other than a promissory 
or Trustee shall k a m e  a part of the debt secured by this 

I of evidence of title and attorney's fees in 8 reasonable sum, in any such action or proceeding in which Beneficiary 

counsel, and pay hie r e ~ ~ n ~ ~ l e  

Deed of Trust and a Ibn on sa 
IT IS MUTUALLY AGREED: 

8. That any award of damages in canneetan wit 
property by reason of public use, or for damages for p 
paid to Beneficiary as further security for all obligations 
right to sue ~ e ~ f o r  and the ownership thereof subject n reeeipt of such moneys 
Benefciary may hold the a m 8  as such further security, or apply or release the 8531118 in the same manner and with 
the same effect a$ above pfovided for d ~ $ ~ i t i o n  of proceeds of fire or other insurance. 

7. That time is of th eptjng payment of any sum secured 
hereby after its due date, B ire prompt payment when due of all 
other sums so secured or to 

n written request of Beneficiary and 
presentation of this without liability therefor, and without 

of the i n d ~ b t ~ n ~ s ~  secured hereby, and without affecting 
ining subject hereto, and w i~ou t  the 

necessity that any sum of the property affected by the Trustee's 
action be credited on the d m n v e y  all or any part of said property; 

e property or any part thereof; (c) join in 
ernent or any agrement subordinating 

the Ilen, encumbrance, or charge hereof. 
9. That upon written request of Beneficiary stating that all sums secured hereby haV8 been paid, and upon 

surrender of this Deed of Trust and said note(s) to Trustee for canceltation, and upon payment of its fees, Trustee 

iws or ~ ~ r n ~ i a ~ e l y  due and payable at option of Bene~~ary or Trustee. 

I 
I 

shall rekase and reconvey, without covsnant or wamnty, express or implied, the property then held hereunder. 
The recitals in such reconveyance of any matters or facts shall be conclusive proof of the truthfulness thereof. 
The grantee in such reconveyance may be described as "the person or persons legally entitled thereto." 

10. That as additional security, Trustor hereby gives to and confers upon Beneficiary the right, power, and 
authority, during the continuance of this Trust, to collect the property income, reserving to Trustor the right, prior to 
any default by Trustor in payment of any indebtedness secured hereby or in perfomancb of any agrement 
hereunder, to collect and retain such property income as it becomes due and payable. Upon any such default, 
Beneficiary may at any time, without notice, either in ~ person, . by 1 . . .  agent, . or by . '  a receiver to be . L  appointed by - a ~ 2 court, L-1.- - 
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11, That upon default by Trustor in the payment of any indebtedness secured hereby or in performance of 

Beneficiary also shall deposit with Trustee this deed of Trust, said note(s), 

any agreement hereunder, Seneftciary may declare all sums secured hereby i ~ m e d i ~ t ~ ~  due and payable by 
delivery to TruStw of written notice thereof, sefflng forth the nature th of, and of election to cause to be sold 
said property under this Deed 
and all documents ~ ~ d ~ n ~ ~ n ~  

such time as may then bs required by law, subject to the sbtutory rights of rein 

tures secured hereby. 
Trustee shall record and give n o t i  of Trustee’s sale in the manner required by lw, a 

, payable at tima of sales. Trustee 
uanw by public declaration at the 

r to such purchaser its Deed conveying the property 
80 sold, but without any covenant or wrmnty, expressed or implied. Any 
Beneficiary, may purchase at such sale. 

After deducting all costs, fees, end expenses of Trustaft and of this Trust, incfuding cost of evidence of 
title in connection with sal@ and reasonabls attorney’s fees, Trustee shall apply the to payment of: 
AI\ sums then secured hereby and due under the terms hereof, erest; and the 
remainder, if any, to the person or p ntitled thereto, or as pnwidad i . Totheextent 
permitted by law, an action may be main y Beneficiary to m v e r  a deficiency judgment for any balance 
due hereunder, 

In lieu of sale pursuant to the power of sale conferred hereby, this Deed of Trust may be foreciosed in the 
same manner provided by law for the foreclosure of mortgages on real property. Beneficiary shall also have all 
other rights and remedies available him hsreunder and at k w  or in equity. All rights and remedies shall be 
cumu lative , 

12. Tbat Beneficiary may appolnt B succemr Trustee in the manner prescri d by law. A successor 
the predecessor‘s title, 

thereof to Beneficiary and 
Trustee in the office of the 

of, and binds all partles hereto, their heirs, 
8. The term ~ e n e f ~ i a ~  shall mean the 

herein. fn this Deed of 
d neuter, and the singular 

of Trust, duly executed and ~ ~ n ~ l e ~ ~ ~ d ,  is made a 
to noti& any party hereto of pending sale under any 

other Deed of Trust or of any action or proceeding in which Trustor, Beneficiary, or Trustee shatl be a party unless 
brought by Trustee. 

The u n d e r ~ i ~ ~ d  Trustor requests that a copy of any notice of Trustee’s sale hemunder be mailed to him 
at his address h ~ r ~ n ~ f ~ r ~  

Fsons, indluding Trustor, Trus 

~ ~ N ~ E Z U ~  RIMROCK WATER CO., L.L.C., 
An Arlzone Limit& Uablity Company 

i 



ACCEPTED AND APPROVE5 

Beneficiary 

ANNA BARBARA BRUMNER 

STATE OF ARIZONA 
I 

County of r -r 

35 P-429 
4 o f  s 

3942666 

Beneficiary 

7 
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Exhibit A 

Lot 500, LAKE M ~ ~ T ~ ~ ~ ~  ESTATES, UNIT TWO, according to the plat of record in Sook 13 of Maps, 
page 30, records of Yavapai County, Arizona. 

EXCEPT all minerals, ores and metats of every kind and character, and all coal, asphaltum, oil, gases, 
fertiiizem, fosrsils and other like substances in or under said land as resewed in Patent from the United 
States of America, 



. ASSESSOR'S PARCEL IDENTIFICATION NUMBER(s) 
Primary Parcel: 406-264 17 

BOOK MAP PARCEL SPLlTLFfTER 
Does this sale include any percrstg that are being split I dMded? 

Checkone: Yes a No X 

How many parceis, 
IncJuded in this sale? 

than the Primary Parcel, are 

Please list the additional parccPls below (no more than four): 

ill (3) 

(2) (41 

:. SELLER'S NAME AND ADDRESS 

I f  YM, $lata r e l ~ ~ l p :  

4. ADDRESS OF PROPERM. 

e. xVacant Lend f. I3 ~ommedar or lndustrlei U t e  

c. a Condo or ttnmhouse 

d. D2-4Ptex 

e. a Apartment B J k W  

h D Mobile or ~ ~ u f ~ u ~  H m e  

1. mer use; 

8. FOR OFFICIAL USE ONLY: Buyer 
b '  

(0) County of Recordation: 1 5  0 :  

/.e/(J - i ) f  V 

(d) FeelReaxding Number J+fz(ot3 0 

r. Lf33p- Y a e  .. Ib) DWel B Page Number: 

8. 

Validrtion Coder: 

{e) ASSE880R (1) W R  ..--.-------._-----.-__..-_..---*------*-----*..----.-.-.*.---.-.-*-- 
A $ S ~ S $ O ~ $  USE ONLY 

Verfty Primary Parcel kr mm 1: - - 
&8 Code: 

10. N P E  OF DEED OR INSTRUMENT (Check Only On8 Box): 

d. a Conlactor nt 

Full -ah Valua: $ 

c, JuIntTsnancy Daed f. 0 0 t h ~  

ii.SALE PRICE: $ I 3S,000.110 1 

brieQ deacriba Itlr, 
Personal Property: 

47. PARTY COMPLETiNO AFFIDAVIT (Name, Addmrir, Phone): 
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Exhibit A 

Lot 500, LAKE MONTEZUNtA ESTATES, UNIT TWO, according to the plat of record in Book 13 of Maps, page 30, recorda of 
Yavepai County, Arizona. 

EXCEPT all minerals, ores and metals of every kind and character, and all coal, asphaltum, oil, gases, fertilizers, fosslls and 
other like substanctrs io or under said land a8 reserved In Patent from the Unlted State$ of America. 

-.$! 
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FINANCING APPLICATION 

Montezuma Rimrock Water Company LLC 
UTILITY NAME 

DOCKET NO(S) 

You must complete ALL items in the application according to the instructions provided. If you 
have any questions regarding the application please call (602) 542-4251 for Staff assistance. I 

_ _ ~ ~ -  ~- ~- 

IN ORDER TO PROCESS YOUR APPLICATION 
PLEASE FORWARD THE ORIGINAL 

AND THIRTEEN COPIES OF THE 
APPLICATION PLUS 

THREE PACKETS OF THE SUPPORTING 
DOCUMENTATION TO: 

ARIZONA CORPORATION COMMISSION 
DOCKET CONTROL CENTER 

1200 WEST WASHINGTON STREET 
PEOENIX, ARIZONA 85007 

1 



Application for financing approval pursuant to ARS 40-301 and 40-302 information: 

1. Montetuma Rimrock Water Company LLC 
Patricia D. Olsen, Manager 
P.O. Box 10,4615 E. Goldmine Rd., Rimrock, AZ 86335 
928-592-9211 

2. Statutory Agent: 
Patricia D. Olsen 
P.O. Box 10,4615 E. Goldmine Rd., Rimrock, AZ 86335 
928-592-9211 

3. Promissory Note 
Rask Construction 
Proposal submittal: $68,592.00 
Waterline construction connecting well site #1 and well site #4 

4. The Finance Application is within the corporate powers of the applicant and compatible with the 
public interest. The waterline is necessary for the backwashing of the Arsenic Treatment Facility and 
for the fire protection of the community, 



I COI$"ANY NAME Montezuma Rimrock Water Company LLC Test Year Ended: 20jg 

Acct. 
No. 
46 1 
460 

COMPARATIVE STATEMENT OF INCOME AND EXPENSE 

OPERATING REVENUES PRIOR YEAR CURRENT YEAR 

Metered Water Revenue $ 101961  $ 
Unmetered Water Revenue 

474 Other Water Revenues 
1 TOTAL REVENUES 
I 

$ 101 qA1 $ 1n777c; 

~ I OPERATING INCOME/(LOSS) $ 7739 
I I I 

I 

OPERATING EXPENSES 
601 Salaries and Wages $ 14802 $ 
6 10 Purchased Water 9 94 686 
6 15 Purchased Power 6600 6064 
6 I 8 Chemicals 61 n 71 1 
620 Repairs and Maintenance 19490 8047 

- 621 Office Supplies and Expense 9620 131 A0 
630 Outside Services 7132 15890 

635 Water Testinz 2675 I 1000  

4 19 
421 
426 
427 

I NET INCOlW3/(&OSS) 1 %  c15360> 1 %  4946 I 

OTHER LNCOME/(EX?'ENSE) 
Interest and Dividend Income $ $ 

Miscellaneous Non-Utility Expenses <292> 
. Non-Utility Income 

Interest Expense ~ 2 2 4 4 ~  ~27733 .  

TOTAL OTRER INCOME/(EXPENSE) $ e2536> !# ~ 2 7 7 3 ~  

8 



l c o ~ l p ~ ~ y ~ m  Montezuma Rimrock water Company LLC T e s t  Year Ended: 2014 1 

Acct 
NO. 

BALANCE SHEET 

BALANCE AT BALANCE AT 
BEGINNING OF END OF 

101 

YEAR YEAR I ASSETS 
I 

m D  ASSETS 
3.4934.4 Utility Plant in Service $ $ 3 4 J 4 l l  

103 Property Held for Future Use I I 
105 Construction Work in Progress 155 
108 Accumulated Depreciation - Utility Plant c220868> ~2347212 
121 Non-Utility Property 
122 Accumulated Depreciation -Non Utility ---- 

TOTAL, FIXED ASSETS $ 306474 ,$ 312911 

TOTAL ASSETS 1 %  310365 1 %  315182 
t I 

NOTE: The Assets on this page should be equal to Total Liabdities and Capital on the following page. 

6 



[COMPANY NAME Montezuma Rimrock Water Company LLC Test Year Ended: 2044 1 

Acct. BALANCE AT 
No. BEGINNING OF 

BALANCE AT 
END OF 

LLABFLITLES YEAR . YEAR 

23 1 
232 
234 
235 
236 
237 
24 1 

CURRENT m u m I T E s  
Accounts Payable $ 2000 $ 
Notes Payable (Current Portion) 
NotedAccounts Payable to Associated Companies 
Customer Deposits 3 a t ; t ;  771 57 
Accrued Taxes 
Accrued lnterest 
Miscellaneous Current and Accrued Liabilities 
TOTAL CURRENT LIAB'ZLITRB 

I 

7 

$ 27055 ,$ 32163 

~ 

224 
LONG-TERM DEBT (Over 12 Months) 
Long-Term Notes and Bonds $ 3 R F ; l l  $ 1777Q - 

25 1 
252 
255 
27 1 
272 
28 I 

DEFERRED CREDITS 
Unamortized Premium on Debt $ $ 
Advances in Aid of Construction 
Accumulated Deferred Investment Tax Credits 
Contributions in Aid of Construction 
Less: Amortization of Contributions c73388> <36891> 
Accumulated Deferred Income Tax 
TOTAL DEFEIURED CREDITS !$ 207743 1 %  251837 

.285,J5 3 U Y t 5 b  

252556 257742 

TOTAL LIABILITIES AND CAPITAL 
310365 315182 

$ $ 



Pronoeel Submitted To: 

PROPOSAL 
RASK CONSTRUCTION 

GENERAL CONSTRUCTION - 
Fax (m c- 

Work To Be 

7 I No. 
4-1 2-1 2 1 Oate 

7 Sheet No. I 
Performed he: 

N~~~ Yontszuma-Rimrock water co. 
Street East Gold mine and towers Dr. 

oete ~f plene Revised 2-1 0 

w 

We hereby propose to furnish the meterrais end perform the labor necessery fcr the completion of 

Items : " .  
#2 ProvidP t It to 

W n i - e T  fin # e m a n  to w e l l  
Pressure t e s t  & s a n i t i z e  the new l i n e .  
W3 Connectins of the transfer line by others, 

MI materiel is guaranteed to be as  specified. end the above work to be perfarmed in eccOrdance with the drawings and 
Specifications submitted for ebove work end completed in e sobstentiel v4orkmenlika manner for the sum of 

blbrs Wii3-A 1. 
Mth payments to be made 8s follows: 

R c v d .  $7,000.00 
Progress draws* 

R a ? a n r @ & l - ' i Q 9  00 

< 

ACCEPTANCE OF PROPOSAL 
The above prices, specifications and conditions are satisfac(o~-y and the work as specifiea. 

-I_-. 

-- 

Paymenr will be made as  outlined above. . 

Oate Signature 



$68,592 DATE: April 20,2012 

For value received, the undersigned Montetuma Rimrock Water Company LLC (the "Borrower"), a t  
Rimrock Arizona, promises to pay to the order of Rask Construction, (the "Lender"), P.O. Box 387, Camp 
Verde, AZ 86322, (or a t  such other place as the Lender may designate in writing) the sum of $68,592 
with interest from May 1,2012, on the unpaid principal at  the rate of 6% per annum. 

1. TERM5 OF REPAYMENT 

A. Payments 

The unpaid principal and accrued interest shall be payable in monthly installment of $1,326.08, 
beginning on April 20,2012, and continuing until April 20,2017, (the "due Date"), a t  which time the 
remaining unpaid principal and interest shall be due in full. 

B. Application of Payments 

All payments on this Note shall be applied first in payment of accrued interest and any remainder in 
payment of principal. 

C. LateFee 

The Borrower promises to pay a late charge of $5.00 for each installment that remains unpaid more 
than 15 day(s} after i t s  Due Date. This late charge shall be paid as liquidated damages in lieu of actual 
damages, and not as a penalty. 

D. Acceleration of Debt 

If any payment obligation under this Note is not paid when due, the remaining unpaid principal balance 
and any accrued interest shall become due immediately a t  the option of the Lender. 

11. PREPAYMENT 

The Borrow reserves the right to prepay this Note (in whole or in part) prior to the Due Date with no 
prepayment penalty. 

111. COLLECTION COSTS 

i 

If any payment obligation under this Note is not paid when due, the Borrower promises to pay all costs 
of collection, including reasonable attorney fees, whether or not a lawsuit is commenced as part of the 
collection process. 

IV. DEFAULT 



If any of the following events of default occur, this Note and any other obligations of the Borrower to 
the Lender, shall become due immediately, without demand or notice: 

1) the failure of the Borrower to pay the principal and any accrued interest in full on or before the 
Due Date; 

2) the death of the Borrower or Lender; 

3) the filing of bankruptcy proceedings involving the Borrower as a debtor; 

4) the application for the appointment of a receiver of the Borrower; 

5) the making of a general assignment for the benefit of the Borrower's creditors; 

6) the insolvency of the Borrower; 

7) a misrepresentation by the Borrower to  the Lender for the purpose of obtaining or extending 
credit. 

V. SEVERABILITY OF PROVISIONS 

If any one or more of the provisions of this Note are determined to be unenforceable in whole or in part, 
for any reason, the remaining provisions shall remain fully operative. 

VI. MISCELLANEOUS 

All payments of principal and interest on this Note shall be paid in the legal currency of the United 
States. The Borrower waives presentment for payment, protest, and notice of protest and nonpayment 
of this Note. 

No renewal or extension of this Note, delay in enforcing any right of the Lender under this Note, or 
assignment by Lender of this Note shall affect the liability or the obligations of the Borrower. All rights 
of the Lender under this Note are cumulative and may be exercised concurrently or consecutively a t  the 
Lender's option. 

VII. GOVERNlNG LAW 

This Note shall be construed in accordance with the laws of the State of Arizona 

IN WITNESS WHEREOF, this Agreement has been executed and delivered in the manner prescribed by 
law as of the date first written above. 

Signed this -20th- day of -April ,2012. 

I 

Borrower: 

Montezuma Rimrock Water Company LLC 
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ARIZONA CORPORATION COMMISSION 

CERTIFICATE OF PUBLIC NOTICE 

APPLICAN'TS NAME: Patricia D. Oisen 

BUSINESS NAME: Montezuma Rimrock Water Companv LLC 

On May 31,2011, I mailed a copy of the attached Public Notices: Application for a Rate 
Case, and Application for an Order for Financing. A copy of each of the attached notices was 
mailed to each customer along with their billing statement. 

May 31,2012 
(Date) 

Patricia D. Olsen, Manager 
Name and Title 

( 928 ) 592-9211 

STATE OF ARtZONA 
COUNTY OF YAWPA1 



PUBLIC NOTICE 
OF 

AN APPLICATION FOR AN ORDER 

AUTHORTZING THE ISSUANCE OF Promissory Note (security) 
BY Montezuma Rimrock Water Company LLC (company) 

Montezuma R i m r o c k  Water Co(‘fFIJijEhpany”) fifed an Application with tbe Arizona 
Corporation Commission (“Commission”) for an order authorizing Applicant to issue 
$ 68,592 -0‘d)gross proceeds) of Promissory x&mrity to be issued). The application is 
available for inspection during regular business hours at the office of the Commission in 
Phoenix, Arizona, and the Company’s offices in Rimrock Arizona. 

Intervention in the Commission’s proceedings on the application shall be permitted to 
any person entitled by law to intetvene and having a direct substantial interest in this matter. 
Persons desiring to intervene must file a Motion to Intervene with the Commission which must 
be served upon applicant and which, at a minimum, shall contain the following information: 

1 .  The name, address and telephone number of the proposed intervenor and of any 
person upon whom service of documents is to be made if different than the 
intervenor. 

2. A short statement of the proposed intervenor’s interest in the proceeding. 

3. Whether the proposed intervenor desires a formal evidentiary hearing on the 
application and the reasons for such a hearing. 

4. A statement certifying that a copy of the Motion to Intervene has been mailed to 
Applicant. 

The granting of Motions to Intervene shall be governed by A.A.C. R14-3-105, except that 
all Motions to Intervene must be filed on, or before, the 15’ day after this notice. 

3 



ARIZONA CORPORATION COMMISbiviv 

FINANCING APPLICATION 
W-04254A- 12-0205 

Montezuma Rimrock Water Company  LLC 
UTILITY NAME 

DOCKET NO@) 

You must complete ALL items in the application according to the instructions provided. If  you 
have any questions regarding the application please call (602) 542-425 1 for Staffassistance. 

IN ORDER TO PROCESS YOUR APPLICATION 
PLEASE FORWARD THE ORIGINAL 

AND THIRTEEN COPIES OF "HE 
APPLICATION PLUS 

THREE PACKETS OF THE SUPPORTING 
DOCUMENTATION TO: 

ARIZONA CORPORATION COMMISSION 
DOCKET CONTROL CENTER 

1200 WEST WASHINGTON STREET 
PHOENIX, ARIZONA 85007 

I 

1 

. .. 



Application for financing approval pursuant to ARS 40-301 and 40-302 information: 

1. Montezuma Rimrock Water Company LLC 
Patricia D. Olsen, Manager 
P.O. Box 10,4615 E. Goldmine Rd., Rimrock, AZ 86335 
928-592-9211 

2, Statutory Agent: 
Patricia D. OIsen 
P.O. Box 10,4615 E. Goldmine Rd., Rimrock, AZ 86335 
928-592-9211 

3. Promissory Note 
Patricia Olsen 
Proposal submittal: $21,000.00 
Purchase of assets for water company. 

4. The Finance Application is within the corporate powers of the applicant and compatible with the 
public interest. The monies are used to purchase the well #4 site and the purchase of the company 
ve hi cle. 



* i  

! 

I Acct. 
No. 
461 
460 
474 

I '  

I I 

CURRENT YEAR ' OPERATING REVENUES PRIOR YEAR 

Metered Water Revenue $ 101961 $ 
Unmetered Water Revenue 
Other Water Revenues 
TOTAL REVENUES $ 1 0 1  q6-l $ 1n137F; 

I COMPANY NAME Montezuma Rimrock Water Company LLC Test Y e a r  Ended: 2 o j  17 

I I OPERATING INCOME/(LOSS) 
I 

COMPARATIVE STATEMENT OF INCOMB AND EXPENSE 

I 
$ c12824> 1 %  7739 

I 

41 9 
421 
426 
427 

OTHER INCOME/(EXPENSE) 
Interest and Dividend Income $ $ 
Non-Utility Income 
Miscellaneous Non-Utility Expenses <292s 
Lnterest Expense <2244> <2773> 
TOTAL O"ER INCOME/fEXPENSE) $ e2536.2 I $ ~2773s 

NET INCOME/(LOSS) $ c15360> !! 4946 

8 



... 

Acct BALANCE AT 
No. BEGINNING OF 

ASSETS YEAR 

BALANCE SHEET 

BALANCE AT 
END OF 
YEAR 

131 
134 
135 
14 I 
146 
151 

I 
CURIRENT AND ACCRUED ASSETS 

Cash $ 1514 !§ 1894 
Working Funds 
Temporary Cash Investments 
Customer Accounts Receivable 
NotedReceivables from Associated Companies 
Plant Material and Supplies 377 377 

162 
174 

Prepayments 
Miscellaneous Current and Accrued Assets 
TOTAL CURRENT AND ACCRUED ASSETS 1 8 9 1  2271  

I i I 
1 TOTAL ASSETS 1 %  310365 1 %  315182 

10 1 
103 
105 
108 
121 

NOTE: The Assets on this page should be equal to Total Liabilities and Capital on the following page. 

I 

FIXED ASSETS - _  - 
3LY34L Utility Plant in Service ' $  $ 

Construction Work in Progress 155 

5-4 I I 

Property Held for Future Use 

Accumulated Depreciation - Utility Plant <220868> c234721> 
Non-Utility Property 

6 

122 , Accumulated Depreciation - Non Utility 
I TOTAL FIXED ASSETS $ 306474 $ 312911 



BALANCE SHEET (CONTINUED) 

Acct. BALANCE AT BALANCE AT 
No. BEGINNINGOF ENDOF 

LLhBLLITIES YEAR YEAR 
I 

CURRENT UABILITES 
23 1 Accounts Payable 
232 Notes Payable (Current Portion) 
234 
235 Customer Deposits 
236 Accrued Taxes 

24 1 

NotedAccounts Payable to Associated Companies 

237 Accrued Interest ~ 

Miscellaneous Current and Accrued Liabilities 
TOTAL CURRENT LIABILITIES 

$ 2000 $ 

3-55 7 3 7  c;? 

__ - 

$ 27055 $ 32163 

LONG-TERM DEBT (Over 12 Months) 
224 Long-Term Notes and Bonds $ 3 s 1 1  

I 
__ 

25 I I Unamortized Premium on Debt I $  I $  

$ 1 7 7 7 R  

_ _  

252 
255 
27 I 
272 Less: Amortization of Contributions c73388> 
28 1 

Advances in Aid of Construction 
Accumulated Deferred Investment Tax Credits 
Contributions in Aid of Construction 

Accumulated Deferred Income Tax 

285 . fh  

252556 

TOTAL DEFERRED CREDITS $ 207743 

JOY8b 

257742 
c36891> 

$ 251837 

7 

TOTAL LIABILITIES AND CAPITAL 
310365 315182 

!§ $ 



I 

$21,377.00 DATE: August 30,2011 

For value received, the undersigned Montezuma Rimrock Water Company LLC (the “Borrower”), at  
Rimrock Arizona, promises to pay to the order of Patricia Olsen, (the “Lender”), P.O. Box 10, Rimrock, Az 
86335, (or at  such other place as the Lender may designate in writing) the sum of $21’377.00 with 
interest from August 30,2011, on the unpaid principal a t  the rate of 6% per annum. 

1. TERMS OF REPAYMENT 

A. Payments 

The unpaid principal and accrued interest shall be payable in monthly installment of $413.28, beginning 
on August 30,2011, and continuing until April 30,2016, (the “due Date”), a t  which time the remaining 
unpaid principal and interest shall be due in full. 

B. Application of Payments 

All payments on this Note shall be applied first in payment of accrued interest and any remainder in 
payment of principal. 

C. Late Fee 

The Borrower promises to pay a late charge of $5.00 for each installment that remains unpaid more 
than 15 dayis) after its Due Date. This late charge shall be paid as liquidated damages in lieu of actual 
damages, and not as a penalty. 

0. Acceleration of Debt 

If any payment obligation under thls Note is not paid when due, the remaining unpaid principal balance 
and any accrued interest shall become due immediately a t  the option of the Lender. 

1. PREPAYMENT 

The Borrow reserves the right to prepay this Note (in whole or in part) prior to the Due Date with no 
prepayment penalty. 

111. COUECClON COSTS 

If any payment obligation under this Note is not paid when due, the Borrower promises to pay all costs 
of collection, including reasonable attorney fees, whether or not a lawsuit is commenced as part of the 
collection process. 

IV. DEFAULT 



If any of the following events of default occur, this Note and any other obligations of the Borrower to 
the Lender, shall become due immediately, without demand or notice: 

1) the failure of the Borrower to pay the principal and any accrued interest in full on or before the 
Due Date; 

2) the death of the Borrower or Lender; 

3) the filing of bankruptcy proceedings involving the Borrower as a debtor; 

4) the application for the appointment of a receiver of the Borrower; 

5) the making of a general assignment for the benefit of the Borrower's creditors; 

6) the insolvency of the Borrower; 

7) a misrepresentation by the Borrower to  the Lender for the purpose of obtaining or extending 
credit. 

V. SEVERABILITY OF PROViSlONS 

If any one or more of the provisions of this Note are determined to be unenforceable in whole or in part, 

for any reason, the remaining provisions shall remain fully operative. 

VI. MISCELLANEOUS 

AII payments of principal and interest on this Note shall be paid in the legal currency of the United 
States. The Borrower waives presentment for payment, protest, and notice of protest and nonpayment 
of this Note. 

No renewal or extension of this Note, delay in enforcing any right af the Lender under this Note, or 
assignment by Lender of this Note shall affect the liability or the obligations of the Borrower. All rights 
of the Lender under this Note are cumulative and may be exercised concurrently or consecutively a t  the 
Lender's option. 

VII. GOVERNING LAW 

This Note shall be construed in accordance with the laws of the State of Arizona 

IN WITNESS WHEREOF, this Agreement has been executed and delivered in the manner prescribed by 
law as of the date first written above. 

Borrower: 



I / 
Lender: 





i t  l 
I 

I '  . .. .. 
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ARIZONA CORPORATION COMMISSION 

CERTIFICATE OF PUBLIC NOTICE 

APPLICAN’TS NAME: Patricia 0. OIsen 

BUSINESS NAME: Montezuma Rimrock Water Company LLC 

On May 31,2011, I mailed a copy of the attached Public Notices: Application for a Rate 
Case, and Application for an Order for Financing. A copy of each of the attached notices was 
mailed to each customer along with their billing statement. 

Mav 31.2012 
(Date) 

Patricia D. Olsen, Manager 
Name and Title 

( 928 ) 592-9211 

STATE OF ABIZtDNA 
C;OUNTY OF YAVAPAI 



‘ n 

PUBLIC NOTICE 
OF 

AN APPLICATION FOR AN ORDER 

AUTHORIZING THE ISSUANCE OF Promissory Note (security) 
BY Montezuma Rimrock Water Company LLC (company) 

Montezuma Rimrock Water Co(‘¶GI&hpany”) filed an Application with the Arizona 
Corporation Commission (“Commission”) for an order authorizing Applicant to issue 
$ 21,3 77 . Oqgross proceeds) of P r o m i s s o m  M w r i t y  to be issued). The application is 
available for inspection during regular business hours at the office of the Commission in 
Phoenix, Arizona, and the Company’s offices in Rimrock , Arizona. 

Intervention in the Commission’s proceedings on the application shall be permitted to 
any person entitled by law to intervene and having a direct substantial interest in this matter. 
Persons desiring to intervene must file a Motion to Intervene with the Commission which must 
be served upon applicant and which, at a minimum, shall contain the following information: 

1. The name, address and telephone number of the proposed intervenor and of any 
person upon whom service of documents is to be made if different than the 
intervenor. 

2. A short statement of the proposed intervenor’s interest in the proceeding. 

3. Whether the proposed intervenor desires a formal evidentiary hearing on the 
application and the reasons for such a hearing. 

4. A statement certifSring that a copy of the Motion to Intervene has been mailed to 
Applicant. 

The granting of Motions to Intervene shall be governed by A.A.C. R14-3-105, except that 
all Motions to Intervene must be filed on, or before, the IS* day after this notice. 

3 
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ARI2OP.m CORPORATION COMMISSION 

Arizona Corporation Commission 
DOCKETED 

MAY 3 1 2012 

ra 
- 3  

FINANCING APPLICATION 

Montezuma R i m r o c k  Water Company LLC 
UTILITY NAME 

~-04254A- 1 2-0206 

DOCKET NO@) 

You must complete ALL items in the application according to the instructions provided. If you 
have any questions regarding the application please call (602) 542-4251 for Staffassistance. 

IN ORDER TO PROCESS YOUR APPLICATION 
PLEASE FORWARD THE ORIGINAL 

AND THIRTEEN COPIES OF THE 
APPLICATION PLUS 

THREE PACKETS OF THE SUPPORTING 
DOCUMENTATlUN TO: 

ARIZONA CORPORATION COMMISSION 
DOCKET CONTROL CENTER 

1200 WEST WASHINGTON STREET 
PHOENZX, P-rnQSP_ 85007 

1 



Application for financing approval pursuant to ARS 40-301 and 40-302 information: 

1. Montezuma Rimrock Water Company LLC 
Patricia D. Olsen, Manager 
P.O. Box 10,4615 E. Goldmine Rd., Rimrock, AZ 86335 
928-592-9211 

2. Statutory Agent: 
Patricia D. Olsen 
P.O. Box 10,4615 E. Goldmine Rd., Rimrock, AZ 86335 
928-592-9211 

3. Promissory Note 
Sergei Arias 
Proposal submittal: $15,000.00 
Purchase of 8,000 gallon hydro-pneumatic tank 

4. The Finance Application is within the corporate powers of the applicant and compatible with the 
public interest. The hydro-pneumatic tank provides an additional 8,000 gallons of water storage to the 
system. 



1 COMPANY NAME Montezuma Rimrock Water Company LLC Test Year 2 0 f g  

NO. 
46 1 
460 
474 

COMPARATTVE STATEMENT OF INCOME AND EXPENSE 

Metered Water Revenue $ 101961 !$ 
Unmetered Water Revenue 
Other Water Revenues I 
TOTAL REVENUES 18 1 0 1  967 $ 7n737F; 

I I 

1 Acct. I OPERATING REVENUES I PRIOR YEAR ICURRENTYEAR I 

4 19 
OTHER INCOME/(EXPENSE) 

Interest and Dividend Income $ $ 

409 Income Tax 
TOTAL OPERATING EXPENSES $ $ 

42 1 Non-UtiIity Income 
426 Miscellaneous Non-Utility Expenses 
427 Interest Expense 

$ c12824> $ 7739 
I 

<292> 
c2244> c2773> 

I TOTAL OTHER INCOME/(EXPENSE) 
I 

$ c2536> $ <2773> 

I I I 

I% 4946 
I 

I NET TNCOMEI&OSS) I %  c15360> 

8 



BALANCE SHEET 

Acct BALANCE AT 
No. BEGINNING OF 

YEAR ASSETS 

CURRENT AND ACCRUED ASSETS 
131 Cash $ 1514 
134 Working Funds 
135 Temporary Cash Investments 
141 Customer Accounts Receivable 
146 NotesReceivables from Associated Companies 

162 Prepayments 
174 

15 1 Plant Material and Supplies 377 

Miscelianeous Current and Accrued Assets 
TOTAL CURRENT AND ACCRUED ASSETS 

BALANCE AT 
END OF 
YEAR 

$ 1894 

377 

NOTE: The Assets on this page should be equal to Total Liabilities and Capital on the following page. 

121 
122 

6 

Non-Utility Property 
Accumulated Depreciation - Non Utility 
TOTAL FIXED ASSETS !$ 306474 $ 312911 

I I TOTAL ASSETS 3 310365 $ 315182 



Acct. 
No. 

BALANCE AT BALANCE AT 
BEGINNING OF END OF 

LIABILITIES YEAR YEAR 

23 1 
232 
234 
235 
236 
237 
24 I 

I 
CURRENT LIABILITES 

Accounts Payable $ 2000 $ 
Notes Payable (Current Portion) 
NotedAccounts Payable to Associated Companies 
Customer Deposits 9 G 8 5 C ;  1 3 1  67 

Accrued Taxes 
Accrued Interest 
Miscellaneous Current and Accrued Liabiiities 
TOTAL CURRENT LIABILITlES $ 27055 $ 32163 

224 

7 

LONG-TERM DEBT (Over 12 Months) 
Long-Term Notes and Bonds $ $ 1 7 7 3 9  7 8 F l l  

25 1 
252 
255 
27 1 
272 

Unamortized Premium on Debt 1 %  $ 
Advances in Aid of Construction 
Accumulated Deferred Investment Tax Credits 
Contributions in Aid of Construction 252556 257742 
Less: Amortization of Contributions c73388> ~36891.2 

28b.Ib 3098b 

28 1 , Accumulated Deferred Income Tax 
I TOTAL DEFERRED CREDITS 
I 

$ 207743 1 %  251837 
I 

201 
21 1 
215 
2 18 

CAPITAL ACCOUNTS 
Common Stock Issued $ $ 

Retained Earnings 4 7x2 11901  

TOTAL CAPITAL $ 451 56 $ 11.256 

Paid in Capital in Excess of Par VaIue 

Proprietary Capital (Sole Props and Partnerships) 40444 1555 

TOTAL LIABLLITIES AND CAPITAL 
310365 315182 

$ $ 



.............. - . ......... .- ...... . 

. . . . . . . . . .  ... ..... .. -- .... .~ .. ...... - . .- ........... - -  .- ............ -.- . - .. 
, _  . . , .  , , ,~.  . , i , ..; .;. 

2. . .  " ,,. . ~ I . . . . . . .  
. . .  . . .  ... . : 

I 
,. . 

Sergei Arias 

TO Montezuma Rimrock Water Co., LLC 
46 15 E. Goldmine Rd. 
Rimrock, A 2  86335 
(928) 300-3291 

DATE: JUNE 19, 20$ I 

-R____L - _.. ,-__.: .... --.-. *:.~.- .%. ... .#*>". ".%. .__. ...... ?.. . -..-._._-------..-. -. .-....... ...........- ...... <:_. *.-..l--i.,IC.* .-._ <% --%.--.my.- 

PAYMENT TERMS 

Due on receipt 
..... ........ - -  ........... . . . . . .  ............................................... ........ 

i .___-_-_ .. ... ........... .- ................. -<,., - ........ . . . . . . . . . . . . . .  -1 . ............... 

i 

1 DESCRIPTION TOTAL 
>~ . .- . ... ......... ... . - 

Hydro-Pneumatic 8,000-gat1011 tank i $15,000.00 : 

. ..-, . .- . ...... --._ ......... -2 -- 
TOTAL DUE $1 5,000.00 ! 

Make ali checks payable to Sergei Arias -.. ............. ..-..e .......... 
I HANK YOU rUK Y UUK Db>lNC>>I 

... ,- ......... ..... ........ .. . ......... ......... _ x  . 
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$ I5,OUO DATE: July 1,2011 

For value received, the'undersigned Montezurna Rimrock Water Company LLC (the tti30rrower't), a t  

Rimrock Arizona, promises to pay to the order of Sergei Arias, (the "Lehder"), a t  2126 S. Tombaugh Way, 
Flagstaff, Arizona 86001, (or a t  such other place as the Lender may designate in writing) the sum of 
$15,000 with interest from July 1,2011, on the unpaid principal a t  the rate of 6% per annum. 

1. TERMS OF REPAYMENT 

A. Payments 

The unpaid principal and accrued interest shall be payable in monthly installment of $289.99, beginning 
on July 1,2011, and continuing until July 1,2016, (the "due Date"), a t  which time the remaining unpaid 
principal and interest shall be due in full. 

B. Application of Payments 

Ail payments on this Note shall be applied first in payment of accrued interest and any remainder in 
payment of principal. 

C. Late Fee 

The Borrower promises to pay a late charge of $5.00 for each installment that remains unpaid more 
than 15 day(s) after i ts Due Date. This late charge shall be paid as liquidated damages in lieu of actual 
damages, and not as a penalty. 

D. Acceleration of Debt 

If any payment obligation under this Note is not paid when due, the remaining unpaid principal balance 
and any accrued interest shall become due immediately at the option of the Lender. 

II. PREPAYMENT 

The Borrow reserves the right to prepay this Note (in whole or in part) prior to the Due Date with no 
prepayment pena tty. 

111. COLLECTION COSTS 

If any payment obligation under this Note is not paid when due, the Borrower promises to pay all costs 
of  collection, including reasonable attorney fees, whether or not a lawsuit is commenced as part of the 
collection process. 

IV. DEFAULT 



i 

If any of the following events of default occur, this Note and any other obligations of the Borrower to 
the Lender, shall become due immediately, without demand or notice: 

1) the failure of the Borrower to pay the principal and any accrued interest in full on or before the 
Due Date; 

2) the death of the Borrower or Lender; 

3) the filing of bankruptcy proceedings involving the Borrower as a debtor; 

4) the application for the appointment of a receiver of the Borrower; 

5) the making of a general assignment for the benefit of the Borrower's creditors; 

6 )  the insolvency of the Borrower; 

7) a misrepresentation by the Borrower to the Lender for the purpose of obtaining or extending 
credit. 

V. SEVERABJLITY OF PROVISIONS 

If any one or more of the provisions of this Note are determined to be unenforceable in whole or in part, 
for any reason, the remaining provisions shall remain fully operative. 

VI. MfSCEllANEOUS 

All payments of principal and interest on this Note shall be paid in the legal currency of the United 
States. The Borrower waives presentment for payment, protest, and notice of protest and nonpayment 
of this Note. 

No renewal or extension of this Note, delay in enforcing any right of the Lender under this Note, or 
assignment by Lender of this Note shall affect the liability or the obligations of the Borrower. All rights 
of the Lender under this Note are cumulative and may be exercised concurrently or consecutively a t  the 
Lender's option. 

VII. GOVERNING LAW 

This Note shall be construed in accordance with the laws of the State of Arizona 

IN WITNESS WHEREOF, this Agreement has been executed and delivered in the manner prescribed by 
law as of the date first written above. 

Signed this 30th day of June, 2011. 

Borrower: 

Montezuma Rimrock Water Company LLC 



a 

Sergei Arias 



....... ..__I_ ....... 
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ARIZONA CORPORATION COMMISSION 

CERTIFICATE OF PUBLIC NOTICE 

APPLICAN’TS NAME: Patricia D. Olsen 

BUSINESS NAME: Montezuma Rimrock Water Company LLC 

On May 31,2011, I mailed a copy of the attached Public Notices: Application for a Rate 
Case, and Application for an Order for Financing. A copy of each of the attached notices was 
mailed to each customer along with their billing statement. 

May 31,2012 
(Date) 

Patricia D. Olsen, Manager 
Name and Title 

( 928 ) 592-9211 

$TATE OF ARIZONA 
COUNTY OF YAVAPAI 

. . . . -. 



PUBLIC NOTICE 
OF 

AN APPLICATION FOR AN ORDER 

AUTHORIZING THE ISSUANCE OF Promissory Note (security) 
BY Montezuma Rimrock Water Company LLC (company) 

Montezuma Rimrock Water Co(‘%lii&pany”) filed an Application with the Arizona 
Corporation Commission (“Commission”) for an order authorizing Applicant to issue 
$ 15, 000  . Oqgross proceeds) of Promissorv &eQurity to be issued). The application is 
avaifable for inspection during regular business hours at the office of the Commission in 
Phoenix, Arizona, and the Company’s offices in Rimrock , Arizona. 

Intervention in the Commission’s proceedings on the application shall be permitted to 
any person entitled by law to intervene and having a direct substantial interest in this matter. 
Persons desiring to intervene must file a Motion to Intervene with the Commission which must 
be served upon applicant and which, at a minimum, shall contain the following information: 

1. The name, address and telephone number of the proposed intervenor and of any 
person upon whom service of documents is to be made if different than the 
intervenor. 

2. A short statement of the proposed intervenor’s interest in the proceeding. 

3. Whether the proposed intervenor desires a formal evidentiary hearing on the 
application and the reasons for such a hearing. 

4. A statement certiaing that a copy of the Motion to Intervene has been mailed to 
Applicant. 

The granting of Motions to Intervene shall be governed by A.A.C. R14-3-105, except that 
all Motions to Intervene must be filed on, or before, the 15’ day after this notice. 

3 



National Bank of Arizona ACCOUNT # 

....... .... -... ... 

NATIONAL BANK Or; ARIZONA 

__ ..... - ...... 
..... ....l_._.l......I....II. ..... ,_, .. .. . ._-_.___ . 
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National B 
Statement of Accounts 
Page 1 of 7 
This Statement: March 31.201 1 

' O F  A R I Z O N A  Last Statement: February 28,201 1 
PO Box 30709 Salt Lake Clty. UT 8 4 1  30-0709 

P26294 OM230-MA-PGC102300036 
0 0 2 6 2 68  02 AV 0.457 '*AUTO H2 0 1891 86335-001010 

DIRECT INQUIRIES TO. 
1 (800) 497-8168 
www.nbarizona.com 

MONTEZUMA RIMROCK WATER CO LLC 
PATRICIA OLSEN 
PO Box 10 
RIMROCK AZ 86335-0010 

I ~ ~ ~ ~ l ~ l l ~ l ~ ' l ~ ~ l l ~ l l ~ ~ l ~ l l ~ l l l @ ~ l l l l @ ~ l ~ l l ~ l ~ l l l l l ' ~ l l l ' ~ l l l ~ l l ~  
lagstslrr (leroux & Birch St) 

211 N. Lerow 
FlagStaff,AZ86001-0000 

Experience leaves its Mark 

Account Type 
Basic Business Checking 

CheckhgBavings 
Ending6alance 

$1 ,I 54.10 

Previous Balance 
1.31 0.74 

Deposiw- 
8,627.64 

Endtng Balance ChargeVaebits Checks Processed 
2.910.1 1 5,874.17 1.154.10 

........................................................................................................................................................................................... 
15 DEPOSlTSICREDlTS 

Date 
G3G3 
03/07 
03/07 

03/08 
03/10 
03/14 
03/15 
03/16 
03/21 
03/21 
03/25 
03/29 
03/30 
03/30 

03m8 

Amount 
s7.9: 
782.50 
128.00 
994.22 

80.58 
951.24 
267.27 

1,955.21 
1,325.79 

417.51 
414.11 
514.09 
32.60 

666.61 
30.00 

Description 

DEPOSIT 9494484717 
HRTLAND PMT SYS TXNWE 650000004945187REF # 011066001505403 1100734336 
DEPOSIT 9494430286 
HRTL4ND PMT SYS TXNSIFE 6500000049451mREF ## 01 lG67002085514 1100721342 
DEPOSIT 9494541045 
DEPOSIT 9494854954 
DEPOSIT 9494479992 
DEPOSIT 9494476143 
DEPOSIT 9494521368 
DEPOSIT 9494521436 
DEPOSIT 9494215504 
HRTIAND PMT SYS TXNSIFE 65OOOOOO4945187REF # 011088009963492 1100816158 
DEPOSIT 9494406715 
HRTLAND PMT SYS TXNSIFE 650000004945187REF # 011089000584748 1100714359 

1dRTaGD S'fS Tm%GS,FE m G - j o y s E F  8 ij.jqfj6mjaz3 i j i j i 0 ~ 7 ~  

................................................................................................................................................................ ........................... 
46 CHARGESIDEBITS 

Date 
0310 I 
03102 
03102 
03/04 
e3107 
03/07 
03/07 

Amount 
63.39 
50.71 
28.84 

116.93 . 
40.20 
23.79 

1.17 

Descripbion 
H R A N D  PMT SYS TXNSIFE 650000004945187REF # 01 1060008741599 1100842578 
0244 P.O.S. PURCHASE Wal-Mart S 1175 WALSA FLAGSTAFF AZ 1400501630 
0244 P.O.S. PURCHASE SHELL Serv SHELL SEDONA AZ 1400501689 
24388941Y6N9XZJ9t-I 8244 VERDE VALLEY HARDWARE COTTONWOOD AZ 1200801549 
0244 P.O.S. PURCHASE SAMSCLUB # 1851 E BUTL FLAGSTAFF AZ 1400605131 
0244 P.O.S. PURCHASE THE HOME D 1325 W RTE FLAGSTAFF AZ 1400605130 
247170520M8EZQ53V 8244 EMBROIDERY LIBRARY lNC763-5093320 MN 1200824364 

MEMBER m1c 

http://www.nbarizona.com


Page 2of  7 
An Easy Approach To Balancing Your Account 

To reconcile your checkbook balance to your statement balance: Mark off each enby in your check regtster that has been charged to your 
account during the statement period. k t  the checks you have W e n ,  but are not yet charged to your account in the %Checks Outstanding" colymn 
below. Then, follow the instructions in lines 1 lhrough 10. *2< # 

CHECKBOOK BALANCE 

1. LIST your checkbook balance. 

2. ADD any deposits or other credits listed on the front of this statement 
which you have not mxded in your ched<book (such as payroll 
credits or other direct electronic deposits). 

3. SUBTOTAL 

4. SUBTRACT any charges l i s t e d  on the front of this statement 
which you have not recorded (such as service charges, automatic 
transfers, electronic transactions, etc). 

5. ADJUSTED CHECKBOOK BALANCE: 

CHECKS 0UTsTA)QMNG 

ChecKNumber I ChedCAmMlnt 

+ 
I 

6. LIST your current slatement balance as shown on the front or this 

7. ADD deposits made, but not shown on this statement. 

8. SUBTOTAL: 

statement. 
1 
I 

I 
I # 

I , I 

! 

Transfer to Line 9. '% 

r )  

TOTAL: 

IN CASE OF ERRORS IDENTIRED ON THE3 STATEUEMT 
You musl notify us  wimm 30 days of the d we ma~led or made this 
statement avail*is to you of any u n a u t h o a  or missing signature or 
alteration on a check or other improper charges identified on the statement. 
Contact us at the phone nurnber(s) shown on page one of this statement. 

MI CASE OF ERRORS OR QUESftOhlS ABOUT YOUR ELECTROIBC 
TRANSFERS OR CHECK RESERVE TRANSACTIONS 
As soon as you can, please notiiy us if you think an electronic transfer or 
credit line transaction is wrong or if you need more intonnation about a 
transaction listed on the statement. We must hear from you no later than 60 
days after we sent the FIRST statement on which the problem or error 
appeared. 

1. Tell us your name and acfount number. 
2. Describe the error or the transfer you argunsure about, and explain as 

dearly as y5u can why you believe it is an error or why you need more 
infonnaticn. 

3. Teil us the dollar amount of the suspected error. 

For CREDIT tU%iERE accounts: You do not have to pay any amunt in 
question Wile we am investigating, but you are still obligated to pay the p a 6  
of your frill that are not in question. The charge in question may remain on 
your statement, and we may continue to charge you interest on mat h u n t .  
But, if we detennine that w e  made a mistake. you d l  not have to pay the 
amount in question or any interest or other fees related to that amount While 
we investigate your question. we cannot report you as delinquent or take any 
action to collect the amount you question. You must notify us in writing. You 
can telephone us. but doing so will not preserve your rights. Contact us at 
National Bank of Arizona, Support Services Department, PO Box 25787. 
Salt Lake Ci. UT 841254278? nr !-SQM9?-a?ES. 

. 

1 I 
I I 

I 9. SUSTRACT total fmm Checks Outstanding." 

10- ADJUSTED STATEMENT BALANCE I 
4 

This balance should agree with fine 5. above. 

For elechnic transfers: We will investigate your cornplant and will correct 
any error mmptty. If we take more than 10 business clays to do mis. we will 
credit your account for the mount y w  think is in error. so that you wtll have 
the use of the money during the time it takes US to complete our Investtgatm. 
Contact us at Natimal Bank of Arizona, Support Sewices Department, Po 
Box 12009. Tucson,AZ 85732-2009 or 1-800497-8168. 

Balance Subject to Interen We: W use the method called 'average 
daily balance", (including current transactions) to calculate the daily 
balance. If you have any further questions about the method and how 
resuiting interest charges are determined, please feel free to contact us 
at ?-es.244eEz2. 

We may report informdon about your Credit Reserve account to credit 
bureaus. Late payments, missed payments, or other defaldts on your 
account may be reflected in your credit report. 

Please notify us if we report any inaccurate informafton about your 
account@) to a credit bureau. Your written notice describing the specific 
inaccuracy should be sent to us at the following address: National Bank of 
Mzma, PO Box 25787, Salt Lake City, UT 841250787. 

Sign up for Internet Banking at www.nbarizona.com. 
Review account balances Review posted transactions Pay bills Transfer funds 

http://www.nbarizona.com


National Bank 
O F  A R I Z O N A  

P O  Box 30709 S a l t  Lake City. UT 8 4 1  30-0709 

Continued ._ 
Date 
03/07 

03/08 
03/09 
03/10 
03/10 
0311 1 
03/14 
03/14 
03/14 
03/14 
03/14 
03/14 
03/14 
03/15 
03/16 
03/17 
03/17 
03/17 
03/17 
03/17 
03/21 
03/21 
03/21 
03/21 
03/21 
03/22 
03/22 
03/22 
03/23 
03/24 
03/25 
03/28 
03/28 
03/30 
03/30 
03/31 
03/31 
0313 1 

03/08 

Amount 
1.17 

70.00 
68.70 
9.90 

100.00 
35.58 
6.79 

117.85 
87.45 
46.07 
35.03 
32.00 
21.00 
11.91 

185.00 
60.00 
89.00 
65.60 
27.75 
18.03 
16.10 

223.11 
75.42 
50.00 
29.75 
6.30 

185.00 
40.33 
30.52 
10.38 

414.18 
47.80 
89.50 
30.66 

119.00 
10.05 
88.48 
15.00 
14.67 

Page 3of 7 
March 31,201 I 
MONTEZUM RIMROCK WATER CO LLC - 

Description 

246921622OORPJPN9 8244 PAYRimrock Super Stor866-2895977 CA 1200801395 
0244 P.O.S. PURCHASE SAMSCLUB # 1851 E 5un FLAGSTAFF AZ 1400501523 
244273323LYK4T392 8244 MCDONALD'S F2640 FLAGSTAFF AZ 1200801398 
AMERICAN EXPRESS ARC PM 2976 REF # 011068003024391 1100713937 
HEARTLNDPMTSYS RECEIVAB '-049451REF # 011068003014110 1100716221 
2449398266lKWKBW 8244 THE CAFE AT FMC FLAGSTAFF AZ 1200801536 
247170528L39730VK 8244 COST CUTTERS FLAGSTAFF AZ 1200801554 
0244 P.O.S. PURCHASE THE HOME D 1325 W R E  FLAGSTAFF AZ 14006050% 
0244 P.O.S. PURCHASE SAMSCLUB # 1851 E BUTL FLAGSTAFF AZ 1400605095 
0244 P.O.S. PURCHASE S M C L U B  # 1851 E BUTL FLAGSTAFF AZ 1400605094 
24275392S66G7HWH 8244 CUTlE NAILS #2 FLAGSTAFF AZ 1200801553 
24493982E61KWG97Z 8244 CRICKETS SANDWICH SHOPLAKE MONTEZUM A 1200821222 
0244 P.O.S. PURCHASE S M S  Club 6604 WAL-SA FLAGSTAFF AZ 1400605093 
STUDENT LOAN PMT PAYMEN 2983 REF # 011073004401410 1100803539 
0244 ATM WITHDRAWAL 211 NORM LEROUX FIAGSTAFF AZ 1400519324 
24492802B3DWMMQ6Q 8244 ASURION WIRELESS INSUR866-6672535 RJ 1200701586 
0244 P.O.S. PURCHASE VERlZON WR 1430 E ROUT FLAGSTAFF Ai! 1400501730 

LINCOLN BENEFIT CK41NSP *?28 REF # 01 1075005826766 1100912606 
LINCOLN BENff IT CK41NSP "?98 REF # 01 1075005826765 1100912605 
M WIRELESS ARC ARC 2990 REF # 011080007010410 1100617213 
0244 P.O.S. PURCHASE THE HOME D 1325 W R E  FLAGSTAFF Az 1401205132 
Kohk Chg Pmt Check P M T B  REF#011080006930709 1100616327 
24427332DLYHNNAKQ 8244 MAVERIK CTRY STRE #288FLAGSTAFF AZ 1200521818 
24266962DWGNGPFHR 8244 AEC REPROGRAPHICS FLAGSTAFF AZ 1200521817 
STUDENT LOAN PMT PAYMEN 2988 REF #011080007187163 1100902316 
0244 P.O.S. PURCHASE SAMSCLUB # 1851 E BUTL FLAGSTAFF AZ 1400501562 
24427332GLYHNG78L 8244 MAVERIK CTRY STRE #288FLAGSTAFF AZ 1200701301 
0244 P.O.S. PURCHASE BEAVER CRE 3675 E. BEA RIMROCK AZ 1400501688 
APS UTILI'TY 3002 REF # 011082008415690 1101110409 
0244 P.O.S. PURCHASE SAWfSCLU5 # 1851 E BUTL FLAGSTAFF AZ 1400501814 
0244 P.O.S. PURCHASE Staples. I 2625 N Wood FLAGSTAFF AZ 1400605199 
24493982L61KWG95.Z 8244 CRICKETS SANDWICH SHOPLAKE MONTEZUM A 1201021463 

0244 P.O.S. PURCHASE SHELL Sew SHELL SEDONA AZ 1400401670 
24692162S008QlSBD 8244 AMAZON MKTF'IACE PMTS AMZN COMlBlU WA 1200701497 
MAINTENANCE FEE 
0244 P.O.S. PURCHASE MAVERIK CO 1690 W R E  FLAGSTAFF AZ 1400401620 

247170520M8EzQ5G7 8244 EMBROIDERY LIBRARY lNC763-5093320 MN 1200824365 

24493982B2ODROQM) 8244 ABC DISTRIBUTING 847-295-6058 IL 1200701587 

24616772RWGNZK6A5 8244 1NKPRODUCTS.COM 863-223-1805 FL 1201001485 

................................................................................................................................ eiiEc&s e E E s E i j  

Number ........... 
2687 
2960* 
2972 
2973 
2974 
2975 
2977' 

.... Date.. ....................... 
031 7 
03/01 
03/08 
03/10 
0311 6 
03/21 
03/08 

Amount 
100.00 
25.00 
35.53 
40.54 

100.00 
62.99 

120.50 

Number ............ 
2980 
2981 
2982 
2985. 
2986 
2989 
2991 

..Date ................ 
031 0 
0351 1 
03/21 
0351 8 
03/22 
03/17 
03/21 

............. Amount 
195.19 
363.27 
152.03 
176.3 
150.00 
100.00 
80.89 

................. 

Number ....... 
2994 
2995 
2996 
2997 
2998 
3oo(r 

3001 

........................................... 

....... Date ..................... 
03/17 
0311 8 
03422 

03'1 8 

(?3/24 

a m  
03123 

2978 03/09 216.83 2992 mi16 426.00 3003' 03/28 
2979 031 0 500.00 2993 03/21 21.42 

Not in check sequence 

... Amount 
50.00 
20.00 
146.70 
604.96 

151  I .28 
300.00 
299.50 

75.00 

.......................................................................................................................................................................................... 
AGGREGATE OVERMWT AND RETURNED ITEM FEES 

Total for This Period Total Year-to-Date 
Total Overdraft Fees $0.00 $0.00 
Total Returned Item Fees $0.00 $0.00 

http://1NKPRODUCTS.COM
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MafCh31,2011 

National BankfArizona 

......................................................................................................... ................................................................................. 
DAILY BALANCES 
Date .... 
03/01 
03/02 
03HM 
03/04 
03/07 
0- 
03N)9 

03M 0 

...................... B a b  
1,222.35 
1,142.80 
1,210.71 

' 1,093.78 
1,937.95 
2,718.02 
2,491 -29 
2571 -22 

Da te.... ......... 
031 1 
03/14 
03/15 
03/16 
03/17 
031 8 
03/21 
03l22 

............. &.!am3 

2,201.1 6 
2117.12 
3,887.33 
4,627.12 
4,160.64 
2,452.82 
1,677.57 
1 .I 25.02 

Date. ....................... .~Balam 
03/23 1,114.64 

400.9% 03/24 
867.25 m 
672.09 03/28 
704.69 03/29 

03/30 1,272.25 
03/31 1,154.10 



National Bank of Arizona AccouNTkJlllllll) I his Statement: 
March 31,201 1 

I 
Processed 03/07/11 $782.50 

I - 
Processed 03/10/11 5951.24 

Processed 03/15/11 $1955.21 

I 
Processed 03/21/11 $417.51 

I Processed sr 03/08/11 5994.22 ---- 

I Processed 03/14/11 $267.27 

I Processed - 03/16/11 $1325.79 

' I  



,&'&'. i t National Bank of Arizona ACCOUNT- March 31,201 1 

i 



1 ,  National Bank of Arizona 
%mm,-auc - ACCOUNT# OQJ0033297 

h,. ’ 
b 

.mcydut. 

I his Statement: 
March 31,201 i 



Y 



7:44 AM 

09l20/11 
Accrual Basis 

Type -- -- 
131 

1311 
Total 131 1 

132 

Total 132 

131 -Other 

Total 131 - Other 

Total 131 
Chase Bank Checking 

Check 
Check 
Checlc 
Deposlt 
Check 
Check 
C W  
Check 
Check 
Check 
Check 
Chack 
Check 
Check 
Check 
Check 
Check 
Deposit 
Check 
Check 
Deposit 
Check 
Check 
Check 
Check 
Deposit 
Check 
Deposit 
Check 
Check 
Check 
Check 
Check 
Check 
Chedc 
Checlc 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Deposit 
Check 
Check 
Deposit 
Chedc 
Check 
Check 
check 
Check 
Check 
Check 
Check 
Check 
Check 
Deposit 
Check 
Check 
ChWk 
Check 
Check 
Check 

Date _" 

Ii3/2Oll 
1/3/2011 
Zt3f2011 
1/4/2011 
11412011 
1161201 I 
1/6/2011 
1/6/2011 
1l6/20 1 1 
1161201 1 
1/6/20? 1 
1161201 1 
1/6/2011 
1/6L?OIi 
1/6/2011 
1/8/2011 
1/6/2011 
1/7/2011 
1/7/2011 
117/2011 
1/10/2011 
l/l0/2011 
lllQnOl1 
l l l O / 2 O l I  
1110i20tl 
lllU2011 
1/1u2011 
111 3201 1 
I/l3/2011 
1/13/2011 
1/13/2011 
1/13/2011 
1/13/201 1 
1113/2011 
111 4/2011 
1/14(2011 
1/14/2011 
1/17/2011 
1117i2011 
1/47/20 1 1 
I f  17/20 1 1 
1117/2011 
1117/2031 
lf17/2011 
li18/2011 
111812011 
1/18/2011 
1/19/2011 
1/19/2011 
1/19/2011 
1119MOll 
111912011 
1/19/2011 
1120f2011 
1/20,'2011 
1/20(2011 
1/20/2011 
1/20;2011 
1/21/2011 
1/21(2011 
1/21/2011 
1/21/2011 
1/21/2011 

1/24i201 I 
1/24/rni I 

Montezurna Rimrock Water Company LLC 
General Ledger 
As of August I, 201 1 

Num 
--I 

2933 
2936 
2939 
2937 
2934 
2941 
2940 
2931 

2932 

2938 
2942 
2943 

2883 
2953 
2952 
2882 
2951 
2884 
2947 

2944 
2945 
2946 

2949 
2948 
2950 
2930 

Returned Check 
Returned Check 
Heartland 
Depsit 
Beaver Creek Gas S1 ... 
De Rosa PT 
Maverick 
Denny's 
Staples 
QWest 
MRWC 
Bank of West 
Rimrock Mercantile 
Pharmacists Mutual 
Paul Robinson 
Pitney Bows 
Pitney Eowes 
Deposit 
rimrock Storage 
Veriron Wireless 
Deposit 
Maverick 
QT 
Bank Sewice Charge 
American Express 
Deposit 
Maverick 
Deposit 
De Rosa PT 
Staples 
Sam's Club 
Yavapai Title 
Don Barnes 
Rose Ma9 Barnes 
Walmart 
Camp Verde Feed 
Heartland 
Chase Bank 
Allstate 
EMC lnswance Com ... 
Pitney Bowes 
AFLAC 
Ccsdo 
Verde Valley Water U... 
Deposit 
The Pit Stop 
Walmert 
Deposit 
Staples 
Maverick 
Lincoln Benefit 
Lincoln Benefit 
Lincoln Benefit 
ABC 
Verizon Wireless 
Patricia Arias 
Patriaa Arias 
Patricia Arias 
Deposit 
APS 
Verizon Wireless 
Amefican Express 
Doug Fitzpatrick 
Maverick 
Coscto 

Haldeman 
Service Fee 

Deposit 

Deposit 

Deposit 

Deposit 

Deposit 

Deposit 

Deposit 

Deposit 

Split Amount 
- " " ~ . _ I _  __I "_I__ _"_ 

4601 
4601 
401 
4601 
650 
61% 
650 
675 
680 
663 
610 
101 
620 
655 
620 
682 
682 
46ql 
636 
683 
4601 
650 
650 
401 
-SPLIT- 
4601 
650 
4601 
604 
681 
681 
303 
636 
636 
620 
675 
401 
SPLIT- 
655 
655 
682 
659 
650 
671 
4601 
650 
620 
4601 
620 
650 
504 
604 
604 
620 
683 
E440 
636 
636 
4601 
615 
683 

631 
650 
650 

-SPLIT- 

-83.68 
-6.00 

-82.33 
1.038.16 

-6.01 
-50.00 
-35.12 
-33.49 
-29.53 

-128.91 

-195.19 
-118.77 
-229.00 
-137.30 
-21~81 

-100.00 
819.07 
-70.00 
-52.52 
793.75 
-31.42 
-15.91 
-24.08 
300.00 
758.46 
-39.81 

1,020.56 
-20.00 
-8.47 
-5.98 

-363.27 
-63.00 
-60.00 
-79.30 
-52.10 
-35.61 

-500.00 
-182.05 
-100.00 
-50.00 
-89.70 

-109.35 
-25.00 

-60.28 

1,353.87 
-35.40 
-32.83 
629.14 
88.32 
-31.03 

-131.82 
-18.03 
-16.10 
-68.65 
-32.82 

.1 .ooe.0c 
-515.22 
-708.39 
433.09 
-467.26 
-239.88 
-tM).oo 
-500.00 
-35.24 
-35.02 

Balance 

-2,635.04 
0.00 
0.00 

-2,635.04 

-2,635.04 

0.00 

0.00 

-2,635.04 
1,482.26 
1,398.58 
1392.58 
1.310.25 
2,348.41 
2,292.40 2,342.40 

2.257.28 
2,223.79 
2,194.26 
2,065.35 
2.005.07 
1,809.88 
I ,691.1 1 
1.462.1 1 
1,324.81 
1,303.00 
1.203.00 
2,022.07 
1,952.07 
1,899.55 
2,693.30 
2,661.88 
2.645.97 
2,621.89 
2,32 1.89 
3,080.35 
3,040.54 
4,061 .IO 
4,041.3 0 
4.032.63 
4,026.65 
3 ,6633  
3.600.38 
3,540.38 
3,461.08 
3,408.98 
3,373.37 
2,873.37 
2,691.32 
2.591.32 
2,541.32 
2,451.62 
2.342.27 
2.317.27 
3,671.14 
3,635.74 
3,602.91 
4,232.05 
4,143.73 
4,112.70 
3.980.88 
3,962.85 
3,946.75 
3.878.10 
3,845.28 

2,330.06 
2,221.67 
2,660.76 
2,193.50 
1,953.62 
1,853.62 
1,353.62 
1,318.38 
1.283.36 

Page I 
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091201$1 

Accrual Basis 

TVPC? Date 

Monteruma Rimrock Water Company LLC 

Num 
Check 
Check 
Deposit 
Check 
Check 

Check 
Check 
Check 
Check 
m l t  
Deposit 
Check 
Check 
Check 
Check 
Check 
Check 
Deposit 
Check 
Check 
Check 
Check 
Check 
Depostt 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Depwt 
Check 
Check 
Check 
Deposit 
Check 
Check 
Check 
Check 
Check 
Deposit 
Check 
Check 
CMick 
Check 
Check 
Deposit 
DepOSIt 
Check 
Check 
Check 

Deposit 
Check 
Check 
Deposii 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Cmfk 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Deposit 

Deposit 

Check 

CheCK 

1/24/2011 
1124~2011 
1/25/2011 
112512011 
1125/2011 
1/26/2011 
1/26/201 I 
1/26/2011 
1/2712011 
1/27M011 
1131l2011 
1/31/2011 
1/31/2011 
1/31/2011 
1/31/2011 
1 I3 If201 1 
1/3112011 
1/31/2011 
2/112011 
2J1/2011 
2/1n011 
2/2/20 1 1 
2131201 1 
2/3/2011 
2/4/20 1 1 
2/4/2011 
2/4/2011 
2/4/2011 
2/4/2011 
2/4/20 1 1 
2/4/2011 
2141201 1 
21412011 
2141201 1 
2/4/2011 
2151203 1 
2151201 I 
216p2011 
2/7/2011 
2/&120+1 
mm1i 
2/9/2011 
2/9/20 1 1 
2l9/2011 
2191201 Y 
211012011 
2/10/2021 
2/i0/2011 
2/10/201 I 
2 7  11201 1 
21 11201 3 
2/14/2011 
214/2011 
2/14/20f 1 
2114/2011 
2/14/2011 
2/14/2011 
2/15/2011 
2/15/2011 
2IW2011 
2/16/2011 
2/.16121)11 
211 a201 1 
2/17/2011 
2/1 ?I201 1 
2/17/2011 
2/17/2011 
21171201 1 
2Q712@?! 
2/17/2011 
2/1712011 
2/17/2011 
2117/2011 
2/17/2011 
2/17/2011 
2/1712011 

2/18/2011 
2/1a'201? 

28% 

2885 

2887 

2895 
29.54 
2891 
2378 
2888 
2896 
2890 
2379 

2889 
2955 

2380 

2892 

2893 

2894 

2956 
2957 

2967 
?Si 
2969 
2959 
2958 
2964 
2963 
2968 
2960 

General Ledger 
As of August I, 2011 

Name Memo 

Denny's 
De Rosa PT 
Deposit 
Chevron 
Patricia Arias 
Deposit 
Discount Tire 
la Paritla Suiza 
Arizona Departrnenf ,.. 
Peter Piper 
Deposit 
Deposit 

Marathon 
Joan Shea 
Sweet Tomatoes 
checker 
Bank Service Charge 
Deposit 
Maverick 
Heartland 
Maverick 
checker 
Lincoln Benefit 
Deposit 
Joan Shea 
Transfer to Account .., 
Don Barnes 
FMC 
QWest 
Doug Fitrpatrick 
Bank of West 
Taylor Waste 
Yavapai 'Title 
Western Techndogie ... 
Deposit 
Perry Lin 
QWed 
rimrock Storage 
Deposit 
Staples 
Coconino Motors 
Sam's Club 
Hesrtlaod 
John Campbell 
Deposit 
Stapks 
De Rosa PT 
American Express 
Beaver Creek Gas St ... 
Hartford 
Deposit 
Deposit 
Home Depot 
Home Depot 
cox to  
Maverick 
Deposit 
Hills Ems. Chem. Co. 
Brandon Adame 
Deposit 
Patricia Arias 
Mesa Storage 
coscto 
Lwe's 
Lincoln Benefit 
Lincoln Benefit 
Chase Bank 
' J c h  LTirsltiss 
A M  Arizona 
EMC Insurance Corn... 
Allstate 
Pitney Bowas 
MRWC 
Pitney Bowes 
Arizona B lue Stake 
Deposit 
Pet's Mart 

MddlOn 

Deposit 

Deposit 

Deposit 
Deposit 

Deposit 

Deposit 

Deposit 

Deposit 

Deposit 
Deposit 

Deposit 

Deposit 

Deposit 
Goat house 

Split 
--__I 

675 
605 
4601 
650 
636 
4602 
101 
675 
408 
675 
4601 
4601 
620 
620 
4601 
675 
650 
401 
4601 
650 
401 
650 
650 
604 
4601 
4601 
235 
636 
604 
683 
631 
101 
401 
303 
635 
4601 
604 
683 
675 
4601 
620 
650 
650 
401 
666 
4601 
620 
604 
-SPLIT- 
650 
655 
4601 
4601 
105 
105 
650 
650 
4601 
618 
636 
4601 

675 
650 
334 
604 
604 
-SPLIT- 
683 
650 
655 
655 
682 
610 
632 
401 
4601 
620 

SPLIT- 

Amount __-. 
-34.14 
-20.00 
264.84 
-1 5.63 
-228.14 
502.09 

-14.25 
-209.67 

-533.27 
-25.23 
150.78 
67.14 
52.85 
-13.03 
-12.64 
-11.89 
-10.93 
-15.00 
331.64 
-24.86 
-54.52 
-35.44 
-1 2.03 
-100.00 
586.06 
-0.15 

-1 28.00 
-104.5D 
-50.00 
-39.99 
-500.00 
-195.19 
-49.44 
-363.27 
-200.00 
170.45 
-100.00 
50.00 
-70.00 

1,210.72 
-77.68 
-247.78 
-40.33 
-35.61 

976.54 
-43.76 
-20.00 
-200.00 
-10.05 
-100.00 
91.03 
336.81 

-60.18 
-40.42 

1,519.64 

-256.68 

-94.69 

-24.41 

-90.24 
-30.00 
411.37 

-1,511,28 
-1 10.90 
-36.83 
-16.71 
-18.03 
-16.10 

-225.38 
-140.00 
-10o.eo 
-177.01 
-21.62 
-65.86 
-50.00 
-25.00 
575.57 
-153.21 

-431 .OO 

..... Balance 
.___ 

1.249.22 
1,229.22 
1,494.06 
1,478.43 
1,250.29 
1,752.38 
1,542.71 
1,528.46 
995.19 
969.96 

1,129.74 
1,196.88 
1,104.03 
1.091 .oo 
1,078.36 
1,066.47 
1.055.54 
1,040.54 
1.372.18 
1,347.32 
i ,292.80 
1.257.36 
1,245.33 
1,145.33 
1.731.39 
1,727.24 
1,599.24 
1.494.74 
1,444.74 
1 :404.75 
904.75 
709.56 
660.12 
296.85 
96.85 
267.30 
187.30 
117.30 
47.30 

1,258.02 
1,180.34 
932.56 
892.23 
856.62 
59934 

1.532.72 
1,512.72 
1,312.72 
1,302.67 
1,202.67 
1.293.70 
1,630.51 
1,535.82 
1.475.64 
1.435.22 
1,410.81 
2,930.45 
2.840.21 
2,810.21 

1,710.30 
1,599.40 
1,562.57 
1,545.86 
1,527.83 
1,521.73 

855.35 
715.35 
615.35 
438.34 
416.92 
351.06 
301.06 
276.06 
851.63 
698.42 

Page 2 

I .576.4a 

3,221.58 

1,oao.n 



7:44 AM 

09/20/11 

Accrual Basis 

Montezuma Rimrock Water Company LLC 
General Ledger 
As of August 1,201 1 

Check 
Check 
Deposit 
Check 
Check 
Chock 
Deposit 
Check 
Cherk 
DepOSlt 
Check 
Check 
Deposit 
Check 
Check 
Deposit 
Check 
Check 
Check 
Check 
Check 
Deposit 
Check 
Deposit 
Deposit 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 

DapoSIt 
Check 
Check 
Check 
Chock 
Check 
Deposit 
Check 
Check 
Check 
Deposit 
Check 
Check 
Check 
Check 
Check 
Check 
Deposit 
Check 
Check 
c m  
Chedc 
Check 
Check 
Check 
Check 
Chedc 
Check 
Check 
Check 
Check 
CbCK 
c)q,OSii 
Check 
Check 
check 
Check 
Check 
Check 
Check 
Deposit 
Deposit 

211 8/2011 
2/18/2011 
2/22:2011 
222'201 I 
2nz2011 
2!222011 
U23/2011 
z23i2011 
2/23/2011 
2/24/2011 
2/24/20? 1 
2/24/2011 
U2M01 I 
2/25/201 I 
2/2-!32011 
225120.1 I 
Zi2812011 
2/28/2011 
YlROl1 
YU2011 
3/2/2011 
3320 1 1 
3/4/2011 
3/5/2011 
3/6/201 I 
3/6/2511 
3/6/2011 
w2011  
3/6/20 1 1 
3/6/2011 
3/6/2011 
33612011 
w n 0 1  f 
3nMO11 
3/7/2011 
3/8/2011 
3/8/2011 
3/8/2011 
3/8/2011 
3 1 m 1  I 
319/2011 
3/9i201 I 
3110i2011 
3lOpLO11 
3/10/2011 
311 In01 I 
313412011 
3ffW2011 
3/14/2011 
3/14/2011 
3114MOll 
311412011 
3/14/2011 
3/15/2011 
3/15/2011 
31151201 1 
3/fM011 
31 5/201 1 
3/1 5Q011 
311512011 
3/15/2011 
3/15/2011 
3/15/2011 
3115/201 I 
31512011 
3/15/2011 
3/15/2011 
311 51201 1 
I I . C M O 4 4  

3/16/2011 
31 71201 1 
Y17/2011 
3/17/2011 
3/17i2011 
3/17/2011 
3/20/2011 
3/21!2011 
312 1/2011 

4# I&,& I I 

2972 

2966 
2S62 

2965 

297 1 

2977 
2979 
2980 
2973 
2981 
2974 
2982 

2975 

2978 

2976 

2983 
2992 
2989 
2994 
3000 
2998 
2985 
2995 
2997 
2991 
2993 
2986 
2996 
2987 

Mcguireville Gas 
Kim Delson 
Deposit 
ABC Distributing 
bank of America 
Kohl 
Deposit 
Sam's Club 
APS 
Deposil 
Arizona Department __. 
COSCIO 
Deposit 
Amazon 
schwan's 
Bank Transfer to Acc ... 
Maverick 
Bank Service Charge 
tieartland 
Walmart 
Chevron 
Deposit 
Ace tfardware 
Deposit 
Deposfl 
Don Barnes 
Doug Fitzpalrick 
Bank of West 
QWest 
Yavapai Title 
Western Technobgie ... 
Perry Lin 
Sam's Club 
Home Depot 
Embrid 
Deposit 
Deposit 
rimrock Storage 
Sam's Club 
MRWC 
McDonalds 
Canyon Pipe 8 Supply 
Deposit 
Heartland 
American Express 
FMC 
Deposit 
cusico 
Home Depot 
Sam's Club 
Sam's Club 
Patricia Arias 
Sam's Club 
Deposit 
Patricia Arias 
Chase Bank 
Rimrock Mercantife 
FMC 
Patricia Arias 
Patricia Arias 
Allstate 
Brandon Adame 
Arizona Department ... 
USA BlueBwk 
Pitney Bowes 
EMC insurance Corn ... 
AFLAC 
Wsslem Technologic ... 
Di3pGSt 
QWest 
Verizon Wireless 
Verizon Wireless 
ABC 
Lincoln Benefit 
Lincoln Benefit 
lnkproducls 
Deposit 
Deposit 

Deposit 

Deposit 

Deposit 

Deposit 

Deposit 

Deposit 

Deposit 
Deposil 

Deposit 
Deposit 

Deposit 

Deposit 

Deposit 

G E j j i t  

Deposit 
Deposit 

650 
4601 
4601 
340 
650 
620 
4601 
650 
61 5 
4601 
408 
650 
460 1 
684 
675 
235 
650 
401 
401 
620 
650 
4601 
620 
4601 
4601 
636 
631 
101 
683 
303 
635 
604 
650 
620 
620 
4601 
4601 
640 
820 
610 
675 
334 
4601 
401 
343 
604 
4601 
650 
620 
650 
620 
636 
650 
4601 
636 
-SPLIT- 
620 
604 
636 

655 
636 
408 
620 
682 
655 
659 
635 
360jo'l 
683 
683 
683 
620 
604 
604 
684 
4601 
4601 

SPLIT- 

-16.60 
-35.53 
256.00 

-106.45 
-102.00 
-50.00 
460.51 
-43.18 

-380.00 
603.09 

-593.01 
-21.58 

-52.21 
-23.55 
200.00 
-21.96 
-15.00 
-63.39 
-50.71 
-28.84 
67.91 

-116.93 
128.00 
782.50 
-120.50 
-500.00 
-195.19 
-40.54 

-383.27 
-100.00 
-152.03 
-40.20 
-23.79 
-2.34 
80.58 

894.22 
-70.00 
-68.70 
-62.99 
-9.90 

-216.83 
951.24 
-35.58 

-100.00 
-6.79 

267.27 
-317.85 
-87.45 
-46.07 
-35.03 
-53.00 
-1 1.91 

1.955.21 
-185.00 
-426.00 
-?OO.Oo 
-50.00 

-300.00 
-131 I .28 

-176.54 
-20.00 
-604.96 
-80.89 
-21.42 

-150.00 
-146.70 
-100.00 

-60.00 
-89.00 
-65.60 
-27.75 

498'3E 

.. *nr _n 
I .3LS., J 

-18.03 
-16.10 

-119.00 
41 7.51 
414.11 

681.82 
646.29 
9c2.29 
795.84 
693.84 
643.84 

1,104.35 
1.061.17 

681.17 
1.284.26 

691.25 
668.67 

1,168.03 
1 .I 15.82 
1,092.27 
1.292.27 
1.270.31 
1.255.31 
1,191.92 
1,141.21 
1,s 12.37 
1.1 80.28 
1.063.35 
1,191.35 

1.853.35 
1.353.35 
1,158.16 
1,117.62 

7.54,35 
654 35 
502.32 
462.12 
438.33 
435.99 
516.57 

1,510.79 

1,372.08 
1,309. I O  
1,299.20 
1.082.37 
2,033.61 
1,996.03 
1,898.03 
1,891.24 
23 58.51 
2,040.66 
1.953.21 
1.907.14 
1,872.11 
1,819.1 1 
1,807.20 
3.762.41 
3.577.41 
3.151.41 
3,051.41 
3,001.41 
2,701.41 
1,190.13 
1.013.59 

993.59 
388.63 
307.74 
286.32 
136.32 

-1 10.38 
I ,L IS.'* I 

1,155.41 
1.066.41 
1 .OOO.81 

973.06 
955.03 
938.93 
819.93 

1,237.44 
1,651 55 

Page 3 

1.973.8.5 

1.440.79 

-10 38 

1 e".. .- 



7:44 AM 

0912011 1 

Accrual Basis 

Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Deposit 
Check 
Check 
Check 
Deposit 
Deposrt 
Deposit 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Deposit 
Deposit 
Check 
Check 
Check 
C W  
Check 
Check 
Check 
Check 
check 
CWdr 
Check 
Check 
Check 
Check 
Deposit 
Check 
Deposit 
Check 
Check 
Depostl 
DepDstt 
Check 
Check 
Check 
Deposit 
Check 
check 
CheCk 
Deposit 
Check 
Deposit 
Deposit 
D e w t  
Check 
Check 
Check 
Check 
CWlA 
Check 
Chs& 
Check 
Check 
Check 
Check 
Check 
Check 

Deposit 
Deposit 

Check 

Date 

3r21:2011 
312112011 
312112011 
31211201 1 
3/2112011 
3/22/2011 
322m11 
322/20f 1 
31221201 1 
3i2312011 
3/24/2011 
3/25MOl1 
3/25/2011 
3/28/2011 
3/28/201 I 
31291201 1 
33W2011 
3/30/2011 
3/30/2011 
3/31/2011 
3#1/2011 
3/31/2011 
411R011 
4/1/20? 1 
4/4/2011 
4/4M011 
4/4/2011 
4151201 1 
4/5/20 1 1 
4/5/2011 
4/5/201 I 
4/5/201 I 
4/5/2011 
415120 1 1 
4/5/2011 
4/5/2011 
4/5/2011 
4151201 1 
4/5/2011 
4/5/2011 
4151201 1 
4/5/201 I 
4151201 1 
4/s12011 
46/2011 
4/7/2011 
w/2011 
4/8/2011 
411 11201 1 
4/1112011 
4/1112011 
4111MOll 
4111f2011 
4/13MOll 
4/13/2011 
4!13/2011 
4/13/2011 
4/14/2011 
4/14/2011 
4/14/2011 
41151201 1 
4115cL01 I 
41151201 1 
4/15/2011 
4/15/2011 
4/15/2011 
411732011 
411 7/20 1 1 
41171201 1 
4/17!2011 
4:1712011 
4/17/2011 
411712011 
411 71201 1 
4~17/2011 
4;17/201 I 
4118120f1 
4/18/2011 

-- .- 

Monteruma Rimrock Water Company LLC 
General Ledger 
As of August I ,  201 1 

Num --- 

2990 
2984 

2988 
3001 
3003 

3002 

2027 
2033 
2024 
2022 
2026 
2020 
2023 
2030 
2028 
2022 
2029 
2031 
2032 

2035 
2047 
2049 
2039 
2044 
2037 
2045 
2036 
2040 
2046 
2041 

Name __ . . _ . I _ _ . . _ ~  
I tome Depot 
Maverick 
Reprographics 
Verizon Wireless 
Kohl 
Sam's Club 
Patricia Arias 
Canyon Pipe ti Supply 
Piney Bowes 
Beaver Creek Gas St ... 
APS 
Deposit 
Sam's Club 
Staples 
Patricia Arias 
Deposit 
Deposit 
Deposit 
Chevron 
Amazon 
h4averick 
Bank Service Charge 
Sam's Club 
Heartland 
Home Depot 
Walmart 
Giant 
Deposit 
Deposit 
Sam's Club 
Don Bames 
John Campbell 
Canyon Pipe & Supply 
Canyon Pipe 8, Supply 
American Express 
Pitney &wes 
Yavapal Title 
Monte Voepel 
PRamacists Mutual 
Bank of West 
Doug Fitzpatrick 
Patricia Arias 
QW8St 
Deposit 
\OR 
Deposit 
rimrock Storage 
Sam's Club 
Deposit 
Deposit 
Staples 
Maverick 
Tavern Grill 
Deposit 
U S A  BlueBmk 
Walmart 
crusty's 
Deposit 
QWesf 
Account Deposit 
Deposit 
Deposit 
Hills Bros. Chem. Co. 
Sam's Cfub 
La Canasta 
Patricia Arias 
E M 2  tnsurance Gom ... 
Arizona Department ... 
Chase Emit 
Kohl 
Allstate 
AFLAC 
Pitney Bowes 
Pitney Bowes 
QWest 
Western Technolagie.. 
Deposit 
Deposit 

Memo 
~ " _ I _ _  

Deposit 

Deposit 
Deposit 
Deposit 

Deposit 
Deposit 

Deposit 

Deposit 

Deposit 
Deposit 

Deposit 

Deposit 

Deposit 
Deposit 
Deposit 

Deposit 
Deposit 

Split 
.-__̂I_ 

E20 
650 
681 
683 
620 
650 
636 
334 
682 
650 
61 5 
4601 
650 
620 
636 
4601 
4601 
4601 
E50 
684 
650 
401 
650 
401 
620 
620 
650 
4601 
4601 
650 
636 
666 
331 
33 1 

682 
303 
636 
655 
650 
831 
675 
683 
4601 
620 
4601 
640 
650 
460f 
4601 
620 
650 
675 
4601 
320 
620 
650 
4601 
683 
235 
4601 
4601 
618 
650 
675 
640 
655 
408 
-SPLii- 
620 
655 
659 
682 
682 
683 
ti35 
4601 
4601 

-SPLYT- 

Amount 
-. .. ._I_ 

-75.42 
-29.75 
-6.30 

-223. I? 
-50.00 
-40.33 

-185.00 
-299 5'2 
-75 00 
-10.38 

-414.18 
514.09 
-47.80 
-89.50 
-30.66 
32.60 
30.Cr) 

666.61 

-88.48 

-1 5.00 
-41.93 
-57.3 1 

-108.31 
-37.16 
-20.04 

1.505.27 
1.274.86 

-44.q2 
- 131 .OO 
-200.00 
-150.00 
-37.34 

-100.00 
-50.00 

-363.27 
-335.29 
-209.50 
-195.19 
-500.00 

-24.00 
-50.00 
115.22 
-36.89 
46.56 
-80.00 
-39.81 
893.13 

-10.05 

-14.67 

128.00 
-56 40 
-46.26 
-34.88 

1,112.98 
-146.21 
-101.00 

- 12.72 
480.60 
-40.00 
128.00 
71.20 

527.13 
-122.80 
-51.25 
-21.33 

-356.83 
-200.00 
-540.26 
-393.00 
-100.00 
-176.54 

-89.70 
-50.00 
-21.42 
-39.99 

-100.00 
1,215.28 
1,099.56 

. , 
Balance 

.. . . ~  

1.576.13 
1,546.38 
1,540.06 
1,316.97 
1,266.97 
1.226.64 
1,041.64 

742.24 
667.14 
656.76 
242.58 
756.67 

619.37 
588.71 
621.31 
651.31 

1,317.92 
1.307.87 1,219.39 

1.204.72 
1,189.72 
1: 147.79 
1,090.48 

982.17 
945.01 
924.97 

2.430.24 
3.705.10 
3,660.98 
3,529.98 
3,329.98 
3,179.98 
3.162.64 
3,062.64 
3.012.64 
2,649.37 
2,314.08 
2,104.58 
1,909.39 
1,409.39 
1,385.39 ~ 

1,335.39 
1,450.61 
1.41 3.72 
1.462.28 
1,402.28 I 
1.362.47 
2.255.60 
2,383.60 
2,327.20 
2,280.94 
2,246.06 
3,359.04 
3,212.83 
3.1 11.83 
3.0991 1 
3.579.71 
3.539.71 
3,667.71 
3,738.91 
4.266.04 
4.143.24 
4.091.99 
4,070.63 
3.71 3.80 
3.613.80 
3.G73.54 
2.680.54 
2,580.54 
2,404.00 
2,3 14.30 
2.264.30 
2,242.88 
2,202.89 
2.102.89 
3.318.17 
4.417.73 

Page 4 
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7:44 AM 

09/20/11 
Accrual Basis 

Montezuma Rimrock Water Company LLC 
General Ledger 
As of August I, 201 1 

Type . ___ 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Deposit 
Uepostf 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Deposit 
Check 
Check 
Check 
Deposit 
Check 
Check 
Check 
Chi?& 
Check 
Deposit 
Check 
Check 
Check 
Chock 
Chedc 
Ch&k 
Check 
Deposit 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
C M  
Check 
OepOSd 
Check 
Check 
Check 
Deposit 
Depostt 
CbCk 
Depostt 
Check 
Check 
Deposit 
Deposlt 
Check 
Check 
Deposit 
Check 
Check 
CbCk 
Check 
Check 
Check 
Check 
Check 
Check 
Deposit 
Check 
Check 

Date 

41181'201 I 
4/1812011 
4r1912011 
4/19/201 I 
4120/2011 
412w201 I 
4/20/201 I 
4/21/2011 
4/21!2011 
4/21/201 I 
4/21/2011 
a21201 1 
4/25/2011 
4/25!2011 
4/25EOlI 
4/25/2011 
4/2512011 
4/25/2011 
4/25/20 1 1 
4/251'201 1 
4/26/2011 
4/27/2011 
4f27t2011 
4128120 1 1 
41281201 7 
4/28/2011 
4/28/2011 
4/28/2011 
4/29/2011 
41291201 1 
5/2/20? ? 
5/2/201 I 
5/2/2011 
5131202 1 
5/3/2011 
51.912011 
5/4/20 I 1 
5/4/2011 
5/5/2011 
5161201 1 
m o l  I 
5)8/2011 
5l8{2011 
5/812010 
5181202 1 
Ei1812011 
5/8/20 I 1 
381201 1 
5/8IZO 1 1 
5191201 I 
519/2011 
5120/2011 
511w2011 
%IO1201 1 
5/10/2011 
si112011 
3 1  1n011 
5/1212011 
5Pl3/2011 
511 3j2011 
%'I31201 f 
31 61202 I 
511M2011 
31 61201 I 
5/16/2011 
tii17~011 
5/17/2011 
5/17/2011 
3: 7:zs: 4 
5/i8/2011 
511 8/20 1 1 
5118/2011 
5118/2011 
5/18/201 I 
5!18/2011 
3.1 91201 I 
5119/2011 
511 9120 I I 

- -- Num - 

2043 

2048 

2042 
2038 

2047 

3004 

2058 
2051 
2052 
2053 
2054 
2055 
2056 

2053 

2069 
2066 
2068 
2065 
2070 

2059 

Name ... " __I___- 

Sam's Club 
Ernbrid 
Lincoln Benefit 
Lincoln Benefit 
APS 
Patricia Arias 
Verizon Wireless 
Sam's Club 
Peter Piper 
Beaver Creek Gas St ... 
bank of America 
Patricia Arias 
Deposit 
Deposit 
USA BlueBaok 
Sam's Club 
Sam's Club 
USPS 
Patricia Arias 
Beaver Creek Gas St ... 
Bank Service Charge 
Bank Service Charge 
MRWC 
Ueposit 
Sam's Club 
The f i t  Stop 
McDonalds 
Deposit 
Bank Service Charge 
Bank Service Charge 
Sam's Club 
Heaftland 
Ross D. Jacobs 
Deposit 
Lincoln Benefit 
Ross 0. Jacobs 
Sam's Club 
Ross D. Jacobs 
rimrock Storage 
Beaver Creek Gas St ... 
Maverick 
Deposit 
Rimrock Mercantile 
Yavapai Title 
Bank of West 
Collingwood Pumps, I... 
Doug Fikpatrick 
Tayfor Waste 
Piney Bows 
Returned Check 
Warner's Nursery 
Deposit 
Inkproducts 
CWCO 
inkproducts 
Deposit 
Deposit 
American Express 
Deposit 
Beaver Creek Gas St ... 
la Parilla Suiza 
Deposit 
Deposit 
Chevron 
cosrco 
Deposit 
Sam's Club 
Lincoln Benefit 
iinrwin Eeneiii 
la Panlia Suiza 
Chase Bank 
QWsst 
Allsta te 
MVD 
Arizona Department ... 
Deposit 
Beaver Creek Gas St ... 
Patrma Arras 

Memo 
--___. - 

Deposit 
Deposit 

Deposil 

Deposit 

Ueoosit 

Deposit 

Deposit 

Deposit 
Deposit 

Deposit 

Deposit 
Deposit 

Deposit 

Deposit 

Split - -- 
650 
620 
604 
60.3 
615 

683 
650 
675 
650 
331 
636 
4601 
4601 
331 
620 
650 
682 
620 
650 
401 
401 
610 
4601 
650 
650 
675 
4601 
40 i 
401 
650 
401 
408.1 
4601 
604 
408.1 
650 
408.1 
636 
650 
650 
4601 
620 
303 
650 
330 
63 I 
681 
682 
4601 
620 
4601 
684 
650 
684 
4601 
4601 
620 
460 I 
650 
675 
4601 
4601 
650 
650 
4601 
650 
604 
6U4 
67 5 
-SPLIT- 
683 
655 
650 
408 
4601 
650 

-SPLIT- 

-SPLIT- 

- __ __ .... . 
Amount - .. - 

-62.87 
-10.40 
-1 8.03 
-16.10 

-478.05 
-1.51 1.28 

-223.12 
-44.27 
-36.93 
-17.66 

-200.00 
-185.00 
130.00 
900.82 

-232.71 
47.22 
-53.50 
-43.02 
-22.93 
-8.87 

-128.00 
-32.00 
-90.11 
232.34 
-46.02 
-38.69 
-7.68 

-15.00 
-15.00 
-4724 
-64.49 
-488.04 
331.30 
-100.00 
-230.67 

-49.41 
-5.77 

-70.00 
-15.40 
-20.35 

1,267.48 
-93.97 

-363.27 
-195.19 
-476.11 
-500.00 

-50.40 
-21.42 
-20.35 
-16.41 
47.22 

-29.94 
-50.80 
-80.22 
16.33 

681.05 
-loo.M) 
814.14 

-2.65 
-14.98 
172.17 

1,137.01 
-20.13 

43.09 
-33.17 

390.71 

-30.11 - 
-16.10 
-18.03 
-22.69 

-438.00 
-39.99 

-176.54 
-216.65 
-374.84 
359.38 
-20.07 

-1.511.28 

Balance 

4,354.86 
4,344.46 
4,326.43 
4,310.33 
3,832.28 

* 2,321.00 
2,097.88 
2,053.61 
2,016.68 
1.999.02 
1,799.02 
1,614.02 
1.744.02 
2,644.84 
2,412.13 
2,324.91 
2,271.41 
2,228.39 
2,205.46 
2,196.59 
2.068.59 
2.536.59 
1,946.48 
2,178.82 
2,132.80 
2,094.11 
2.086.43 
2,477.14 
2,462.14 
2,447.14 
2,400.10 
2.335.61 
1,847.57 

2,018.87 
1,848.20 
1,798.79 
1,793.02 
1,723.02 
1,707.62 
1.687.27 
2,954.75 
2,860.78 
2,497.51 
2,302.32 
1,828.21 
t ,32E.21 
i ,275.81 
1,254.39 
1.234.04 
1,217.63 
1.264.85 
1,234.92 
1.184.11 
1,103.89 
1,120.22 
1,801.27 
1,701.27 
2,515.41 
2.512.76 
2.497.78 
2,669.95 
3,806.96 
3,786.83 
3,756.72 
3,799.81 
3.766.64 
3.750.54 
3,732.51 
3,709.82 
3.271.82 
3,231.83 
3,055.29 
2,838.61 
2.463.80 
2.823.18 
2,803.11 
1,291.83 

Page 5 

2,178.87 



7:M AM 

0912011 1 

Accrual Basis 

Deposit 
Deposit 
Check 
Check 
Check 
Check 
Check 
Check 
check 
Check 
Check 
Check 
Check 

Chedc 
Check 
Check 
Check 
Deposit 
Deposrt 
Check 
Check 
Deposit 
Check 
Check 
Check 
Check 
Cbck 
Check 
Check 
Check 
Check 
Chedc 
ChCk 
Deposit 
DepOSlt 
Deposit 
Check 
Check 
Checlc 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Deposit 
Check 
Check 
Deposit 
Deposit 
Deposit 
Deposit 
ChcCk 
C W  
Deposit 
Check 
Check 
Check 
Check 
Deposit 
Deposit 
Check 
Check 
Check 
Check 
CheCk 
Check 
Check 
Check 
Check 

Deposit 

Check 

rn0~2011 
5123i2011 
512312011 
5231201 1 
5/23/2011 
51231201 1 
5/23/201 I 
5231201 1 
5/23/2011 
5/23/20? I 
51241201 I 
5/24/2011 
51241201 1 
5/25/2011 
5125/2011 
5125/2011 
%25/2011 
51261201 1 
5/27/201 i 
Y27i201 i 
5/27/201 I 
327271201 1 
5/31/201 I 
5i31/2011 
5/31/2011 
5131cZOll 
5/31/2011 
m112011 
6/1/2011 
6/112011 
6/1/201 I 
6/1/2011 
61112011 
6/1/2021 
6/6/20 1 1 
61612011 
am01 1 
6/6/2011 
616l2011 
6/6/2011 
616120 1 1 
6/6/2011 
6'6/2011 
6/6/20 1 1 
6/6/2011 
6/6/2011 
6/6!2011 
6/6l2011 
6/6/2031 
616Q011 
6/6/2011 
617/201 I 
6/7/2011 
6,9/20 1 1 
6/9/2011 
619120 I 1 
6/9/2011 
6/13i2011 
6/131201t 
6/13/2011 
6113/2011 
6/13/2011 
6/13/2011 
6/1412011 
6/15/2011 
6/15/2011 
6116!2011 
6/16/2011 
6/16/20 1 1 
6/16/2011 
6/16/2011 
6116~2011 
6/17/2011 
6/17/2011 
6/19!2011 
6/19/2011 
6/19/2011 
6/19/2011 

Montezuma Rimrock Water Company LLC 
General Ledger 
As of August i ,201 1 

Num 

2063 
2067 
2061 
2062 

2060 

207 1 

2079 
2072 

2074 
2081 
2082 
2083 
2080 
2073 
2075 
2077 
2078 

2086 

2087 

2096 
2105 
2095 
2097 

Name Memo 

Deposit 
Deposit 
Walgreens 
Kohl 
Home Depot 
Home Depot 
Kohl 
Verizon Wireless 
APS 
AFLAC 
QWest 
Patricia Arias 
Hartford 
Deposit 
Napa 
China Buffet 
Laurie Robinson 
Sam's Club 
Deposit 
Deposit 
coscto 
Beaver Creek Gas St ... 
Deposit 
Chevron 
Pet's Marl 
Beaver Creek Gas St ... 
3ank Sewice Charge 
Bank Service Charge 
Returned Check 
Bank Service Charge 
Sam's Club 
H e a rtl a n d 
Lincoln Benefit 
Score Sense 
Heartiand 
Deposit 
Deposit 
Staples 
Sam's Club 
Don Barnes 
Kcoiman Realty 
Canyon Pipe 8 Supply 
Bridgeport Financial 
Bank of West 
Sonom Quest Lab 
Northern Arizona Ortho 
American Express 
Desert 2 Mountain 
Maria Machado 
Yavapai Title 
Doug Fitzpatrick 
rimrock Storage 
Deposit 
lexaco 
Sam's Club 
Deposit 
Deposit 
Deposit 
Deposit 
Maverick 
Maverick 
Deposit 
LBM Services 
The Pit Stop 
coscfo 
coscto 
Deposit 
Deposit 
Scnre .%?$e 
Hills Ems. Chem. Co. 
Patricia Arias 
Patricia Arias 
Lincotn Benefit 
Lincoln Bene61 
Chase Bank 
John Campbell 
Collingwoad Pumps. I... 
Allstate 

Deposit 
Deposit 

Deposit 

Deposit 
Deposit 

Deposit 

Goat coltars 

L Adams 

Deposit 
Deposit 
Deposit 

#30703 

#36604 

#15803 
54503 

Deposit 

Deposit 
Deposit 
Deposit 
Deposit 

Demi t  

HearUand 
Deposit 

SDllt 

4601 
4601 
675 
620 
620 
620 
620 
683 
615 
659 
683 
636 
655 
4601 
650 
675 
636 
650 
4601 
4601 
650 
850 
460 1 
650 
620 
650 
401 
401 
4601 
401 
650 
680 
604 
636 
680 
4601 
4601 
885 
650 
636 
4601 
620 
4601 
650 
604 
604 
620 
4601 
4601 
303 
631 
408.1 
4801 
650 
650 
4601 
4601 
4601 
4601 
650 
650 
4601 
636 
650 
650 
650 
4601 
4601 
636 
618 
675 
-SPLIT- 
604 
604 
4601 
666 
636 
655 

Amount Balance 

496.03 
260.30 
-14.22 
-15.30 
65.57 
-72.36 
-50.00 

-220.71 
-496.06 
-105.24 
-60.00 

-100.00 
-50.00 
393.73 
-16.57 
30.43 
-50.00 
-39.46 
151.00 

-42.90 
-20.00 
96.63 

-20.27 
-27.99 
49.68 
-15.00 
-15.00 
-63.00 
-8.00 

-41.90 
-57.67 

-100.00 
-1 .MI 
61.49 

502.20 
1,170.72 

-45.95 
-48.02 

-112.00 
-58.75 

-200.00 

-195.19 
-32.17 
-31.32 
-~00.00 
-71.91 
-37.88 

-363.29 
-500.00 
-70.00 
759.63 
h10.02 
-48.24 
30.31 
32.42 

812.12 
1,024.64 

487.31 

38.48 

-21.47 
-25.06 
912.92 
-65.00 
-35.30 
-34.25 
-58.16 
88.00 

606.02 
-2%95 

-1 17.72 
46.01 

-1,511.28 
-16.10 
-18.03 

-391 ,OO 
-200.00 
-121.61 
-176.54 

1,787.86 
2,048.16 
2,033.94 
2,018.64 
1,953.07 
1.880.71 
1.830.71 
1,610.00 
1,113.94 
1,008.70 

948.70 

798.70 
1.192.43 
1.175.86 
1,145.43 
1.095.43 
1.055.97 
1.205.97 
1,694.28 
1,651.38 
1,631.38 
1.728.01 
1,707.74 
1,679.75 
1,630.07 
1,615.07 
1,600.07 
1,537.07 
I .529.07 
1,487.1 7 
1,429.50 
1,329.50 
1.328.50 
1,389.99 
1 ,892.19 
3,062.91 
3,016.96 
2,968.94 
2,856.94 
2.798.19 
2,598.1 9 
2,559.71 
2,364.52 
2,332.35 
2.301.03 
2,201.03 
2.129.12 2,091.24 

1,727.97 
1,227.97 
1,157.97 
1.917.60 
1,907.58 
1.859.34 
1,889.65 
1,922.07 
2,734.19 
3,758.83 
3,737.36 
3,712.30 
4,625.22 
4,560.22 
4,524.92 
4,490.67 
4,432.51 
4,520.51 
5,126.53 
5,096.58 
4.978.86 
4,932.85 
3.421 57 
3,405.47 
3.387.44 
2,996.44 
2.796.44 
2,674.83 
2,498.29 
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7:44 AM 

09120/11 
Accrual Basis 

Montezuma Rimrock Water Company LLC 
General Ledger 
As of August 1,2011 

- _ -  
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Chedc 
Check 
Check 
check 
Check 
Check 
Check 
Choek 
Deposit 
Deposit 
Check 
Check 
Deposit 
Depmt 
Check 
Check 
Check 
Checx 
Check 
Check 
Deposit 
Chec4 
Deposit 
Deposit 
Deposrt 
Check 
Check 
Chedt 
Check 
Check 
Check 
Check 
Check 
Deposit 
Check 
Chedt 
Ch8dt 
Deposit 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Deposit 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Deposit 
Check 
Check 
Check 
Deocsit 
Deposit 
Chock 
DeDOSit 
Check 
Check 
Check 
Check 
Deposit 
Check 
Check 
Check 
Deposit 

Date Num 

6119!2011 
6/1912011 
6/19/2011 
6/19/2011 
6'19/201 I 
6119/2021 
6119/2011 
61191201 1 
6/19/2011 
611 9/2011 
6/19/2011 
6/19/20? 1 
6!1912021 
6/1912011 
6~19/2011 
&'20/2011 
6/20/2011 
6120/2011 
6/20/2011 
6t2112011 
6/2212011 
w22i201 I 
6/22/2011 
61221201 1 
612312021 
W2312011 
6123/2011 
6{24/2011 
6/24/20? 1 
6l24i201 t 
6n7QOTl 
61271201 1 
6127/2011 
6/27/2011 
6/27/20? 1 
6/27/2011 
61271201 1 

6/29/2011 
61291201 1 
m9/201 I 
61301201 1 
6130Q011 
711120t 1 
7/1/2011 
7/5/20? 1 
715201 1 
735/2017 
715!2011 
7/5/20 1 1 
715120 1 1 
7W20 1 1 
7/7/2011 
7g1201 I 
7/7/2011 
7/7/2011 
7/71201 t 
7!?12011 
7,!7/2011 
7/7/20-f 1 

723J2011 
7B1201 I 
711 112011 
7il 11201 1 
7il212011 
7/121'2011 
?113120? 1 
7/14/2011 
7i14/2011 
711 512011 
7115.~2011 
7/1712011 
7!18/201 I 
7/18/2011 
7/18/2011 
711 81201 1 
7i1912011 

ma12011 

7t7i2011 

2102 
2098 
2099 
2106 
2090 
2091 
2092 
2093 
2103 
2104 
2101 
2104 
21 08 
2107 
2109 

2100 
2094 

2090 

2111 
2115 

2116 
2117 
2110 
21 12 
2113 
2114 

2118 

Name 

Aiizona Department ... 
EMC Insurance Coni ... 
Rimrock h'k?rcantile 
core utilities 
Kohl 
Verizon Wireless 
AFLAC 
Pitney Bowes 
Patricia Anas 
USPS 
YCSO 
Pitney Bowes 
MRWC 
Western Technologie ... 
BCCDC 
Deposit 
Deposit 
c0sc10 
Staples 
Deposit 
Deposit 
Sam's Club 
APS 
QWesl 
Beaver Creek Gas St ... 
Texan, 
Patricia Arias 
Deposit 
Deposit 
Deposit 
Deposit 
Deposit 
Dubber toner 
Watmart 
Reprographw 
Maverick 
Central Press 
coscto 
Patricia Arias 
Reprographics 
Deposit 
Bank Seivica Charge 
Bank Service Charge 
Heartland 
Deposit 
Giant 
Starbucks 
Tim Meyer 
Lincoln Benefit 
Collingwwd Pumps, I... 
Doug Fitzpatrick 
rimrock Storage 
Deposit 
Maverick 
Home Depot 
Rose Mary Bames 
Don Barnes 
American Express 
Bank of West 
Yavapai Title 
Pharmacists Mutual 
Deposit 
L&M Services 
Concentra 
QT 
Deposit 
Depcsit 
Maverick 
%?posit 
Vavapai County 
Scwe Sense 
Maverick 
Maverick 
Deposit 
Staples 
Camp Verde Feed 
Patricia Arias 
Deposit 

Memo 
1_1^ 

Heartland 
Deposit 

Deposit 
Heartland 

Deposit 
Heartland 
Deposit 
Deposit 
Deposit 

Deposit 

Fees 
Deposit 

tieartland 

Deposit 

Heartland 
Deposit 

Uepostf 

Deposit 

Split 
I__ 

408 
655 
620 
671 
620 
683 
659 

636 

600 
682 
610 
635 
636 
4601 
4601 
650 
685 
4601 
4601 
650 
615 
683 
650 
650 
636 
4601 
4607 
4601 
4601 
4601 
685 
620 
681 
650 
680 
650 
620 
681 
4601 
401 
40 1 

4601 
650 
620 
636 
604 
636 
631 

4602 
650 
620 
636 
636 
620 
650 
303 
650 
4601 
636 
604 
650 
4601 
4601 
650 
460i 
680 
636 
650 
650 
4601 
660 
675 

4601 

682 

682 

680 

408.3 

-SPLIT- 

Amount 
.."__ 

-562.77 
-200.00 
- 1 ~ . 0 0  
-250.00 
-50.00 

-220.71 
-146.70 
-21.42 

-185.00 
-50.00 
-84.80 
-50.00 

-200.00 
-150.00 

490.93 
-25.56 
54.71 
391.84 
91.49 

-47.02 
-567.67 
-39.99 
-10.97 
-15.31 

-102. I 7 

198.25 

-208.00 
678.59 
-32.63 
32.63 

257.70 
320.88 

-5.45 
-7.09 

-19.96 
43.12 

- 170.95 
-13.05 
-14.17 
-21.01 
463.57 
-15.00 
-15.00 
-66.20 

1,314.31 
-23.12 
-25.96 
-80.00 
-100.00 
-202.50 
-500.00 
-70.M) 

-31.41 
-44.82 
-72.50 
-84.50 

- 100.00 
-195.19 
-363.27 
-214.50 

1,366.23 
-39.00 
-20.00 
-29.40 
205.36 

~,?'10.90 
-46.56 

7,38437 
-243.13 
-29.95 
-45.03 
-45.03 
919.11 
-40.47 
40.81 

1,139.57 

12a.00 

-1 ,aoo.oo 

Balance 
-....I 

1,935.52 
1,835.52 
1,735.52 
1,485.52 
1,435.52 
1,214.81 
1,068.11 
1,046.69 

811.69 
726.89 
676.89 
574.72 
374.72 
224.72 
422.97 
913.90 
888.34 

1,225.47 
1,316.96 
'I , 2699  

702.27 
662.28 
651.31 
636.00 
428.00 

1,106.59 
1,073.96 
1:106.59 
1,364.29 
1'685.17 
1,679.72 
f ,672.63 
1,652.67 
1,609.55 
1.438.60 
1,425.55 
1,411.38 
1,390.37 
i ,853.94 
1.a3e.w 
1,823.94 
1,757.74 
3,072.05 
3.048.93 
3,022.97 
2,942.97 
2.842.97 
2,640.47 
2,140.47 
2,070.47 

2.1 67.06 
2,122.24 2.049.74 

1.955.24 
1,855.24 
1,660.05 

2,448.51 1,082.28 

2,409.51 
2,389.51 
2,360.1 1 
2,565.47 
3,676 37 
3.629.81 
5,014.18 
4,771.05 
4,741.10 
4,696.07 
4,651,04 
5,570.15 
5,529.68 

3,688.87 
4,828.44 
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7:44 AM 

09120111 

Accrual Basis 

Type_ -- 

Check 
Check 
Check 
Deposit 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Chech 
Check 
Check 
chsck 
Ckck  
Check 
Check 
check 
Chedc 
Check 
Check 
Check 
Check 
Check 
Deposrt 
Deposit 
Check 
CkCK 
Check 
Deposit 
Check 
Check 
Check 
Check 
Deposit 
Check 
Check 
Check 
Check 
Deposil 
Deposit 
Check 
check 
Check 
CbGk 

Date 

7/19/2011 
711912013 
7/19/20? 
7/19/20ll 
7f19J2011 
711 9!20 1 1 
7/19/2011 
7/19/2011 
7/19/2011 
7/19/2011 
711 9/20? I 
7/19/2011 
71291201t 
7/19!2011 
71191201 1 
7/19./2011 
7/19/2011 
7/19i2011 
Ti19RO11 
7/19/2011 
7/19/201 I 
7119/2011 
711 9/2011 
71291201 1 
7/19im11 
?/22)2011 
71221201 1 
712212O11 
7/22/2011 
7/22/2011 
7/25/2011 
7/25/20 1 1 
7EW.011 
7/26/201 I 
7/26/2011 
7/2BMOli 
7t2812011 
7/28/2011 
71281201 1 
7/29/2011 
8/1/2011 
81112011 
8/1/2011 
8/112011 
8/1/2011 
81112011 

Total Chase Bank Checking 

Checking - Meter Deposits 
Total Checking - Meter Deposits 

Checking -Account Deposit 
Total Checking - Account Deposit 

Checking -Hookup 

Toal Checking - Hookup 

141 
143 
Total 143 
141 -Other 

Total 141 -Other 

Tolal 141 
Accounts ReceivabfelCustomcKs 

Total Accounts RecewableiCustomers 

151 

Total 151 
174 
rota1 174 

Accrued Receivables 

Tole1 ACcnted Recmvables 

Montezuma Rimrock Water Company LLC 
General Ledger 
As of August I, 201 1 

Nurn Name Memo 

2136 
2126 
2133 
2139 
2129 
2124 
2128 
2132 
21 37 
2127 
2130 
2120 
2121 
2125 
2131 
2138 
21 35 
2122 
2123 
2119 
2134 

QT 
Lincoln Benefit 
Lincoln Bericfit 
Deposit 
Chase Bank 
APS 
Collingwod Pumps, I . . .  
QWWt 
Patricia Arias 
Arizona Department __, 

Concentra 
Allstate 
Anstate 
Kohl 
Hartford 
Verizon Wireless 
QWesl 
AFLAC 
EMC insurance Com... 
Owest 
tYnJ5 
Pitney Bowes 
RB-LE 
Pitney Bowes 
Westem ‘Technologic ... 
Deposil 
Deposit 
Verde Valley Justice ... 
coscto 
Maverick 
Deposit 
Sam's Club 
Best Buy 
coscto 
cosclo 
Deposit 
Texaco 
Patricia Arias 
Home Depot 
Sam's Club 
Deposit 
Deposit 
Verde Valley Justice .., 
Walmart 
Maverick 
Heartland 

Headland 

lleartland 
Deposit 

Deposit 

Deposit 

Deposit 
D a p o s i t 

Split Amount Bafance - 1_1 - ___ - 
650 
604 
604 
4601 
620 
615 
636 
683 
636 
408 
604 
655 
655 
675 
655 
683 
683 
659 
655 
683 
650 
682 
636 
682 
635 
4601 
46Ql 
675 
850 
650 
4601 
6W 
620 
650 
650 
4601 
650 
636 
620 
650 
4601 
4601 
620 
820 
650 
680 

-44.53 
-16.10 
-18.03 
84.37 

-389.00 
-596.19 
-441.67 
-154.79 
-205.00 
-649.59 
-4.95 
-97.22 
-94.66 
-50.00 
-5O.W 
-219.12 
-39.99 
-89.70 

-ioo.oo 
-154.79 

-50.00 
-200.00 
-21.42 
-200.00 
99.82 
315.47 
-24.00 
-34.02 
-45.88 
450.38 
-49.66 
-218.87 
-32.21 
-32.28 
337.52 
-24.43 
-55.35 
-107.78 
-30.21 
193.48 
530.19 
-24.00 
47.79 
-55.43 

-68.38 

-50.43 
559.88 

_I___ __I_. 

4,783.92 
4,767.81 
4.749.78 
4,834.15 
4,445 15 
3.848.96 
3,407.29 
3,252.50 
3,047.50 
2,397.91 
2.392.96 
2,295.74 
2,201.08 
2,157.08 
2,101.08 
1,881.96 
1,841.97 
1,752.27 
1.65227 
1,497.48 
t,4Z?.lO 
1,379.10 
1,179.10 
1,157.68 
357.68 

1,057.50 
1,372.97 
1,348.97 
1.314.95 
1,269.07 
1.719.45 
1,669.79 
1,450.92 
2,418.71 
1,386.43 
1,723.95 
1,899.46 
1,644.1 1 
1,536.33 
1,506.12 
1,699.60 
2,229.79 
2,205.79 
2,158.00 
2.102.57 
2,042.14 
2,042.14 
782.40 
782.40 
383.64 
383.64 

1,500.38 
1.500.38 

0.00 
0.00 

0.00 
0.00 

0.00 

_-_. - -- 

0.00 
0.00 
C.CC 

377.01 
377.01 
000 

0.@0 
-3,248.51 

-3,248.51 
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7:44 AM 

0912011 1 

Accrual Basis 

635 
Check 
Check 
Check 
Check 
Check 
Check 

Total 635 

636 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 

Check 
Check 
Check 

Check 
Check 
Check 
Check 
Check 
Check 
Check 
Chedc 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
CbCk 
Check 
Check 
Check 
Check 
Check 
Check 

Total 636 
640 

642 
Total 641 

640 -Other 

I 

I 
I 

Check 

Check 

Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 

Total 640 - ( 3ther 

Total 640 

Date 

2/4/2011 
3/6;2011 
31512011 
4/l7!2011 
6/19)2011 
7/19/2011 

mi70 1 1 
1113R01 I 
1/13/2011 
1mn011 
1/20/20t 1 
13253201 1 
2/4/2011 
a15no1 I 
Z16i2011 
31201 1 
3/?412011 
3/15/2011 
3/15t?01 I 
3/15/2011 
3/15/2011 
3122L20 I 1 
31281201 I 

4f5n011 
4/1712011 
4/20/2011 
1112212011 
5/5/2011 
ti11912011 
5/2412011 
5/2512011 
6/112011 
6/6/2011 
6/1312011 
6/16/2011 
61161201 1 
6119l2011 
6/19/2011 
61191201 1 
6/23/201 1 
7/5/202 1 
715l2011 
7/712011 
7371201 1 
7/9/2011 
7115M011 
711 81201 1 
7/19/2011 
7/19/2011 
7119/2011 
7/28/2011 

4/5irni I 

1:20/2011 
2/16/2011 
3/8/2011 
3/1512011 
4/7/2011 

4i20/2011 
5/19/2011 
a1w2011 
7;18/201 I 

4/15@l l  

Montetuma Rimrock Water Company LLC 
General Ledger 
As of August 1,201 1 

Num Name 

2379 
2974 
2987 
204 1 
2107 
2134 

2942 
2943 
2995 
2946 

2695 

2956 
2977 

2983 
3000 
2998 
2995 
2988 

2027 
2030 
2039 

2038 

2059 

2071 

2079 
2086 

2067 
2095 
2103 
2109 
2090 

2111 
2116 
2117 
21 18 

2886 

2894 

2133 
2129 
2123 

2944 
2956 

2998 

20?5 

2059 
2087 

Western Tcchnologie ... 
Western Technologie ... 
Wesiem Techndogie ... 
Western Technologie ... 
Western Technologie ... 
Western Technologie.. . 

Chaso Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 

Amount 

200.00 
100.00 
100.00 
100.00 
200.00 
200.00 

Balance - - _I_ 

0 00 
200 00 
300 00 
400 00 
500 00 
700.00 
900.00 

rimrock Sfwage 
Don Barnes 
Rose Mary Barnes 
Patricia Arias 
Patricia Arias 
Pafricia Arias 
Don Barnes 
Brandon Adame 
Patricia Arias 
Don Barnes 
Patricia Arias 
Patricia Arias 
Patricia Arias 
Patricia Arias 
Brandon Adame 
Patricia Arias 
Patricia Arias 
Don Barnes 
Monte Voepel 
Chase Bank 
Patricia Anas 
Patricia Arias 
rimrock Storage 
Patricia Arias 
Patricia Arias 
Laurie Robinson 
Score Sense 
Don Barnes 
L&M Services 
Score Sense 
Patricia Arias 
Collingwood Pumps, I... 
Patriaa Arias 
BCCDC 
Pntricia Arias 
Tim Meyer 
Collingwood Pumps, t... 
Rose Mary Barnes 
Don Barnes 
t&M Services 
Scare Sense 
Patricia Arias 
CollingwW Pumps, I . . .  
Patricia Arias 

Patricia Arias 
RB-LB 

Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch,.. 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch,.. 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Ban% Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch. .. 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 

Chase Bank Ch ... 

900.00 

70.00 
63.00 
60.00 

515.22 
108.39 

104.50 
30.00 

711.28 
120.50 
53.00 

185.00 
300.00 
711.28 

20.00 
185.00 
30.66 

131.00 
335.29 
100.00 

185.00 
70.00 

711.28 
100.00 
50.00 
I .00 

212.00 
65.00 
29.95 

71 1.28 
121.61 
185.00 
150.00 
208.00 
80.00 

202.50 
72.50 
94.50 
39.00 
29.95 

900.00 
441.67 
205.00 
200.00 
55.35 

228.14 

711.28 

900.00 

0.00 
70.00 

133.00 
193.00 
708.22 
816.61 

1,044.75 
I .  149.25 
1 ,179.25 
1,890.53 
2.01 1.03 
2,064.03 
2,249.03 
2,519.03 
3,260.31 
3,280.31 
3.465.32 
3,495.97 
3,626.97 
3,962.26 
4,06226 
4,773.54 
4.958.54 
5,023.54 
5.739.82 
5.839.82 
5,889.82 
5,890.82 
6,002.82 
6,067.82 
6,097.77 
6BO9.05 
6,930.66 
7,115.66 
7,265.66 
7,473.66 
7.553.66 
7,756.1 6 
7,828.66 
7,923.16 
7.962.16 
7,992.1 1 
8,892.1 1 
9,333.73 
9.538.78 
9,738.78 
9,794.13 

Patricta Arras 
Patnaa Anas 
rimrock Storage 
Patrtcia Arias 
rimrock Storage 
Pa!r:aa &;as 
Patrlua Aoas 
Patricia Anas 
Pahua Anas 
Patncia Anas 

Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch . 
Chase Barik Ch... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 

9,794.13 

1,000 00 
800.00 
70 00 

800 00 
60 00 

3% 83 
800 00 
800 00 
800 00 
900 w 

6.386 83 
-_--- - 

9,794.13 
0.00 
0.00 
0.00 

0.00 
1 .ooo.oo 
1,800.00 
1,870,00 
2,670.00 
2,730.00 
3.086.83 
3.886.83 
4.686.83 

6.386.83 

6,366.83 

5.486.83 
. -. __. . .... 

6.386.83 6,386.83 
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7-44 AM 

0912Otl I 
Accrual Basis 

635 
Check 
Check 
Check 
CheCk 
Check 
Check 

Total 635 

638 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
CkCk 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Cbdc 
Check 
Check 
Check 
C h i d  
Check 
Check 
Check 
Check 
Check 
Check 

Total 636 

660 
641 

Total MI 

640 -Other 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 

Total 640 -Other 

Total 640 

Date 

Montezuma Rimrock Water Company LLC 
General Ledger 
As of August 1,201 1 

Num Name 

2/4/201 I 
316l201 z 
3/15/2011 
4/17!2011 
@lWO11 
7/19/2011 

1/7/2011 
111312011 
1/13/2011 
31201201 1 
11201201 1 
1125'201 1 
2/4/2011 
2l15/2011 
2116/2011 
3/6/2011 
3/14/2011 
3!1512011 
3/15/2012 
3/15/2011 
3i15Q.019 
3/22/2011 
W#2011 
4/5/2011 
4/5/2011 
41171201 1 
4iZ012011 
412Z2011 
5/5/2011 
5/19/2011 
5/24/2011 
51251201 1 
6/1/2021 
6/6/201 I 
W1312011 
6/16i2011 
6/16/201 Z 
6/19/2011 
6119/2011 
6119!?,013 
6/2312011 
7/5/2011 
7/5/20 1 1 
71712011 
71712011 
7/9/201 I 
71151201 1 
7/18/2011 
7/19/2011 
7119lZO11 
7/19/2011 
71281201 1 

1/20/2011 
2/16/20i 1 
381201 I 
3151201 1 
4,71201 1 
4/15/2011 
45201201 1 
5i19/2011 
6116/2011 
711 81201 1 

2379 
2974 
2987 
204 1 
2107 
2134 

2942 
2943 
2945 
2946 
2886 
2895 
2894 
2956 
2937 

2983 
3000 
2998 
2995 
2988 

2027 
2030 
2039 

2038 

2059 

2071 

2079 
2086 

2087 
2095 
2103 
2109 
2090 

2111 
2116 
2117 
2118 

2133 
2129 
2123 

2944 
2956 

2998 

20?5 

2059 
2087 

Western Technologie ... 
Western Technokge ... 
Western Techndogie ... 
Western Techndogie ... 
Western Technologie.. 
Western Technolog ie... 

rimrock Storage 
Don Barnes 
Rose Wry Barnes 
Patricia Arias 
Palricia Arias 
Patricia Arias 
Don Barnes 
Brandon Adame 
Patricia Arias 
Don Barnes 
Patricia Arias 
Patricia Arias 
Patricia Arias 
Patricia Arias 
Brandon Adame 
Patricia Arias 
Patricia Arias 
Don Barnes 
Monte Voepel 
Chase Bank 
Patricia Arias 
Patricia Arias 
rimrock Storage 
Patricia Arias 
Patricia Arias 
Laurie Robinson 
Score Sense 
Don Barnes 
L&W Services 
Score Sense 
Patricia Arias 
Collingwood Pumps, I... 
Patricia Arias 
BCCDC 
Patricia Arias 
Tim Meyer 
Collingwood Pumps, I... 
Rose Mary Barnes 
Don Barnes 
LBM Services 
Score Sense 
Patricia Arias 
Collingwood Pumps, I... 
Patricia Arias 

Patricia Arias 
RB-LB 

Patricia Arias 
Patricia Arias 
rimrock Storage 
Patricia Arias 
rimrock Storage 

Patricia Arias 
Patricia Arias 
Patrida Arias 
Patricia Arias 

P&i& .AU?hs 

Memo Split 
-""l_l_l_ .- 

Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 

Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
ChaseBank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
ChaseBank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch. .. 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chaw Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 

Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch.,. 
Chase Bank Ch ... 
Chase %I;K Cii ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 
Chase Bank Ch ... 

Amount 

200 00 
1w.00 
100.00 
1OO.OG 
200.00 
200.00 
900.00 

.--̂ _I_̂  

70.00 
63.00 
60.00 

515 22 
108.39 
228.14 
104.50 
30.00 

711.28 
120.50 
53.00 

185.00 
300,OO 
71 1.28 
20.00 

185.00 
30.66 

131.00 
335.29 
100.00 
711.28 
185.00 
70.00 

711.28 
ioo.00 
50.00 

1 .OO 
112 00 
65.00 
29.95 

71 1.28 
121.61 
185.00 
f50.00 
208.00 
80.00 

202.50 
72 50 
94.50 
39.00 
29.95 
900.00 
441 67 
205.00 
200.00 
55.35 

9,794.13 

1,000.00 
800.00 
70 00 

800 00 
60.00 
35b.16 
800 00 
800.00 
800 00 
900 00 

6.386 83 
-- 

Balance - - --_.I__ 
000 

200 00 
300 00 
400 00 
500 00 
700.00 
9oc).oo 

900.00 

0.00 
70.00 

133.00 
193.00 
708.22 
816.61 

1,149.25 
1 ~ 179.25 
1,890.53 
2-01 1.03 
2,064.03 
2.249.03 
2,549.03 
3,260.31 
3,280.31 
3,465.31 
3,49537 
3,626.97 
3,962.26 
4.06226 
4,773.54 
4.958.54 
5,028.54 
5.739.82 
5,839.82 
5,889.62 
5,890.82 
6,002.82 
6,067.82 
6,097.77 
6.809.05 
6.930.66 
7'1 15.66 
7,265.66 
7,473.66 
7,553.66 
7,756.1 6 
7,828.66 
7,923.16 
7,962.16 
7,992.1 1 
8.892.11 
9,333.78 
9.538.78 
9,738.78 
9,794.13 

1,044 75 

9+794.13 
0.00 
0.00 
0.00 
0.00 

1 .ooo.oo 
1,800.00 
1,870.00 
2,670.00 
2,730.00 
3,086.83 
3.886.83 
4.686.83 
5.486.83 
6.386.83 

6.386.83 

6.386.83 6,386.83 
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, 63 

P.O. Box 10 
Rimrock, AZ 86335 

928-592-921 1 

April 3,2008 

Director of Utilities Division 
Arizona Corporation Commission 
1200 W. Washington St. 
Phoenix, AZ 86007 

Arizona Corporation Commission 

APR - 4.2008 

l.3 0 c K ET E D 

To Whom It May Concern: 

Enclosed are copies of the Hook-up & the Hook-up Vendor Report required per ACC 
Commission Decision No. 64665. 

If there are any questions, please do not hesitate to contact me at 928-300-3291. 

A a n a g e r  

cc: Docket Control 
Compliance Section 



Montezuma Rimrock Water Company LLC 
P.O. Box 10 

Rimrock, Arizona 86335 
Hook-Up Vendor Report 

Vendor Purpose Amount 
Final setup of one of the two new tanks 
installed at well site #I in September 

United Verde Crane 2006 (January 2007) $228.06 
Monte Voepel New Tanks - final installation $1,868.00 

Home Depot materials well site #3 $627.43 

I 

Parts for new tanks and fencing 

Repiping of new tanks to current tank 
land final connection for electrical to work I I 

on for larger storage tank 

expansion to provide for increased 

Total $21.843.92 



Montezuma Rimrock Water Company LLC 
- 2008 Annual Hook-Up Report 

Lot # I Name I Amount .. . 

50 Kocisko Construction $2,000.00 
1 32 Timothy Lefler $2,000.00 
158 ALM Construction $2,400 .OO 
179 Miguel Landaverde $2,400.00 
189 Fred Stone $2,000.00 
198 Arthur Standifer $2,000.00 

Subtotal $35,200.00 
Beginning Balance $17,588.60 

Interest $49.79 
Hookup Vendor Expenses $21,843.92~ 

Total $30,994.47 



P.O. Box 10 
Rimrock, AZ 86335 

928-592-921 1 

March 4,2007 

Director of Utilities Division 
Arizona Corporation Commission 
1200 W. Washington St. 
Phoenix, AZ 86007 

To Whom It May Concern: 

Enclosed are copies of the Hook-up & the Hook-up Vendor Report required per ACC 
Commission Decision No. 64665. This revised report is to replace the previous report 
submitted January 3 1,2007. 

If there are any questions, please do not hesitate to contact me at 928-300-3291. 

/ Manager 

cc: Docket Control 
Compliance Section 



2007 Annual Report 

Montezuma Rimrock Water Co., LLC Vendor Report 

Monte Voepel Plant Improvements $1,465.00 
Vendor Purpose Amount 

Well 28 sanitary seal & electrical 
wiring, assistance with new tank 
installation @ well #1 

Home Depot Utility Plant Improvement $865.48 
Supplies for well 2B and well#3 

Steve Franchuk Fence lnstallation for Well #3 $297.00 
Installation of fence to provide 
security for well #3 

Sergei Arias Fence Instatlation for Well #3 $1 85.00 
Installation of fence to provide 
security for well #3 

Buffalo Fence Fence Supplies for Well #3 $1,920.25 . 
Installation of fence to provide 
security for well #3 
Fence Installation for Well #3 
Installation of fence to provide 
security for well #3 
New Tanks & Installation 

Tank #l failed requiring emergency 
installation of two 5,200 gallon 
tanks. This allowed the repair of 
tank #I and doubled water storage 
capacity at well site #1 

Geophysical Logging and well video 
to determine viability and production 
capabilities of well #3 

$1 90.00 Lina Arias 

$7,298.66 Sollingwood Pumps 

Geophysical Logging Services Well #3 Logging $695.00 

I I 

YCDS Permit for new tank $169.59 
Required permit from Yavapai 
County to install additional tanks for 
increased storage capacity @ well 
1#1 

KP Drilling Well #3 for increased production $25,046.4 1 

Current combined system provides 
-75 gpm. The system at buildout 
requires - 150 gpm. Drilled well #3 
which will deliver -700 gpm. This 
also provides the ability for MRWC f 

to expand it's CCR if allowed. 
Total $38,132.39 



159 Spring Creek $2,000.00 
524 Neal Klein $2,000.00 
302 Jalan $2,000.00 

Beginning Balance $17,675.03 
Subtotal $38,000.00 

Interest $45.96 
Hookup Vendor Expenses $38,132.39 

Balance $17,588.60 



ORIGINAL 
Arsenic Treatment Plan 

For 
Montemma Rimrock Water Company LLC 

Decision Nos. 49l&&m& 67583 
Docket Nos. 
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Arizona Corporation Commission 
prb ,--- :-'CTE n 

APR 1 4  2005 P.O. Box 10 
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In troduc fion 
This report is submitted on behalf of Montezuma Estates Property Owners 
Association (“MEPOA”) dba Montezuma Estates Water Company, by the 
Montezuma Rimrock Water Company, L.L.C. (“MRWC”). The Arizona 
Corporation Commission (“Commission”) in decision 64665 required 
MEPOA to submit to the Commission, a report describing what steps 
MEPOA is planning to take in order to reduce the arsenic level in its water 
to below 10 parts per billion (“ppb“). The Arizona Corporation also 
required MRWC to submit to the Commission, ’’within 60 days of the 
effective date of this Decision, its arsenic treatment plan, if not previously 
filed by Applicant” in Decision No. 67583. 

Subsequent to decision 64665, in Commission decision 67853, sale of 
assets and transfer of MEPOAs Certificate of Convenience and Necessity 
(“Certificate”) to MRWC was approved. This report is intended to address 
the arsenic treatment plan requirements of both Commission decisions 
64665 and 67853. 

System Descnr’ption 
The Service area of the Utility consists of approximately 722 lots within the 
Montezuma Estates subdivision in Rimrock, AZ, approximately 8 miles 
north of Camp Verde. Of these 722 lots, several hundred may not be 
developable due to flood risks or other constraints. There are currently 
approximately 147 connections to the water system. A small number of 
homes in the service area have their own private well and are not 
connected. 

The system consists of two welt sites located approximately 3/10 of a mile 
from each other. Each well site is equipped with a 10,000 gal storage 
tank, a 2000 gallon pressure tank, and chlorination equipment. The Point 
of Entry (“POP) # 1 site has emergency generators. The well at POE # 2 
is currently off-line. The distribution system is primarily constructed with 
Schedule 40 PVC mains. Buitt in the 1970’s, the mains and gate valves 
have been subject to failures. MEPOA has replaced most valves in recent 
years, but the marginal Schedule 40 PVC mains will need to be replaced 
over time. The gate valve replacement initiative has reduced water losses 
and the frequency of line breaks. 

In 2004, the system average daily demand was 25,342 gallons per day 
CGPD”), or a continuous 17,6 gallons per minute (“CPM”). PO€ # I yields 
approximately 55 GPM with current pumping equipment, and has been 
able to sustain the entire demand since FOE # 2 was taken off line in late 
2003. 
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Arsenic concentrations observed from POE $# 1 has ranged from 55 ppb to 
28 ppb, while arsenic concentrations from POE # 2 has ranged from 55 
ppb to 35 ppb. 

Steps Taken &y MEPOA To Date 
MEPOA attempted to find water with lower arsenic levels by drilling the 
well for POE #2 deeper. The effort failed when a highly mineralized zone 
of water was encountered at depth. This well was partially backfilled and 
was removed from service. A replacement well was drilled adjacent to 
well 2 fo restore access to a functioning well at that location, and is 
currently in the process of source approval with ADEQ. 

MEPOA has collected water samples from FOE#?, and submitted them 
for cumprehensive laboratory analyses. The results of these anaiyses are 
required by manufacturers of treatment plants to determine if their 
systems are capable of treating the feed water, and estimate construction 
and O&M costs. 

MEPOA has been proactively researching regulatory requirements, 
financing and technical options so that it can comply with the new 
standard for arsenic when it goes into effect next year. MEPOA has 
attended one of the ACCIADEWIFA Arsenic Workshops, and has been 
in contact with several vendors of treatment equipmnt. 

Future Steps Required of MEPOA 
Because the transfer of water utility to MRWC is expected to be completed 
in the next 60 days, MEPOA proposes to suspend further efforts toward 
addressing the arsenic levels at this point. MRWC personnel are already 
actively engaged in the planning for system upgrades to reduce arsenic 
concentrations to below 10 ppb by January 26,2006, as evidenced by the 
prepgration of this report. 

Summary of ADEQ Arsenic Mester Plan Recommendations 
The ADEQ Master Plan recommends a central treatment plant@) using 
iron-modified activated alumina (FeAA) (single vessel or two vessels in 
series) system. To implement the ADEQ Adsorption to Fe-AA, estimated 
capital costs are $ZsS,OOO with annual O&M costs of $47,000. 

Point Qf Use (“POU’~ Option 
On the basis of information provided by ADEQ through the Black Canyon 
City Study, and WattsIPremier, a manufacturer of POU units, MRWC 
believes that the POU option is a viable and cost effective alternative to 
implementing the recommendations of the ADEQ master plan. 
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MRWC believes there are significant factors supporting the POU 
treatment option including; 

The relative small number of custorrpers currently served, 
The potential for significant growth over the next 10 years, 
The tack of a single POE location for all wells, storage tanks, and 
boosters, 
Significantly lower capitol costs, compared to ADEQ Master Plan 
estimates, 
Relatively low operationslmaintenance & monitoring costs, 
The potential for technologic advances and cost reductions, 
Effective treatment of other water quality parameters, and 
Availability of off-the-shelf units to install prior to the January 26, 
2006 deadline. 

The existing and potential number of customers is a factor that may 
support the POU treatment option. The system currently has 
approximately 147 service connections. The system is expected to grow 
at a rate of 20 new connections per year for the next 10 years, at which 
time most of the readily buildable lots in the subdivision would be 
occupied. This would result in "built-out" size of approximately 350 service 
connections ten years from now. 

The non-centralized configuration of the wells, storage and booster tanks 
at this time, precludes using a single "whole supply" treatment unit. Given 
the projected growth in connections, and low welt yields at POE #2, 
MRWC anticipates a future need to reconfigure the locations and 
capacities of wells, storage and booster tanks. However, this is not 
economically feasible nor is it reasonably physically achievabte prior to the 
January 26,2006 deadtine. 

The ADEQ Master Plan recommends an iron-modified activated alumina 
system. The estimated capital costs are $256,000 with annual O&M costs 
of $47,000. The cost per customer for arsenic treatment under the Master 
Plan option was projected to be $33.38 per month. In contrast, the 
estimated costs for the POU treatment option are $41,325 in initiai capitol 
costs, and approximately $1 3,135 in annual O&M costs. The projected 
cost per customer is approximately $15 per month. Thus the POU option 
could save each customer $220.56 annually over the ADEQ Master Plan 
option. 

Since the announcement lowering the arsenic MCL to 10 ppb, many 
emerging companies have introduced new treatment systems and are 
vying for market share/dominance. MRWC believes that there wit1 be an 
inevitable shakedown of manufactures and vendors. Those products 
which are most reliable and cost-effective will prevail. Unfortunately, 
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some utilities will have made selections from companies who will 
disappear, or who’s equipment, or treatment effectiveness will fall short. 
Additionally, it is likely that further technologic advances and cost 
reductions will occur over the next ten years. This timeframe corresponds 
to the remaining time estimated to for the MRWC service area to be “built- 
our. 

MRWC believes that it is a reasqnable approach to use the POU units for 
an interim period of 10 years, and then switch to a centralized arsenic 
treatment system. MRWC anticipates that within 10 years the growth of 
the community, and its corresponding water demand, will have stabilized 
and that MRWC will have centralized the location of storage and booster 
facilities. Financially, MRWC’s draft budget estimates indicate that even 
at the relatively reasonable cost of $15 per month per connection, 
$130,000 could be accumulated over a ten year period. This fund would 
then be used to purchase a ten years hence, state-of-the-art centralized 
treatment plant, sized for the community with a reduced growth rate. 

POU lmplementaion 
MRWC proposes to use the KP-5 model Reverse Osmosis (“RO) unit 
from WaWPremier, of Phoenix AZ. A unit would be installed at the 
kitchen sink of each home. The unit is a 5-stage filtration system, and has 
a capacity of 25 GPD. These systems are equipped with three pre filters, 
one 5 micron sediment and two 5 micron carbon blocks, Fdlowing the 
prefilters is the 25 GPD RO membrane, three gallon holding tank and a 
final I O  inch in-line polishing filter. These systems carry NSF international 
Certification for the reduction of arsenic, barium, cadmium, copper, cyst, 
hexavalent chromium, fluoride, lead, perchloratre, radium 2261228, 
selenium, TDS, trivalent chromium and turbidity. Arsenic reduction is 
approximately 99% 

The KP-5 RO system is equipped with a total dissolved solids (TDS) 
monitoring faucet that reads the levels of TDS in the treated water and 
determines if the unit is working properly. TDS is an indicator of the 
performance of the RO membrane. Initially, the RO system should reduce 
on average 96% of the incoming TDS. Over time, the membrane will 
reduce less of this incoming TDS, and eventually will need to be replaced. 
Watts Premier estimates the life of an RO to be between two and five 
years, depending upon the quality of the incoming water. 

If the metering faucet senses that the TDS level through the RO 
membrane has been reduced below the set level, the light on the faucet 
will turn from green to red. The red light does not mean that the system is 
not removing any of the incoming water contaminants. Rather, the RO 
system is still removing minimally 80% of the incorning water 
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contaminants; however, it is signaling to the user that it is time to service 
the unit. 

The RO requires a minimum inlet pressure of 40 psi. Homes with less 
than 40 psi service pressure can be equipped with a small RO booster 
Pump 

Installation Plan 
MRWC would begin the program with a Public Information/Outread 
program to inform customers of the implementation plan. Information 
would be presented at least one public meeting and in several 
newsletters . 

Homeowners would be contacted for scheduling of their installation, and 
an individual pre-installation home visit would be requested to determine if 
there are any special conditions, and answer any questions. 

In order to meet the January, 26,2006 deadline, MRWC proposes to 
contract with one or more licensed plumbers to perform the initial 
installation effort in existing homes. New homes being built after the initial 
effort will be provided with a unit for the ownerhuilder to install, otherwise 
MRWC personnel will install the unit prior to occupancy. 

0449 Schedule 
All POU units will receive an annual service call. MRWC Staff will take an 
arsenic compliance sample if required, check unit indicators and system 
operation, and change the pre and post RO filters. The RO membrane 
itself will be replaced if needed, and this is anticipated every 3 years. 

Monitoring and Compliance Reporting 
As MRWC understands ADEQ's preliminary monitoring requirements, 1/3 
of all POU units will have to be tested for arsenic concentration every 3 
years. Thus, all POU units would have to be tested at least every 9-year 
cycle. 

In addition to the above required monitoring, MRWC believes it is 
important to monitor the system influent concentrations as well as the 
POU performance annually, thus MRWC proposes to test each POE and 
I O  randomly selected POU units annually. 

Recordkeeping and reporting wilt conform to ADEQ requirements. ADEQ 
is currently producing documentation that will provide ruling on how 
systems will implement the POU program. MRWC will follow these 
guidelines set by ADEQ. 

. 
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Customer Issues 
At this point, MRWC does not know if 100% of customers will allow 
installation of the POU units. It is expected that with an enthusiastic 
outreacWeducation program the participation rate will be high. For those 
recalcitrant customers, MRWC favors termination of water service, unless 
there is some liability protection provided by State or Federal law. MRWC 
looks forward to ADEQ and ACC for guidance on this issue. 

Financial aspects of plan 
For initial funding of the arsenic treatment plan, MRWC intends to apply 
for a WIFA loan. The current estimated loan request is $50,000. Terms 
and timing of the loan are largely unknown to MRWC. However, for 
budget estimating it was assumed to have a 4% interest rate, and a term 
of I O  years. 

A request for an arsenic treatment surcharge will also be made to ACC, as 
was presented last year at the Arsenic Masterplan Workshop held in 
Prescott, AZ. On the basis of cost estimates from the POU unit 
manufacturer, the ADEQ POU pilot studies and MRWC estimates, an 
arsenic treatment surcharge in the amount of $15 per service connection 
per month is proposed. 

An annual budget for the Arsenic Treatment Plan by year is presented in 
Table 1. Major assumptions in the budget include: 

tnitial funding of $50,000 
0 Loan payments of $6074 per year 

A system growth rate of 20 new connections per year 
0 A surcharge of $15 per service connection per month 

As can be noted in the budget (Table I), the program maintains a positive 
balance throughout the 10-year plan, and ends with approximately 
$130,000. MRWC proposes that these funds be used to procure and 
operate a new centralized treatment plant, and any remaining funds used 
in the O&M, and/or adjustment to rates charged to customers. 

MRWC is currently investigating the possibility of a centralized arsenic 
removat treatment system and anticipate potential changes to the above 
presented Arsenic Treatment Plan. Research and water analysis is 
presently underway. 

I 
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FENNEMORE CRAIG 
A Professional Corporation 
Todd C. Wiley (Bar No. 015358) 2012 APR 2 1  p 3: 5b 
3003 North Central Avenue 

Phoenix, Arizona 850 12-29 13 
Telephone: (602) 9 1 6-5000 

Attorneys for Montezuma Rimrock Water Company, LLC 

i 3  E I v E D 

Arizona Corporatimi Commrssjori 

APH 2 7 2012 

Suite 2600 DOCKETED 

BEFORE THE ARIZONA CORPORATION COMMISSION 

[N THE MATTER OF THE APPLICATION 
3F MONTEZUMA RIMROCK WATER 
COMPANY, LLC FOR APPROVAL OF A 
RATE INCREASE 

(N THE MATTER OF THE APPLICATION 
3F MONTEZUMA RIMROCK WATER 
ZOMPANY, LLC FOR APPROVAL OF A 
ZINANCING APPLICATION 

DOCKET NO. W-04254A-08-036 1 

DOCKET NO. W-04254A-08-0362 

Water Company, LLC (“MWC” or “Company”) files the following legal brief. In that 

xder, the Administrative Law Judge requested briefs on three issues: (1) whether the 

jreviously filed Water Services Agreement between the Company and Ms. Olsen dated 

vIarch 16, 2012, the Terms and Conditions of Lease between Ms. Olsen and Nile River 

>easing dated March 16, 2012 and the Contract for Arsenic Treatment System between 

as. Olsen and Kevlor Design Group dated February 28, 2012 are lease agreements; (2) 

whether this docket should remain open for consideration of whether to modifj Decision 

\50. 73317 and (3) whether an evidentiary hearing is necessary. MWC addresses these 

sues  below. 

On these issues, it bears emphasis that the three agreements at issue speak for 

hemselves and their terms and conditions answer the questions as to the legal nature of 

he agreements. To start, Ms. Olsen has entered a contract for construction and 
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installation of an arsenic treatment facility with Kevlor Design Group. That contract is 

strictly between Ms. Olsen and Kevlor, neither of which are public service corporations 

subject to jurisdiction of the Arizona Corporation Commission. Thus, no approval of the 

Corporation Commission is required as to that agreement. 

The second agreement is a lease between Ms. Olsen and Nile River Leasing. 

Again, that agreement is strictly between Ms. Olsen and Nile River Leasing, neither of 

which are public service corporations subject to jurisdiction of the Arizona Corporation 

Commission. Again, no approval of the Corporation Commission is required as to that 

lease agreement. By its terms, that agreement clearly is a lease by which Ms. Olsen is 

leasing certain arsenic equipment to be used by the Company in providing water service 

to customers and to address the arsenic issues. 

Last, the Water Services Agreement is an operational agreement between Ms. 

Olsen and the Company whereby Ms. Olsen has agreed to construct, install and maintain 

the arsenic treatment facilities and the Company has agreed to pay for use of those 

facilities. This Agreement is an operational agreement and is not an issuance of 

indebtedness that requires approval under Ariz. Rev. Stat. 6 40-301, et. seq. The 

Agreement does not contain any debt or financing terms and, on its face and the plain 

wording, it is an agreement for arsenic treatment services. 

Under the Water Services Agreements, the Company pays for arsenic treatment at 

the specified rates. The Company need not seek or obtain Commission approval prior to 

mtering that Agreement and Commission Staff is aware of the Agreement. To the extent 

there are any issues with the rates and charges, those rates and charges can be addressed 

in MWC’s next rate case before the Commission. At the end of the term of the 

Agreement, the Company has an option to purchase the arsenic facilities for $1 .OO. That 

Agreement simply is not a capital financing agreement. Rather, it is a service agreement 

with an option to purchase. That type of agreement clearly falls within the category of an 

- 2 -  
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operational agreement and does not require any Commission approval. As a practical 

matter, this Agreement also is a reasonable solution to the arsenic treatment issues facing 

the Company and its customers. It simply is not in the Company’s or the public’s interest 

to hrther delay resolution of the arsenic issues. 

Decision No. 73317 originally authorized MWC to seek WIFA financing for 

arsenic treatment facilities. On January 23, 201 1, MWC requested that Decision No. 

71317 be reopened to allow MWC to obtain approval to seek private financing for such 

xsenic treatment facilities. In accordance with the agreements noted above, MWC no 

longer is seeking private financing and Corporation Commission approval of such 

financing is no longer necessary. Under these circumstances, the Company proposes that 

.his docket be closed and that MWC be allowed to proceed with the operational 

igreements for installation and use of the proposed arsenic facilities. 

RESPECTFULLY SUBMITTED this 27th* day of April, 20 12. 

/ FENNEMORE CRAIG 

ma Rimrock Water 
Company, LLC 

DRIGNAL and 13 co ies 

.his 27 day of April, 20 12 with: 

locket Control 
4rizona Corporation Commission 
1200 West Washington Street 
’hoenix, Arizona 85007 

if the Pegoing was P iled 

. .  

. .  
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COPY of the foregoing 
was hand-delivered this 27* 
day of April, 20 12, to: 

Charles Hains 
Legal Division 
Arizona Corporation Commission 
1200 W. Washington St. 
Phoenix, AZ 85007 

Steven M. Olea 
Arizona Corporation Commission 
1200 W. Washington St. 
Phoenix, AZ 85007 

A COPY of the foregoing 
was mailedemailed this 27* 
day of April, 2012, to: 

Douglas C. Fitzpatrick 
LAW OFFICE OF DOUGLAS C. FITZPATRICK 
$9 Bell Rock Plaza 
Sedona, AZ 86351 
fitzlaw@sedona.net 
kttorney for Montezuma Rimrock Water 
Company, LLC 

Patricia Olsen 
MONTEZUMA RIMROCK WATER COMPANY, LLC 
'.O. Box 10 
timrock, AZ 86335 
)atsy@,montezumaw - ater . com 

lohn Dougherty 
P.O. Box 501 
Rimrock, AZ 86335 
d .investigativemedia@gmail. corn 

5954430 
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John E. Dougherty 
PO Box 501 
Rimrock, AZ 86335 
Complainant & Intervenor 

BEFORE THE ARIZONA CORPORATION COMMISSION 

COMMISSIONERS 

BOB STUMP-Chaiman 
GARY PIERCE 
BRENDA BURNS 
BOB BURNS 
SUSAN BITTER SMITH 

IN THE MATTER OF THE APPLICATION OF W-04254A-12-0204 
MONTEZUMA RIMROCK WATER COMPANY, 
LLC FOR APPROVAL OF FINANCING TO 
INSTALL A WATER LINE FROM THE WELL ON 
TIEMAN TO WELL NO. 1 ON TOWERS 

IN THE MATTER OF THE APPLICATION OF W-04254A-12-0205 
MONTEZUMA RIMROCK WATER COMPANY, 
LLC FOR APPROVAL OF FINANCING TO 
PURCHASE THE WELL NO. 4 SITE AND THE 
COMPANY VEHICLE. 

IN THE MATTER OF THE APPLICATION OF W-04254A-12-0206 
MONTEZUMA RIMROCK WATER COMPANY, 
LLC FOR APPROVAL OF FINANCING FOR AN 
8,000-GALLON HYDRO-PNEUMATIC TANK 

IN THE MATTER OF THE RATE 
APPLICATION OF MONTEZUMA RIMROCK 
WATER COMPANY, LLC. 

W-04254A-12-0207 

JOHN E. DOUGHERTY, W-04254A-11-0323 
COMPLAINANT, 
V. 
MONTEZUMA RIMROCK WATER 
COMPANY, LLC, 
RESPONDENT. 

&bk-i Corporabon Commission 
DOCKETED 
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IN THE MATTER OF THE APPLICATION OF 
MONTEZUMA RIMROCK WATER 
COMPANY, LLC FOR APPROVAL OF A 
RATE INCREASE. 

W-04254A-08-036 1 

IN THE MATTER OF THE APPLICATION OF W-04254A-08-0362 
MONTEZUMA RIMROCK WATER 
COMPANY, LLC FOR APPROVAL OF A 
FINANCING APPLIC AT1 ON. 

Complainantflntervenor’s 
Notice of Filing 
Direct Testimony 

Complainantllntervenor hereby files the Direct Testimony of John E. Dougherty in the 
above consolidated dockets. 

RESPECTFULLY SUBMITTED this 2 r d  Day of May, 2013. 
n n  

J . “ f o e - -  E.Doughe 

Copies of the foregoing Mailemand Delivered 
This 22”d day of May, 2013 to: 

ToddC. Wiley 
3003 N. Central Ave. 
Suite 2600 
Phoenix, AZ 85012 

Janice Alward 
Arizona Corporation Commission 
1200 W. Washington St. 
Phoenix, AZ 85007 

Patricia D. Olsen, Manager 
Montezuma Rimrock Water Company 
PO Box 10 
Rimrock AZ 86335 

Steve Olea 
Arizona Corporation Commission 
1200 W. Washington St. 
Phoenix, AZ 85007 

Lyn Farmer 
Arizona Corporation Commjssion 
1200 W. Washington St. 
Phoenix, AZ 85007 
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Introduction 

Q. Please state your name and your address. 

A. My name is John E. Dougherty. My residence is 5225 N. Bentley Drive, Rimrock, AZ, 
86335. 

Q. For whom are you testifling? 

A. I am testifying on behalf of myself as a Complainant in W-04254A-11-0323 and 
Intervenor in W-04254A-12-0204,0205,0206 and 0207 and W-04254A-08-0361,0362. 

Q. What is the purpose of your direct testimony? 

A. My direct testimony will focus on the remaining allegations in the Amended Formal 
Complaint. The testimony will refer to Exhibits already docketed and are offered into 
evidence under R14-3-109 (Z). 
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Summary of Direct Testimony 

Q. Please summarize your direct testimony. 
A. The Formal Complaint and supporting evidence filed initially in August and 
September 201 1 reveals a Company with a longstanding disregard for Commission rules 
and statutes that has engaged in corrupt corporate behavior including: 

0 The Company failed to report a $32,000 long-term debt used to purchase land 
for Well No. 4 and then covered it up for five years by filing false Annual 
Reports to the Commission. 

0 Montezuma submitted false documentation in its 2009 WIFA loan application 
causing WIFA to suspend a $165,000 loan to construct the ATF and a pipeline. 

0 Montezuma constructed Well No. 4 on a residential lot without first obtaining 
required zoning approvals from Yavapai County' and in violation of the 
Yavapai County Water Well Code. As result, the Company has been unable to 
use the Well since it was drilled in August 2006. 

0 Montezuma illegally imposed an unauthorized arsenic surcharge on its 
ratepayers in November 2009 and again in April 201 1. The company admits 
that the unauthorized 201 1 surcharge was implemented to provide evidence to 
a commercial bank that M o n t e m a  had sufficient cash flow to repay a private 
loan. 

These actions, and others including misspending company revenue on personal expenses 
including car loans, cell phones, vacations and mortgage payments that were documented 
in allegations withdrawn from the Formal Complaint, establish a pattern of incompetence 
and flagrant disregard for Commission rules and statutes governing public service 
corporations. 

The illicit behavior culminated in the Spring of 2012 when Montezuma violated three 
Procedural Orders when the Company failed to docket two Capital Lease Agreements it 
secretly signed on March 22,2012. 

As detailed below under Allegation XVII, the Capital Leases were required under A R S  
S40-301,302 to be approved by the Commission before they could be implemented. 

The Company executed this scheme to avoid any delays in installing the Arsenic 
Treatment Facility prior to a June 7,2012 ADEQ Consent Order deadline to have the 
equipment in place. 

~ 

' Formal Complaint, Aug. 23,201 1, Ex 1, W-04254A-11-0323 
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Violation of the ADEQ Consent Order vould have led to sanctions and notification to 
ACC that Montezuma was not in compliance with ADEQ regulations. The Company’s 
failure to install the ATF -- after years of delay -- would have provided sufficient 
justification for the Commission to seek a Show Cause Order to remove Montezuma’s 
CCN because Montezuma was failing to provide adeazrate service at a reasonable cost to 
its customers. 

“Only upon a showing that a certificate holder, presented with a demand 
for service which is reasonable in light of projected need, has failed to supplv such 
service at a reasonable cost to customers, can the Commission alter its certificate. Only 
then would it be in the public interest to do so.’‘ (James P. Paul Water Co. v. Ariz. Corp. 
Com’n, Ariz. Supreme Ct. 67 1 P.2d 404 (1 983)) 

To sidestep Commission approval, Montezuma docketed two invalid leases dated March 
16,2012 signed by Mrs. Olsen, personally in W-04254A-08-0361,0362. The Company’s 
Counsel claimed in an April 27,2012 Legal Brief in W-04254A-08-0361,0362 that the 
March 16,2012 leases did not require Commission approval. 

“The second agreement is a lease between Ms. Olsen and Nile River Leasing. 
Again, that agreement is strictly between Ms. Olsen and Nile River Leasing, neither of 
which are public service corporations subject to jurisdiction of the Arizona Corporation 
Commission. Again, no approval of the Corporation Commission is required as to that 
lease agreement.” (Montezuma Legal Brief, Pg.2, Lines 5-1 1, April 27,2012) 

Sworn affidavits submitted by Nile River Leasing, however, state the company did not 
sign the March 16,ZO 12 leases and that Nile River does not enter into lease agreements 
with individuals. (Statement of Facts in Support of Partial Summary Judgment, Ex. 5 & 6, 
April 15,2013) 

Now, more than a year later, the Company finally admits it should have provided the 
Capital Leases to Commission staff for review and offers its apologies for failing to do so. 

Montezuma is now seeking retroactive approval for the Capital Leases it improperly hid 
from the Commission, claiming that neither the Commission nor MRWC’s customers 
were harmed by its deceitful actions. 

Montezuma’s calculated bait-and-switch of the leases and submission of the March 16 
leases that appear to have forged signatures has caused direct harm to the Commission 
and MRWC’s customers. 

The Company embarked on an “ends justify the means” strategy to get the ATF in the 
ground. If challenged on its illegal action, it would simply ask for forgiveness, while 
claiming it was acting in the public interest by finally providing its customers with water 
that meets federal arsenic standards. 

This arrogant, unethical and illegal action is an affront to the Commission. 
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The Commission is damaged because MRWC’s decision to keep secret the fact it had 
signed Capital Leases shows a complete disrespect of the Commission’s Constitutional 
power under Article XV to regulate public service corporations. 

Montezuma’s action poses a direct threat to the Commission’s authority and legitimacy if 
the Commission allows the blatant violation of three Procedural Orders and state Statutes 
to go unpunished. The Commission, and the public service corporations it regulates, 
function under the rule of law, not the rule of expediency as espoused by Montezuma and 
its Counsel. 

MRWC’s customers are damaged by the fact the Capital Leases were not subject to prior 
review as required under ARS S. 40-301,302. Prior review of long-term debt is designed 
to protect captive ratepayers from being exposed to unnecessary debt obligations. 

Montezuma decided, independent of Commission oversight, to acquire $1,400 a month in 
debt payments that may or may not be in the best interest of ratepayers. 

If MRWC had followed Commission Orders by providing the March 22,201 2 Capital 
Leases as Ordered, and this resulted in its failure to install the ATF by the ADEQ 
deadline, the Company would have been subject to ACC sanctions including a Show 
Cause Order to remove its CCN. 

Such a course of action would have resulted in a major benefit to customers by removing 
MRWC’s incompetent and corrupt management that is now seeking to impose a huge 
rate increase that will burden its customers with much higher rates than imposed by a 
neighboring utility less than 2,000 feet sway. 

Allegations in Amended Formal ComDlaint 

Q. Please provide your direct testimony to each of the remaining Allegations in the 
Amended Formal Complaint: 

A. The Amended Formal Complaint includes Allegations I, 11, IV, VII, X, XI, XII, XV 
and XVII. 

I hereby incorporate by reference Allegations I, 11, IV, VII, X, XI, XI1 and XV and all 
supporting exhibits as docketed on August 23,201 1, August 30,201 1 and September 13, 
201 1 in W-04254A-11-0323. 

I will address Allegation XVII separately with a more detailed response. 

Allepation I 

Q. What is the significance of Allegation I? 
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A. Allegation I states that Montezuma signed a $32,000 Promissory Note in 2005 without 
Commission approval to purchase property where it would drill a new production well 
known as Well No. 4. 
The Company then hid the long-term debt from the Commission by filing fahe Annual 
Reports in 2006,2007,2008,2009 and 201 0 that did not disclose the debt. 

On August 15,201 1, Ms. Olsen signed a cashier’s check for $16,757 payable to Yavapai 
Title Agency to pay off the loan balance on the property purchased by Montezuma. 
(Motion to Amend Complaint, Exhibit 2A, Sept. 13,201 1, Docket W-04254A-11-0323) 

Allegation I therefore demonstrates that the Company violated Commission regulations 
and ARS S40-301, 302 by entering into long-term debt without Commission approval 
and submitted false financial reports to cover up the debt for five years. 

Q. Identifl the Exhibits that support Allegation I. 

A. Formal Complaint, Aug. 23,201 1, W-04254A-11-0323, Exhibits 2,3,4,5,6 & 7 

Allepation I1 

Q. What is the significance of Allegation II? 

A. By failing to disclose the $32,000 long-term debt in its Annual Reports, Montezuma 
was also providing Commission staff with false and misleading financial information 
used by Staffto prepare its audit report for the 2009 Rate Case. 

Sti-ifl’s 2009 audit report was also provided to WIFA as part of Montezuma’s ATF loan 
application. The fact that a $32,000 loan was omitted from the Company’s financial 
reports is a material omission for a company that grosses approximately $1 00,000 a year. 

Allegation I1 therefore demonstrates that Montezuma deceived the Commission by 
purposefully hiding a $32,000 long-term loan in the 2007 Annual Report that served as 
the basis for the 2009 Rate Case. 

Q. Identify the Exhibits that support Allegation 11. 

A. Staff Report, June 15,2009, MRWC’s Application for a Permanent Rate Increase 
(Docket No. W-04254A-08-0361,0362). 

Allepation IV 

Q. What is the significance of Allegation IV? 

A. Allegation IV demonstrates the continuing pattern of mismanagement and deception 
by the Company when it included Well No. 4 as part of its “Water Company Plant 
Description” in Annual Reports in 2007,2008,2009 and 2010. During this period, 
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Montezuma never had a valid Use Permit from Yavapai County to operate the 
Commercial well on a residential lot. 

Montezuma, however, included the well as part of its asset base in these Annual Reports 
while at the same time failing to disclose that the Company had a long term liability 
related to the undisclosed $32,000 loan used to purchase the property. 

Seven years after digging the well, M o n t e m a  still does not have the County permit 
needed to operate Well No. 4. The Company states it is resorting to condemnation 
proceedings to acquire an easement on a neighbor’s property to comply with Yavapai 
County Water Well Code set back requirements. 

Therefore, Allegation IV demonstrates the Company’s failure to accurately describe its 
asset base while understating its liabilities by selectively choosing which information to 
include, or not include, in its Annual Reports. This pattern of misinformation permeates 
Montezuma’s filings with the Commission and other state and county agencies. 

Q. IdentifL the Exhibits in support of Allegation IV. 

A. Formal Complaint, Aug. 23,201 1, W-04254A-11-0323, Exhibits 9, 10, 11 & 12. 

Allepation VI1 

Q. What is the significance of Allegation VII? 

A. Allegation VI1 states that the Company failed to provide adequate service to its 
customers by providing water in violation of federal and state arsenic standards. 

Fifteen months before the Formal Complaint was filed, Montezuma had signed a June 7, 
2010 ADEQ Consent Order. The Order required the company to provide drinking water 
to its customers from the Company’s ofice until Montezuma installed the ATF. 

Requiring customers to obtain drinking water from the Company’s office was a direct 
result of the Company’s failure to finance construction of an ATF in a reasonable time 
period and in compliance with ADEQ and ACC regulations. 

The only way the Company has been able to come into compliance with arsenic standards 
was to violate Commission Procedural Orders and ARS S40-301,302. 

Therefore, Allegation VI1 demonstrates that Montezuma had been provided a reasonable 
opportunity to provide adequate service to its customers but was unable legally to do so. 

Q. Identify the Exhibits in Support of Allegation VII. 

A. Formal Complaint, Aug. 23,201 1, W-04254A-11-0323, Exhibit 17. 
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Allepation X 

Q. What is the significance of Allegation X? 

A. Allegation X demonstrates the Company’s ongoing pattern of providing misleading 
statements to regulators. 

When asked by an ACC investigator if the Company had obtained the proper county 
zoning and use permits prior to and after construction of Well No. 4, the Company lied 
when Ms. Olsen stated, “We obtained required permits to drill the well.” 

Ms. Olsen did not disclose to the investigator that Montezuma had failed to obtain a 
zoning variance to use the residential lot for a commercial well site. The Company’s 
failure to obtain the zoning variance prior to construction resulted in Yavapai County 
issuing a provisional Use Permit that required the company to also meet all other county 
regulations. 

Montezuma also drilled the well in violation of the County Water Code because it 
violates the code’s requirement for a 50-foot setback from two neighboring property. 

As a result, Montezuma has been unable to operate Well No. 4. 

Therefore, Allegation X demonstrates the Company’s willingness to provide false and 
misleading information to Commission investigators concerning the operation of a 
production well that was constructed without the requisite county permits. 

Q. Identifl the Exhibits in support of Allegation X. 

A. Formal Complaint, Aug. 23,201 1, W-04254A-11-0323, Ex. 18. 

AI 1 epa tion XI 

Q. What is the significance of Allegation XI? 

A. The allegation, which the Company admits, states that the Company illegally collected 
a $10.1 1 arsenic surcharge from its customers in the November 2009 bill. 

The Company has never stated whether Customers were refunded the illegal surcharge. 

Therefore, Allegation XI demonstrates that Montezuma is willing to take money from its 
customers by illegally imposing an unauthorized surcharge. 

Q. Identify the Exhibits in support of Allegation XI. 

A. Formal Complaint, Aug. 23,201 1, W-04254A-11-0323, Ex 19. 
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Allerration XI1 

Q. What is the significance of Allegation XII? 

A. The allegation, which the Company admits, states that for the second time the 
Company illegally collected an arsenic surcharge, this time for $15 in its April 201 1 
billing statement. 

A commission investigator submitted questions to the Company concerning the 
surcharge. 

Ms. Olsen stated: “MRWC contacted the institution to discuss this matter. This left 
MRWC in a position that it must provide evidence to the institution that it could meet the 
debt service by implementing the arsenic surcharge ... MRWC implemented the Arsenic 
Surcharge on its April 1 201 1, billing statement in order to provide documentation to 
the private lending institution that it would be able to meet the debt service of the loan.” 
(Formal Complaint, Aug. 23,201 1, Ex 20, Pg. 3, W-04254A-11-0323) 

This action is stunning on several levels. 

First, this was the second time MRWC had implemented the unauthorized arsenic 
surcharge without Commission approval. 

Second, when faced with a fundamental management decision, MRWC elected to 
illegally charge its customers an unauthorized surcharge in order to meet cash flow 
requirements for a potential loan. 

Third, MRWC was willing to commit bank fraud by telling a potential lender that it had 
the ability to repay the loan through an arsenic surcharge that had not been approved by 
the Commission. 

Allegation XI1 demonstrates the Company was, for a second time, willing to take funds 
from ratepayers by imposing an unauthorized surcharge and to commit bank fraud by 
imposing an unauthorized arsenic surcharge and using the surcharge as evidence that it 
could repay a bank loan. 

Q. Identify the Exhibits in support of Allegation XII. 

A. Formal Complaint, Aug. 23,201 1 , Ex. 20, W-04254A-11-0323. 

Allegation XV 

Q. What is the significance of Allegation XV? 

A. In September 201 1 , I was seeking MRWC financial records as an Intervenor in 
Montezuma’s Emergency Rate Increase in Docket W-04254A-11-0296. The Company 
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was refbsing to comply with Data Requests. During a Sept. 12,201 1 Procedural 
Conference, the Company, for the first time, revealed that its offices had been repeatedly 
burglarized, company records stolen and computer hacked on numerous occasions 
resulting in unauthorized emails being sent to customers. 

In response to a question from the ALJ, Ms. Olsen stated she didn’t noti@ the police 
concerning the thefts. 

Montezuma is required to maintain its books and records in accordance with the NARUC 
Uniform System of Accounts. 

Allegation XV demonstrates that M o n t e m a  has failed to maintain its books and records 
according the NARUC and took no action to protect its records after its office was 
repeatedly burglarized. Such action shows gross negligence on the part of management in 
the operation of a public service corporation. 

Allepation XVII 

Q. Please provide your direct testimony on Allegation XVII. 

A. I hereby incorporate all filings and supporting exhibits filed in Docket W-04254A- 
080-0361,0362: W-04254A-12-0204,0205,0206 & 0207 and 04254A-11-0323. 

In an earnest effort to substantially narrow this record, I hereby identify the following 
filings and exhibits in W-04254A-080-0361,0362 as being the most relevant and likely 
to be relied upon in the evidentiary hearing: 

1. Emergency Motion for Temporary Restraining Order, May 16,20 12, Ex. 1 2 

I hereby identify the following filings and exhibits in W-04254A-12-0204,0205,0206 & 
0207 as being the most relevant and likely to be relied upon in the evidentiary hearing: 

1. Motion to Hold Montezuma in Contempt, Jan. 14,2013, Ex. 1,2,3,4,  5 , 6  
2. Notice of Filing Additional Exhibit, Jan. 15,2013, Ex. 7 

I hereby identify the following filings and exhibits in W-04254A-11-0323 as being the 
most relevant and likely to be relied upon in the evidentiary hearing: 

1. Motion to Add Allegation XVII, Feb. 12,201 3, Ex. 1 
2. Exhibits 8 & 9 in support of Allegation XVII, Feb. 21 , 2013, Ex. 8 & 9 
3. Exhibit 10 in Support of Allegation XVII, Feb. 25,2013, Ex. 10 

I hereby identify the following filings and exhibits in the Consolidated Docket W- 
04254A-12-0204,0205,0206,0207; W-04254A-11-0323; W-04254A-08-0361,00362 as 
being the most relevant and likely to be relied upon in the evidentiary hearing: 
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1. Amended Formal Complaint, Feb. 27,201 3 
2. Corrected Amended Formal Complaint, Feb. 28,2013 
3. Exhibit 1 1 in support of Amended Complaint, March 1,2013, Ex. 1 1 
4. Notice of Filing Additional Exhibits, March 21,2013, Ex. 11 A, 13 
5. Statement of Facts in Support of Motion for Summary Judgment, April 15,201 3; 
Exhibits 1,2,3, 4, 5,6, 7, 8. 
6. Motion for Partial Summary Judgment, April 15,2013; 
7. Motion to Bar Rate Application, April 15,2013, Ex. 1,2,3,4,5 

In addition, I hereby include the following Exhibits appended to this filing. 
1. Exhibit 14, Nov. 30,2009 email from Patricia Olsen to Henry R. Darwin 
2. Exhibit 15, ADEQ Notice of Violation to Montezuma, April 12,2012 

Q. Please describe the events that serve as the basis of Allegation XVII? 

A: Montezuma’s failure to fund construction of the ATF and ADEQ’s June 7,2012 
Consent Order deadline culminated with the Company knowingly and willfully violating 
three Procedural Orders2 issued in early 2012 in W-04254A-08-0361, 0362 and secretly 
incurring long-term debt to finance the ATF without prior Commission approval in 
violation of ARS S40-301,302. 

By March 2012, Montezuma was under intense pressure from ADEQ to come into 
compliance with a June 7,2010 Consent Order to install the ATF. (ADEQ Notice of 
Violation to MRWC, April 11,2012, Ex. 15, appended) 

Montezuma had been unable to secure financing since it withdrew its WIFA loan 
application in January 201 1. The company then failed to obtain private financing and an 
Emergency Rate Increase in docket W-04254A-11-0296. 

With its back against the wall, the Company had only one choice: Sign Capital Lease 
agreements for the ATF. 

“At that time, MRWC faced substantial pressure from ADEQ to address the 
arsenic problem. MRWC attempted to find financing for the arsenic treatment facilities 
and Odyssey Financial3 provided the only available option.” (Olsen Declaration, Par. 8, 
Lines 4-6, May 15,2013, W-04254A-12-0204, Et seq.) 

But the Company also knew from previous Procedural Conferences and Orders that a 
Capital Lease was considered long-term debt and that the Commission must approve 
long-term debt. 

Jan. 4,2012, Procedural Order, W-04254A-08-036 I ,  W-04254A-08-0362: 
March 12,2012, Procedural Order, W-04254A-08-036 1, W-04254A-08-0362: 
April 9,201 2, Procedural Order, W-04254A-08-036 1. W-04254A-08-0362 

Communication with Mr. Torbenson, May 21,2013) 
Odyssey Financial and Nile River Leasing are separatc leasing companies owned by John Torbenson. (Personal 
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“MRWC is a company which is regulated by the Arizona Corporation Commission 
(ACC) and is unable to incur long term debt without their (sic) approval.” (Patricia Olsen 
email to Henry R. Darwin, Nov. 30,2009, appended to this document as Ex. 14) 

The Company sought to avoid Commission review of the Capital Leases in W-04254A- 
08-0361,0362 because it was unlikely the leases would have been approved. The 
Company’s persistent operating loses would not have allowed for additional debt of 
approximately $1,400 a month needed to pay for the leases without modification of the 
arsenic surcharge approved in Decision 7 13 17. 

“Evaluating the appropriateness of a capital lease involves determining whether the 
utility has sufficient cash flow to make the lease payments and does not involve the 
setting of rates.” (Commission Staff Report, Pg 4, Lines 3-7, April 27,2013, W-04254A- 
08-0361,0362) 

Furthermore, by March 20 12, the time needed for Commission review and possible 
approval of the Capital Leases and possible modification to the arsenic surcharge as well 
as comments and objections from the Intervenor would not have given the Company 
enough time to order and install the ATF equipment prior to ADEQ’s June 7,2012 
deadline. 

Violation of the ADEQ Consent Order would have resulted in notification to the 
Commission that Montezuma was not in compliance with ADEQ regulations, providing 
sufficient legal foundation for the Commission to issue a Show Cause Order to revoke 
Montezuma’s CCN. 

Montezuma’s goal was to move approval of the Capital Leases out of W-04254A-08- 
0361/0362 docket where any delay would trigger a violation of the ADEQ Consent Order 
and into the upcoming rate case where the lease agreements could be handled after the 
fact. Decision 71317 required Montezuma to file a new rate case by May 31,2012. 

If that meant disobeying Procedural Orders and ARS S40-301,302, so be it. 

“The Company intended that the lease agreement would be considered and reviewed by 
the Commission in its rate case.” (Olsen Declaration, Par. 10, Lines 25-26, May 15,2013, 
W-04254A-12-0204, Et seq.) 

Complicating Montezuma’s plan to avoid commission approval of Capital Leases in the 
W004254A-08-0361,0362 Docket, was the fact that the Commission had issued three 
Procedural Orders on Jan. 4, March 12 and April 9,2012 in W-04254A-08-0361,0362 
requiring the Company to docket all lease agreements entered into by the Company 
andor Ms. Olsen in connection with the ATF. 

In order to give the aDpearance that the Company was complying with the Procedural 
Orders, Ms. Olsen, while represented by counsel, on March 19,2012 personally docketed 
in W-04254A-08-0361,0362 two lease agreements dated March 16,2012 between Mrs. 
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Olsen, personally, and Nile River Leasing Company. (Statement of Facts, Motion for 
Partial Summary Judgment, Ex. 1, April 15,201 3) 

On April 13,2012, Montezuma’s Counsel docketed a “Notice of Filing” in W-04254A- 
08-0361,0362 that included copies of the March 16,2012 Nile River leases, along with a 
“Water Services Agreement”.4 

The Company’s counsel argued in an April 27,2012 Legal Brief that the March 16,2012 
leases between Ms. Olsen, acting personally, and Nile River were not subject to 
Commission review. 

The Company’s counsel also stated that Ms. Olsen intended to sublease the ATF 
equipment to Montezwna through the Water Services Agreement that the Company 
claimed was also exempt from Commission review because it was an operating 
agreement. 

Commission Staff, however, concluded that the Water Services Agreement was a Capital 
Lease that would need Commission approval. 

“Staff believes that the Water Services Agreement represents a lease, that the lease is a 
capital lease, and because it is a capital lease, Arizona Corporation Commission 
(“Commission”) approval will be necessary for the lease to go into effect.” (Staff Report, 
Pg. 1, Lines 25-27, April 27,2012, W-04254A-08-0361,0362) 

Montezuma’s Counsel stated at the conclusion of the April 30,2012 Procedural 
Conference that he would submit a new Water Services Agreement that would qualify as 
an operating lease and therefore become exempt from Commission approval. 

Montezuma, however, never submitted a modified Water Services Agreement for Staffs 
review. 

The reason is now clear. The Company, rather than Ms. Olsen, had already secretly 
signed Capital Lease agreements for the ATF on March 22,2012 and therefore there was 
no need for the Water Services Agreement. 

The March 16,20 12 leases signed by Ms. Olsen were never the true and effective leases 
but were docketed to purposely mislead the Commission and the public into believing 
that Ms. Olsen had signed the leases that were not subject to Commission review. 

Furthermore, Nile River executives state in sworn affidavits obtained in March 2013 that 
the Company never entered into lease agreements with Ms. Olsen, personally, and the 
signature that appears on the March 16,2012 lease agreements on behalf of Nile River is 
not that of Nile River employee Robin Richards. Ms. Richards is not authorized to sign 

4 

River Leasing and Financial Pacific on March 22,2012. 
Montezuma’s Counsel made this representation even though Montezuma had already signed Capital Leases with Nile 
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leases. (Statement of Facts, Motion for Partial Summary Judgment, Ex. 5 & 6, April 15, 
2013) 

In order for Montezuma to accomplish its goal of installing the ATF prior to the ADEQ 
June 7,201 2 deadline, it was necessary for the Company to sign the Capital Leases. 

“As originally proposed, I intended to proceed with the personal leases with Nile River in 
order to expedite the financing and construction of the arsenic facilities. Subsequently, 
however, Nile River informed me that it could not enter a lease with me personally and 
that the Company needed to be party to the agreement.” (Olsen Declaration, Par. 8, Lines 
7-1 1 ,  May 15,2013, W-04254A-12-0204, Et seq.) 

On March 22,2012, Montezuma secretly signed a Capital Lease agreement with Nile 
River Leasing for the ATF building. (Statement of Facts, Motion for Partial Summary 
Judgment, Ex. 2, April 15,2013,) 

Montenuna also secretly signed a March 22,2012 Capital Lease agreement with 
Financial Pacific Leasing for the Arsenic treatment equipment. (Statement of Facts, 
Motion for Partial Summary Judgment, Ex. 3, April 15,2013) 

The two March 22,2012 Capital Lease agreements signed by the Company were not 
disclosed to the Commission in violation of the three Procedural Orders and in violation 
of ARS S. 40-301 and 302 requiring Commission approval prior to entering into long- 
term debt. 

Montenuna received substantial benefit fiom violating the Commission’s orders because 
the illicit action allowed the Company to comply with ADEQ Consent Order and, 
therefore, avoid possible Commission sanctions. The secret Capital Lease agreements 
allowed Montezuma to order, receive and install the ATF building and equipment and 
have it operational prior to the ADEQ June 7,2012 Consent Order deadline. 

“On those issues, it bears repeating that MRWC was under immediate orders and 
pressure from ADEQ to install arsenic treatment system. For that reason, MRWC 
proceeded with the lease agreements and installation of the arsenic facility.” (Olsen 
Declaration, Par. 11, Lines 2-5, May 15,2013, W-04254A-12-0204, Et seq.) 

Montezuma did not disclose the secret March 22,2012 leases until October 25,2012, 
when Ms. Olsen, who was not represented by Counsel at the time, slipped incomplete and 
misdated Capital Leases into a filing docketed in the Company’s Rate Case application 
W-04254A-12-0204,0205,0206,0207. (Statement of Facts, Motion for Partial Summary 
Judgment, Ex. 4, April 15,2013) 

In the filing, Montezuma did not include Rider No. 2 in the Nile River lease agreement 
that showed the agreement qualified as a Capital Lease. The Company continued to insist 
that the Nile River Lease was not a Capital Lease as recently as April 12,2013 when it 
stated: 
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“MRWC does not believe that the Nile River Lease qualifies as a capital lease, but the 
Company is willing to submit that lease to the Commission for review and approval.” 
(Notice of Filing Financing Applications, Pg. 1,  Footnote 1,  April 12,201 3, W-04254A- 
12-0204 Et seq.) 

The Rider was obtained in March 2013 through subpoena to Nile River. Montezuma now 
accepts that the Nile River lease is a Capital lease, but now claims it didn’t previously 
have a copy of the Rider. 

“The Company also acknowledges that the Nile River lease agreement is a capital lease 
based on Rider 2. Unfortunately, MRWC did not have a copy of Rider 2 in its files.” 
(Olsen Declaration, Par. 9, Lines 15-17, May 15,2013, W-04254A-12-0204, Et seq.) 

In its October 25,2012 filing, Montezuma also submitted only four of the first five pages 
of the Financial Pacific lease agreement that was dated May 2,2012. (Statement of Facts, 
Motion for Partial Summary Judgment, Ex. 4, April 15,20 13) 

Montezuma continues to insist that May 2,2012 is the effective date of the Financial 
Pacific lease. 

“I consider(ed) the May 2012 Financial Pacific lease as the final agreement.” (Olsen 
Declaration, Par. 14, Lines 1-2, May 15,2013, W-04254A-12-0204, Et seq.) 

Financial Pacific has stated that the May 2,2012 Financial Pacific lease docketed by 
MRWC in October 20 12 is an “unauthorized modified version” of the true and correct 
lease Financial Pacific signed with Montezuma on March 22,2012. (Statement of Facts 
in Support of Motion for Summary Judgment, Ex. 8. April 15,2013) 

Financial Pacific filed a UCC Financing Statement with Arizona Secretary of State on 
May 9,2012 stating that the Capital Lease with Montezuma was dated April 3,2012. 
(Notice of Filing Exhibit, Ex. 7, January 15,2013, W-04254A-12-0204 Et. Seq.) 

In a March 22,2013 letter, Financial Pacific’s legal department explained that the lease 
was signed on March 22,2012, but that it was not oficially booked into its records until 
April 3,2012. (Statement of Facts, Motion for Partial Summary Judgment, Ex. 8, April 
15,2013) 

Montezuma also failed to provide copies of the October 2012 filing to any of the parties 
in the Rate Case Docket, in violation of Commission regulations. Furthermore, the 
Company failed to disclose the Capital Lease agreements in the W-04254A-08- 
03 6 1 /0362 docket where the Procedural Orders required their disclosure. (Insufficiency 
Submittal and Amendments, Oct. 25,2012, W-04254A-12-0204 Et. Seq.) 

The fifth page of the agreement, obtained through subpoena to Financial Pacific in March 2013, shows that Ms. 
Olsen signed the lease on March 22,2012. (Statement of Facts Motion for Partial Summary Judgment, Ex. 3: April 15, 
2013) 
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Montezuma now admits that it should have provided the Commission with the two 
Capital Lease agreements in response to the Procedural Orders issued in W-04254A-08- 
0361/0362. The Company repeatedly offered its apologies for failing to do so in its May 
15,20 13 Response to Motion for Partial Summary Judgment. 

“The Company acknowledges that the Company should have docketed the lease 
agreements and apologizes for the mistake.” (Olsen Declaration, Par. 15, Lines 5-6, May 
15,2013, W-04254A-12-0204, Et seq.) 

Montezuma is now brazenly seeking retroactive approval of the Capital Leases that it 
improperly hid from the Commission in 2012. 

Regardless of whether the Commission might have the authority to retroactiveIy approve 
Capital Leases, to do so in this instance -- after being purposely deceived by Montezuma 
-- would send a clear signal that the Commission’s rules and orders are meaningless and 
can be flagrantly disobeyed with impunity when it is to the Company’s advantage. 

Montezuma’ s lengthy, ongoing, calculated and intentional violation of Commission 
orders and regulations clearly shows the Company does not legally operate in the public 
interest. 

Therefore, the Commission has the power and the duty to hold Ms. Olsen, Montezuma 
and Montezuma’s Counsel in Contempt of the Commission for withholding Capital 
Leases and submitting invalid leases in their place and to revoke the Company’s 
Certificate of Convenience and Necessity authorized in Decision No. 67583, dated 
February 15,2005. 

44 
45 
46 
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Conclusion 

Q. Please provide a summarizing statement. 

A. Montezuma’s violation of Commission Orders and ARS S 40-301,302 to avoid 
violation of an ADEQ Consent Order must not be tolerated. This flagrant and calculated 
action played out over a year deserves a punishment beyond a slap on the wrist and a 
small fine. 

Sufficient evidence has been submitted indicating a serious criminal act, forgery, was part 
of the Company’s scheme. The Commission should refer this matter to the Attorney 
General or County Attorney for further investigation. 

The Company’s long history of disregarding Commission rules and regulations 
culminating with the failure to disclose Capital Leases and submission of invalid leases 
that appear to be forged provides substantial and legal justification for the Company, Ms. 
Olsen and Montezuma’s Counsel to be held in Contempt of the Commission and for the 
revocation of the Company’s CC&N. 

Q. Does this conclude your direct testimony. 

A. Yes. 
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From: Patricia Olsen (patsy@montezumawater.com) 
To: hrd@azdeq.gov; 
Date: Mon, November 30,2009 3:3 I :25 PM 

Subject: Montezuma Rimrock Water Company LLC 
c c :  csc@auleq.gov; 

November 30,2009 

Henry R. Darwin 
Arizona Department of Environmental Quality 
1110 W. Washington St. 
Phoenix, AZ 85007 

Dear Mr. Darwin, 

I own and operate Montezuma Rimrock Water Company, LLC (MRWC). i purchased the water 
company in July of 2005. When this water company was purchased, it had no arsenic treatment 
system in place. Originally, the prior owners submitted a plan to ADEQfor the installation of POU units 
in each home due to the small number of customers. When it was purchased, the water company had 
approximately 123 customers. Within two years, the customer base grew unexpectedly to over 200 
customers. This required MRWC to reevaluate the original POU plan and seek a centralized form of 
treatment. 

MRWC is a company which is regulated by the Arizona Corporation Commission (ACC) and is unable to  
incur long term debt without their approval. MRWC did not receive approval to seek WIFA funding 
until October 21,2009 from ACC MRWC must now wait until December 16,2009 to  receive approval 
from WIFA. MRWC has no resources to move forward with the arsenic treatment system until WIFA 
releases funds which is not scheduled until after December 16,2009 and will expeditiously as possible 
install its arsenic treatment system. Operation of the arsenic treatment system is expected to begin 
April 30,2009. MRWC’s progress is and has been based on government agencies and their progress. 
MRWC has been making every effort to comply but is powerless to affect the speed of regulatory 
agencies. 

MRWC received a draft consent order from ADEQ regarding the arsenic exceedence and subsequently 
requested a meeting with Ms. Vivian Burns. In a recent meeting with Ms. Burns, MRWC stated that it 
agreed with the consent order with the exception of the alternative drinking water provision. MRWC 
also informed Ms. Burns that it plans to have its arsenic treatment system installed and operating by 
April 30,2009. MRWC asked Ms. Burns how long it had to sign the consent order and Ms. Burns stated 
that MRWC had until December 31,2009. In the consent order it states that within 15 days of the 
signing of the consent order, MRWC must provide an alternative drinking water source to i ts 
customers. On November 23,2009, MRWC received an email from Ms. Burns stating that MRWC must 
provide an alternative drinking water supply for its customers by December lSt, 2009. At this time, 
MRWC is unaware of any other water companies within the Verde Valley that must provide an 

alternative drinking water supply to its customers by December 1”. The City of Cottonwood, Big Park 
Water Company, and Pine Valley Water Company have not received orders to provide an alternative 

drinking water supply to i t s  customers by December 1”. Although the City of Cottonwood is overseen 
by €PA, Ms. Burns in her email states, “I can’t comment on the EPA ruling(s).” Although Big Park Water 
Company has some arsenic treatment systems in place, it still is serving many of its customers 
untreated water. 

L 
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Print 
! MRWC contacted Ms. Corrine Li from Region 9 of the EPA to seek a waiver in providing an alternative 

drinking water source. Ms. Li stated that the EPA would expect that ADEQ would provide a "level 
playing field with all companies". Ms. Li also stated that "with arsenic levels of 30-35, they do not 
expect there to be long term health effects." 

MRWC is unable to provide an alternative drinking water source within the requested time frame for 
the following reasons: 

1 

I 

1. Providing an alternative drinking water supply to its 480 customers each day would create 
a financial hardship on the company. 
2. MRWC currently has no facilities to handle drive up water customer distribution. 
3. To provide drive up water customer distribution would require that MRWC submit an 
Approval to Construct to ADEQ in order to restructure its water treatment facility. An ATC from 
ADEQ requires approximately 6 weeks. 
4. Having to provide a temporary water situation will hinder a permanent solution. 

MRWC has informed and communicated with Ms. Burns on the following: 

0 

.I 

.I 

e 

Bums states it has not. 

MRWC has been working with its engineers, Environmental Hydro-Systems 
MRWC has been working with ACC and received approval on October 21,2009 
MRWC has been working with WIFA and anticipates financial assistance in December, 2009 
MRWC has been providing the quarterly monitoring although in the consent order Ms. 

MRWC does not feel that ADEQ is  providing a "level playing fieid" in this matter. MRWC can find no 
evidence.of aggressive action that has been taken with focal water companies such as The City of 
Cottonwood, Big Park Water Company and Pine Valley Water Company. MRWC understands that 
there are companies that have not made their applications to ACC and WIFA. Furthermore, although 
MRWC has been doing i ts best, it does not feel that it should have been subjected to off the cuff, 
unprofessional and derogatory comments made to Ms. Olsen by Ms. Burns. Ms. Burns stated to Ms. 
Olsen, "You must be sleeping with the guys over a t  the Arizona Corporation Commission for them to be 
so helpful to you." 

MRWC requests that it be given until May 30, 2009 to install and begin operation of i t s  intended 
arsenic treatment system. It is also requesting that the demand for the providing of alternative 
drinking water t o  its customers be removed. MRWC also requests an apology from ADEQ for the 
insulting comment made by AOEQ staff. 

Sincerely, 

Patricia 0. Olsen 
Montezuma Rimrock Water Company LLC 

Cc: Cynthia Campbell 

hm:l/us.mn3 .mail .vahoo.comJddlaunch?& .gx= 1 3/30/2010 
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OF 

1 1 10 West Washington Street Phoenix, Arizona 85007 
(602) 771 -2300 www.azdeq.gov Stephen A. Owens 

Director 
Janet Mapolitano 

Governor 

April 11,2012 ’ CERTIFIED MAIL 
Retunr Receipt Requested 

Patricia D. Olsen 
Montezuma Rimrock Water Co, LLC 
P.O. Box 10 
Rimrock, Arizona 86335-0010 

-: Subject: Administrative N0tic.e of Violation, Public Water System # 13-07 1 .: 

Montema Rimrock Water Co, LLC - Case # 130760 

Dear Mr. Olsen: 

The attached Administrative Notice of Violation (“NOV”) is an informal compliance assurance tool 
used by the Arizona Department of EnvironmentaI Qualify (“ADEQ) to put a responsible party 
(such as a facility owner or operator) on notice that the Department believes a violation of an 
administrative order issued by ADEQ has occurred. It describes the facts known to ADEQ at the 
time of issuabe and cites the provision(s) of the order that ADEQblieves the party has violated. 
The NOV in no way changes obligations or time h e s  specified within the administrative order. 

‘ 

An NOV does not constitute an appealable agency action. Rather, an NOV provides the responsible 
party an opportunity to do any of the foilowing before ADEQ takes formal enforcement action: 
(1) meet with ADEQ and discuss the facts surrounding the violation, (2) demonstrate to ADEQ that 
no violation has occurred, or (3) document that the violation has been corrected. Although the NOV 
states that ADEQ will agree to extend the NOV time h e s  only in a compliance schedule 
negotiated in the context of an administrative consent order or civil consent judgment, for 
violations(s) of an administrative order, ADEQ will agree to extend the time frames in the context of 
civil consent judgment only. 

ADEQ reserves the right to take a formal enforcement action, such as filing a civil lawsuit or 
revoking/suspending an associated permit, regardless of whether the Department has issued an NOV. 
Neither ADEQ’s issuance ofan NOV nor its failure to do so precludes the Department from pursuing 
these remedies. However, the timeliness of a complete response to this notice will be considered by 
ADEQ in determining if and how to pursue such remedies. 

Sincerely, 

Northern Reglonal Office Southern Regional Office 
400 West COngreSs Street Suite 433 Tucson, AZ 85701 1801 w. Route 66. Suite 117. Flagstaff, 86001 ’ 

(928) 779-031 3 (520) 628-6733 I 

Printed on recycled paper 
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Montezuma Rimrock Water Co. 
April 11,2012 
Page 2 of 2 

Enclosure: . 
Amendment #1 to Consent Order DW-36-10 (Effective date June 2,201 1) 

Cc: 
Vivian BurnQLDEQ Water Quality Enforcement Unit 
Vivitin Ada&s, ADEQ Drinking Water Section 

Steve Olea 
Utilities Division ' 

Arizona Corporation,-Commission 
1200 W. Washington 'st. 
Phoenix, AZ 85007-2996 

Yavapai County Community Health Services 
Robert Resendes, Director 
1090 Commerce Drive 
Prescott, AZ 86305 



ARIZONA DEPARTMENT 
OF 

ENVIRONMENTAL QUALITY 
Janice K. Brewer 11 IO West Washington Street Phoenix, Arizona 85007 Henry R Darwin 

Governor (602) 771 -2300 www.azdeq.gov Drector 

CERTIFIED MAIL 
' Return Receipt Requested 

Case ID #: 130760 

April 11,2012 

Montezuma Rimrock Water Co LLC 
Attention: Patricia D. Olsen 
PO Box 10 
Rimrack, AZ 66335-001 0. 

SubjeGf: Montezuma Rlmfock Water Co, Place ID 19794 - *  ' 

LAT: 34d, 39',1" N LNG: 1 I Id, 46', 9 W 

NOTICE OF VIOLATION 
The Arizona Department of Environmental Quality (ADE6) has reason to believe that Montezuma Rimrock 
Water Co LLC as the owner/operator of Montezuma Rimrock Water Co has violated a requirement of the 
Arizona Revised Statutes (A.R.S.), a rule within the Arizona Administrative Code (A.A.C.), or an applicable 
permit/license, administrative order or civil judgment. ADEQ discovered the violations alleged below during 
a file review completed on April 09,2012. , 

1. LEGAL AUTHORITY and NATURE OF ALLEGED VIOLATION(S) 

1. Administrative Order DW-36-IO - Section Ill (C) 
Not withstanding the disposition of finding, MRWC [Montezuma Rimrock Water 
Company] shall complete construction of the approved arsenic treatment system and. 
submit an administratively complete application for an Approval of Construction 
(AOC) for the treatment system described In Section 111 (B) [of Consent Order DW-36- 
103 no. later than April 7,2012. 
Amendment #I to Consent Order DW-38-10 became effective June 2,201 1. The 
Amendment requires MRWC to complete installation of an arsenic treatment system and 
submit an administratively complete application for an Approval of Construction (AOC) for the 
treatment system no later than April 7,2012. To date, MRWC has not submitted an A6C for 
the installation of an arsenic treatment system. 

I t .  DOCUMENTING COMPLIANCE 

1. Within 30 calendar days of receipt of this Notice, please submit documentation that the 
ntoc omdete . the 

application for the AOC for the arsenic treatment system. 
2. Within 7 calendar days of receipt of this Notice, please submit documentation that the 

violation(s) never occurred, or contact Vivian Bums, ADEQ Water Quality Enforcement Case 

Southern Regional Office 
400 West Congress Street Suite 433 Tucson, A2 85701 

(520) 628-6733 
Printed on recyc\ed paper 

http://www.azdeq.gov
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Notice of Violation 
Montezuma Rimrock Water Co 
April 11,2012 
Page 2 

Manager, at (602) 771-4608 to schedule a meeting with ADEQ. 

111. SUBMlUlNG COMPLIANCE DOCUMENTATION 

Please send all compliance documentation and any other written correspondence regarding this Notice 
to ADEQ at the following address: 

Arizona Department of Environmental Quality, Attention: Vivian J. Bums, Water Quality Compliance 
Enforcement Unit, 1 I10 W Washington St, Phoenix, AZ 85007 MC: 54158-1 

IV. STATEMENT OF CONSEQUENCES 

1. The time frames within this Notice for achieving and documenting compliance are firm limits. 
Failure to achieve or document compliance within the time frames established in this Notice 
will result in an administrative compliance order or civil action requiring compliance within a 
reasonable time frame, substantial civil penalties] andlor the suspension or revocation of an 
applicable permitllicense. ADEQ will agree to extend the time frames only in a compliance 
schedule negotiated in the context of an administrative consent order or civil consent 
judgment. 

2. Achieving compliance does not preclude ADEQ from seeking civil penalties, and/or 
suspending or revoking an applicable permit/license for the violation(s) alleged in this Notice 
as allowed by law. 

V. OFFER TO MEET 

ADEQ is willing to meet regarding this Notice. To obtain additional information about this Notice 
or to schedule a meeting to discuss this Notice, please contact Vivian J. Burns at (602) 771- L k L d  

’ .  

Vivian J. Burns 
Water Quality Compliance Enforcement Unit 
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John E. Dougherty 
PO Box 501 
Rimrock, AZ 86335 
Complainant & Intervenor 

BEFORE THE ARIZONA CORPORATION COMMISSION 

COMMISSIONERS 

BOB STUMP-Chairman 
GARY PIERCE 
BRENDA BURNS 
BOB BURNS 
SUSAN BITTER SMITH 

Arizona Corporation Commission 
DOCKETED 

IN THE MATTER OF THE APPLICATION OF W-04254A-12-0204 
MONTEZUMA RIMROCK WATER COMPANY, 
LLC FOR APPROVAL OF FINANCING TO 
INSTALL A WATER LINE FROM THE WELL ON 
TIEMAN TO WELL NO. 1 ON TOWERS 

IN THE MATTER OF THE APPLICATION OF W-04254A-12-0205 
MONTEZUMA RIMROCK WATER COMPANY, 
LLC FOR APPROVAL OF FINANCING TO 
PURCHASE THE WELL NO. 4 SITE AND THE 
COMPANY VEHICLE. 

IN THE MATTER OF THE APPLICATION OF W-O4254A-12-02 06 
MONTEZUMA RIMROCK WATER COMPANY, 
LLC FOR APPROVAL OF FINANCING FOR AN 
8,000-GALLON HYDRO-PNEUMATIC TANK 

IN THE MATTER OF THE RATE W-04254A-12-0207 
APPLICATION OF MONTEZUMA RIMROCK 
WATER COMPANY, LLC. 

JOHN E. DOUGHERTY, W-04254A-11-0323 
COMPLAINANT, 
V. 
MONTEZUMA RIMROCK WATER 
COMPANY, LLC, 
RESPONDENT. 

. .  

Q3A13331S 
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IN THE MATTER OF THE APPLICATION OF 
MONTEZUMA RIMROCK WATER 
COMPANY, LLC FOR APPROVAL OF A 
RATE INCREASE. 

W-04254A-08-0361 

IN THE MATTER OF THE APPLICATION OF W-04254A-08-0362 
MONTEZUMA RIMROCK WATER 
COMPANY, LLC FOR APPROVAL OF A 
FINANCING APPLICATION. 

Complainan thtervenor's 
Notice of Filing 
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Introduction 

Q. Please state your name and address. 

A. My name is John E. Dougherty. My residence is 5225 N. Bentley Drive, Rimrock, AZ 
86335. 

Q. Did you submit testimony in this proceeding? 

A. Yes. I provided direct testimony as ComplainantlIntervenor in this consolidated 
docket. 

Q. What is the purpose of your responsive testimony herein? 

A. In my responsive testimony I will address issues raised in Direct Testimony by Ms. 
Patricia Olsen on behalf of Montezuma Rimrock Water Company and Gerald Becker on 
behalf of the Arizona Corporation Commission staff. I will address issues related to Ms. 
Olsen’s testimony first, and then address issues in connection with Mr. Becker’s 
testimony. 

Responsive Testimony to Mon tezuma’s Direct Testimony 

Q. Did Moatezuma provide any exhibits in support of its direct testimony? 

A. No. 
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Q. Ms. Olsen lists several past employers including the City of Glendale as a 
Wastewater Treatment Operator, ADEQ as hydrologist 111 and the City of 
Cottonwood as Water Superintendent. She also states she’s been the “Certified 
Operator” of other water supply systems. (Page 1, Lines 14-20). 

What other public water supply systems have employed Ms. Olsen? 

A. Ms. Olsen was Water Utility Manager for the Town Clarkdale. She was hired on July 
9,2007. Ms. Olsen resigned on October 29,2007. (Ex. 16) 

Q. Ms. Olsen states that Arizona Water was not interested in purchasing the water 
company from MEPOA in 2004. 

“In a meeting between Peter Sanchez (MEPOA) sad Bill Garfield (Arizona Water) 
in Sedona, Mr. Garfield told Mr. Sanchez that Arizona Water was not interested in 
purchasing MEPOA’s water company.” (Page 3, Line 9-12). Ms. Olsen also states: 
“The association was disappointed that AZ Water was not interested.” 

Is this a truthful scenario of the events? 

A. No. ACC records show that Arizona Water was interested in purchasing the water 
company from MEPOA. Rather than being disappointed, MEPOA took direct action to 
prevent Arizona Water’s purchase of the company. 

Arizona Water’s president, William Garfield, submitted an Aug. 5,2004 letter to Mr. Jim 
Fisher, executive consultant for the Commission. “The Company is interested in 
pursuing the acquisition of the Montezuma Estates water system if the Association is also 
interested,” Mr. Garfield stated. (Ex. 17). 

Ms. Olsen’s direct testimony that Arizona Water wasn’t interested in buying the water 
company contradicts what she told the Commission as documented in Decision No. 
67583. “According to Ms. Arias (Olsen), a representative of AWC indicated to her that it 
would only offer approximately $80,000 for the system.”’ 

Not only was a minimum $80,000 offer on the table, it was Peter Sanchez, who is Ms. 
Olsen’s father, who rebuffed Arizona Water’s interest in purchasing the company. Mr. 
Sanchez was MEPOA president. MEPOA had also hired Ms. Olsen to manage the water 
company. 

Mr. Sanchez’s states in ACC testimony that after talking to 19 or 20 MEPOA members, 
all of who reportedly didn’t want to sell to AZ Water, that he informed A2 Water that 
MEPOA wasn’t interested in selling the company. “At that point, as representative of our 
community, I took it upon myself to say no to Arizona Water.’’ 

1 Decision 67583, Page 6, Foohote 4 
Decision 67583, Page 7, Line 1 
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Q. Ms. Olsen states she was provided multiple versions of lease agreements and that 
she signed all of them. 

“I received two leases for the building and the treatment system from Nile River 
with me personally and then from Nile River and Financial Pacific with MRWC. All 
were signed by myself but not on the same date because there was a problem in the 
processing of the documents.” (Page 11, Lines 6-10) 

Given that Ms. Olsen states that she signed all of the various lease agreements, did 
she violate Procedural Orders in the 0361/0362 docket? 

A. Absolutely. The Commission issued three Procedural Orders dated Jan. 4,2012, 
March 12,2012 and April 9,2012, requiring the disclosure of all lease agreements in 
connection with the arsenic treatment fa~ilities.~ The Company did not disclose the 
March 22,2012 Capital Leases with Nile River and Financial Pacific in the 0361/0362 
docket. 

Q. Ms. Olsen states that she was under “pressure” from Yavapai County to install 
the arsenic treatment facility. 

“At that time, the Company was under pressure from ADEQ and the County to 
construct the arsenic facilities and I felt I had no choice but to sign those agreements 
in order to get the leases in place and build the system.” (Page 11, Lines 13-16). 

Is there any evidence that Yavapai County was placing ”pressure” on Ms. Olsen to 
install the arsenic treatment facility? 

A. None whatsoever. 

The issue in Yavapai County has never been the arsenic treatment facility. The issue 
centers on Montezuma’s failure in 2006 to obtain a use permit prior to operating a 
commercial business in a residential area. In addition, Montezuma drilled Well No. 4 in 
August 2006 in violation of the Yavapai County Water Well Code’s 50-foot setback from 

On January 4,2012, the Administrative Law Judge issued a Procedural Order in W-04254A-08-036 1, W-04254A- 
08-0362 stating: “IT IS FURTHER ORDERED that Montezuma Rimrock shall file copies of any and all written lease 
documents for the arsenic treatment plant and building as soon as such documents come into Montezuma. 
Montezuma Rimrock shall file copies of any and all written lease documents for the arsenic treatment plant and 
building as soon as such documents come into Montezuma Rimrock’s possession and shall provide courtesy copies of 
those documents to Mr. Dougherty and Staff through electronic mail.” 

On March 12,2012, the Administrative Law Judge issued a Procedural Order in Docket W-4254A-08-36 1, W-4254A- 
08-362 stating ”that if Montezuma has executed any contractual documents related to purchase, construction 
installation, operation or maintenance of an arsenic treatment facility to treat the water from its Well # 1 andor 
Well #4, Montezuma shall, by March 30,2012, file a copy of all such contractual documents in this docket.” 

On April 9,2012, the Administrative Law Judge issued the following Procedural Order in Docket W-4254A-08-361, 
W-4254A-08-362: “IT IS FURTHER ORDERED that Montezuma, through counsel, shall, by April 13,2012, file 
complete copies of any and all agreements that have been executed by Ms. Olsen individually or for Montezuma, for 
the purpose of Montezuma’s obtaining arsenic treatment for its water supply.” 
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two neighboring properties. Ms. Olsen has stated for years that Well No. 4 was a 
necessary and integral part of the arsenic treatment system. 

In March 2010, Yavapai County issued a conditional use permit to Montezuma for Well 
No. 4. But a stipulation required the Company to be in compliance with all county 
regulations, including the Water Well Code. Montezuma was unable to come into 
compliance with the Code’s setback regulation. 

On April 10,2012, Yavapai County Development Services revoked Montezuma’s use 
permit for Well No. 4. 

On May 14,201 3, Yavapai County levied a $5,000 civil penalty against Montezuma for 
failing to comply with a Nov. 12,2012 order to cease all uses of Well No. 4 property and 
return to the property to vacant land. The order states that if Montezuma fails to pay the 
fine within 30 days, it will increase to $10,000 and will be turned over to collections. (Ex. 
18) 

Q. When asked if she intended to have the lease agreements approved in the Rate 
Case, Ms. Olsen answers yes. (Page 12, Lines 1-4). 

Did Ms. Olsen have Commission permission to have the lease agreements approved 
in a future docket? 

A. No. The Commission never gave Ms. Olsen permission to seek retroactive approval of 
the Capital Lease agreements in the rate case. Montezuma waited more than seven 
months before docketing incomplete and incorrectly dated Capital leases in the rate case 
docket in October 2012.4 

Q. Ms. Olsen states that she “did not consult legal counsel” about the Capital Leases 
Montezuma signed with Nile River and Financial Pacific on March 22,2012. 

“1 did not consult legal counsel about these agreements at  the time and due to the 
pressure with ADEQ, I signed the leases. Again, I felt it was more important to get 
the financing leases in place and proceed with construction of the arsenic facilities.” 
(Page 12, Lines 13-16) 

What issues does Ms. Olsen’s assertion that she did consult with legal counsel raise 
for this case? 

A. Ms. Olsen’s direct testimony raises serious issues. 

If Ms. Olsen is not honestly disclosing Company actions to Montezuma’s Counsel on the 
central issue of this docket -- the necessity that Capital Leases must receive prior 
approval by the Commission -- then Ms. Olsen is admitting that she intentionally misled 

The Nile River Lease did not include Rider No. 2; The Financial Pacific lease was dated May 2,2012 and did not 
include Page 5 that showed the lease was signed on March 22,2012 
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her Counsel and, therefore the Commission and the Public, in March 2012 by failing to 
disclose that Montezuma had signed Capital Leases. 

Ms. Olsen’s direct testimony that she didn’t disclose that Montezuma had signed the 
Capital Leases may have prevented Mr. Wiley from providing a legitimate and useful 
pumose to Montezuma. Therefore, payment of Counsel’s legal fees is not the 
responsibility of Montezuma, but rather Ms. Olsen’s. 

Q. Ms. Olsen’s direct testimony that she didn’t tell her attorney that Montezuma 
signed Capital Leases raises another crucial question: When did Mr. Wiley first 
learn that Montezuma signed the Capital Leases? 

A. At some point, Mr. Wiley knew that Montezuma had, in fact, signed the March 22, 
2012 Capital Leases. Despite this knowledge, Mr. Wiley has never docketed the true and 
complete March 22,20 12 Capital Leases with Nile River and Financial Pacific either in 
the 0361/0362 docket, or in this consolidated docket including the rate case. 

Five days before the April 30,2012 Procedural Conference, StafYsent Montezuma its 3rd 
Data Request seeking additional information about the Water Services Agreement and 
the purported March 16,20 12 leases. (Ex. 19) 

Montezuma never responded to Staff’s Third Data Request dated April 25,2012. 

Q: Ms. Olsen states that she requested the Financial Pacific “leases be dated in both 
April and May dates so that I could have something to file with ACC as soon as the 
funding was authorized. I also was told by Financial Pacific that the lease could be 
dated April or May 2012. I assumed the May document was the final contract.” 
(Page 13, Lines 9-13) 

Is there any evidence to support Ms. Olsen’s claim that Financial Pacific provided 
her two leases agreements, one dated in April and the other in May? 

A. No. Ms. Olsen provides no supporting documentation that Financial Pacific told her 
that the lease could be dated April or May 2012. There is absolutely no evidence that 
Financial Pacific ever entered into, or agreed to, a May 2,2012 lease with Montezuma. 

On May 16, I specifically asked Financial Pacific for its response to Ms. Olsen’s May 14 
sworn declaration that representatives of Financial Pacific told her the lease agreement 
could be dated April or May.’ 

Financial Pacific stated in a May 30 email: “That is not a true statement.” (Ex. 20) 

Ms. Olsen and Montezuma’s Counsel are perpetuating the myth that the Financial Pacific 
lease was signed on May 2,201 2 to put the execution of the Capital Lease after the April 
30,2012 Procedural Conference and after Mr. Wiley docketed the March 16,2012 

’ Montezuma’s Response to Motion for Partial Summary Judgment, May 15,2013 Page 8, Lines 1-3. 
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personal leases on April 13’20 12 and filed a Legal Brief in support of the March 16, 
2012 leases on April 27,2012. 

Q. Are Montezuma and Counsel continuing to mislead the Commission about the 
legitimacy of the May 2,2012 lease? 

A. Yes. Montezuma has yet to file the true and accurate Capital Lease agreements with 
Nile River and Financial Pacific in this consolidated docket, including the Company’s 
rate application. 

Therefore, the Commission could refuse to retroactively approve the Capital Leases 
submitted by the Company in the rate case simply on the grounds they are not the true 
and correct leases. 

Q. Ms. OIsen states that the Financial Pacific Capital Lease “was the only financing 
available for construction of arsenic treatment facility a t  the time.” (Page 13, Line 
19-21) Ms. Olsen acknowledges that the Company entered “those lease agreements 
prior to seeking approval from the Commission.” (Page 13, Lines 22-23). 

Did Ms. Ofsen violate the three Procedural Orders and ARS S40-301,302 and 303 
by purposely withholding the Capital Leases from the Commission? 

A. Yes. There is no doubt that Montezuma knowingly and willing violated Commission 
orders and statutes with the intent of misleading the commission on debt financing. The 
company’s motivation was to avoid ADEQ sanctions. 

Q. Ms. Olsen states, ‘‘MRWC was under considerable pressure from ADEQ and the 
County to install arsenic facilities. In order to move forward with construction of 
the system and attempt to meet deadlines, MRWC was left no choice but to procure 
the leases.” (Page 13, Lines 25-25, Page 14, Lines 1-2) 

Do you agree with Ms. Olsen’s conclusion that MRWC had no choice but to procure 
the leases? 

A. Absolutely not. First, as mentioned above, Yavapai County has not issued any orders 
in connection with the installation of the arsenic treatment system, nor was it pressuring 
the Company to install such a system. 

Second, Montezuma is a public service corporation regulated by the Arizona Corporation 
Commission and is required to comply with all Commission regulations, Orders and state 
Statutes. There is no exception for extenuating circumstances. 

Q. Ms. Olsen states, “ADEQ informed MRWC that if it did not install the arsenic 
treatment system, it would be fined $150,000. For that reason, MRWC proceeded 
with the lease agreements and installation of the arsenic facility.” (Page 35, Lines 6- 
8) 
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Is there any evidence to support Ms. Olsen’s contention that ADEQ was going to 
impose a $150,000 fine? 

A. No. I object to Montezuma claiming that ADEQ was prepared to levy a $150,000 fine 
without documentary evidence. But assuming Ms. Olsen’s direct testimony is true, then it 
only amplifies Montezuma’s motive to ignore Commission Orders and state Statutes to 
avoid being subject to such a severe fine. 

Q. Ms. Olsen states Montezuma is seeking retroactive approval of the Capital Lease 
agreements in the rate case. 

She states, “There is little doubt that those leases are in the best interests of MRWC 
and its ratepayers given the underlying circumstances.” (Page 14, Line 22-23) 

Do you agree? 

A. No. The Commission’s refusal to grant retroactive approval of the Nile River and 
Financial Pacific Capital Leases would essentially force Montezuma to find a buyer for 
the Company. This would be in the best interest of Ratepayers and the Public. 

If Montezuma was sold to Arizona Water Company, for instance, the much larger and 
well-financed company could quickly extend a pipeline fkom its neighboring service area 
to connect to Montezuma’s system. 

Montezuma’s ratepayers would then be relieved of having to pay for a duplicative arsenic 
treatment system and would benefit from economies of scale and much lower rates. 
Montezuma is seeking to increase the average rate for 5/8 meter to $80 a month, up from 
the current base rate of $27.25. (Page 18, Lines 3-6) 

Arizona Water, which is operating within 600-feet of Montema,  is well positioned to 
take over Montezuma’s service area. This was staff’s recommendation in 2004, prior to 
the sale of the water company to Montezuma. 

Arizona Water told Staff on March 7,201 3 that it would be interested in acquiring 
Montezuma. 6 

Q. Ms. Olsen is seeking recovery of legal fees as part of ordinary operating expenses. 
Ms. Olsen stated: As of December 2012, the Company has incurred $29,032 in legal 
fees with attorney Doug Fitzpatrick and $25,699 in legal fees to Fennemore Craig. 
These are legal fees outside of the current rate case, including various legal 
proceeding and actions initiated by Mr. Dougherty and Mr. Buddeke, as well as 
proceedings before ADEQ and the County. (Page 16, Lines 22-26) 
Should these legal fees be considered ordinary operating expenses? 

A. No. The vast majority of the $29,032 in legal fees charged by Doug Fitzpatrick is 

ACC Staff Direct Testimony, Engineering Report, Paragraph G, May 24,2013. 
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related to the Company’s failure to obtain a valid use permit to operate a commercial well 
site in a residential area and drilling Well No. 4 in violation of the County Water Code. 
Montezuma ignored a survey it commissioned of the Well No. 4 site and filed a 
misleading site plan with Yavapai County in 2006 showing it complied with the setback 
regulations. (Ex. 21) 

These are gross management mistakes that should have never occurred if the Company 
was competently and honestly operated. 

Most of the $25,699 in legal fees fiom Fennemore Craig outside the rate case is related to 
the following matters: 

1. Legal representation before ADEQ over Montezuma’s ongoing arsenic 
violations that date back to 2005, long before I intervened in this matter and filed a 
formal complaint. 

in early 20 12 when the Company was proposing to finance the arsenic facility through 
lease agreements. 

Given Ms. Olsen’s statement that she didn’t inform Counsel that Montezuma had 
signed the March 22,201 2 Capital Leases with Nile River and Financial Pacific, Mr. 
Wiley’s representation not only deceived the Commission, it provided no usehl purpose 
to Montezuma and his fees should be Ms. Olsen’s responsibility. 

2. Mr. Wiley’s representation of the Company in the 0361/0362 Docket beginning 

Q. Ms. Olsen states, “The Company also is incurring legal costs relating to 
condemnation proceedings relating to an easement to satisfy setback requirements 
for operation of Well No. 4.” (Page 17, Lines 20-25). 

Should these legal expenses be charged to ratepayers? 

A. No. Legal costs associated with the condemnation proceedings related to the setback 
requirements for Well No. 4 are a direct result of Montezuma drilling the well in 2006 
without first obtaining a proper use permit and in violation of the County’s well code. Ms. 
Olsen also submitted a false and misleading site plan to Yavapai County showing the 
well site met the County’s setback requirements. 

These legal costs should not be shifted to ratepayers and should be Ms. Olsen’s 
responsibility . 

Q. Ms. Olsen states Montezuma should recover $58,000 in rate case legal expenses. 

“The Company has incurred $32,545.93 in rate case expense. I anticipate another 
$25,000 in fees relating to filing this testimony, preparation for hearing and the 
evidentiary hearing.” (Page 19, Lines 9-11) 

Should Montezuma be entitled to recover $58,000 in rate case legal expenses? 
A. No. Montezuma should not be encumbered with =of the legal fees stemming fiom 
the rate case. The rate case may never have been necessary if Montezuma had provided 
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the March 22,2012 Capital Leases as required by Procedural orders and state Statute in 
the 0361/0362 docket. Review of the Capital leases would have delayed installation of 
the arsenic facility triggering major fines and sanctions that would have led to the 
Commission staff seeking a Show Cause Order. Montezuma would have been in an 
entirely different regulatory environment than what is now occurring. 

Ms. Olsen’s decision to deceive the Commission and the public (and apparently her 
Counsel) by withholding the March 22,2012 leases fiom timely Commission review in 
the 0361/0362 docket poisons all subsequent legal expenses incurred by the Company, 
including all expenses related to the rate case. These legal fees are Ms. Olsen’s 
responsibility. 

Q. Ms. Olsen states the Company is seeking $108,000 in financing for four 20,000- 
gallon water tanks. (Page 20, Lines 24-26, Page 21, Line 1) 

Should the financing for the four water tanks be approved? 

A. No. The company’s CCN should be revoked. Revocation of Montezuma’s CCN 
andor the sale of Montezuma to Arizona Water, for instance, couId eliminate the need 
for these storage tanks. 

Q. Ms. Olsen states the Company needs to incur $8,000 in debt through retroactive 
approval of the Nile River Capital Lease for the arsenic treatment storage building. 
(Page 21, Line 21-24) 

Should the Commission approve retroactive financing for the arsenic treatment 
building? 

A. No. Revocation of Montezuma’s CCN andor the sale of Montezuma to Arizona 
Water, for instance, would eliminate the need for the arsenic treatment building. 

Furthermore, the Company has not docketed the true and accurate March 22,2012 
Capital Lease agreement with Nile River by failing to include Rider No. 2. 

Q. Ms. Olsen states the purported May 2,2012 Capital Lease agreement with 
Financial Pacific is necessary “to pay for the arsenic treatment plant so 
that MRWC can continually provide water to its customers and future customers in 
compliance with applicable drinking water standards.” (Page 22, Lines 22-24). 

Should the Commission approve retroactive financing for the arsenic treatment 
system? 

A. No. The revocation of Montezuma’s CCN andor the sale of Montezuma to Arizona 
Water, for instance, would eliminate the need for the arsenic treatment system. The May 
2,20 12 lease docketed by Montezuma is an unauthorized modified version of the original. 
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Q. Ms. Olsen states the Company is seeking $68,592 in Docket No. 12-204 for 
construction of water line connecting Well No. 4 to the arsenic treatment facility at 
Well No. 1. (Page 23, Lines 8-12) 

Should the Commission approve financing for the transmission line? 

A. No. The revocation of Montezuma’s CCN andor the sale of Montezuma to Arizona 
Water, for instance, would eliminate the need for the water transmission line. 

Q. Ms. Olsen states the Company is seeking %21,377 in Docket 12-205 relating to 
Well No. 4. “I used my personal, separate, and private funds to pay the final debt 
owned on the assets and property. (Page 23, Lines 15-16). 

Should the Commission approve fmancing for the purchase of assets and land for 
Well No. 4? 

A. No. The Company states in the 12-205 Docket that the funds are to be used to pay for 
a “company vehicle” and to “purchase the Well No. 4 site”. 

Montezuma’s service area is less than 2/3 square mile in Rimrock, AZ. There is no need 
for the 210 Ratepayers to be encumbered with $4,620 in debt to pay for Ms. Olsen’s 
personal vehicle that she uses to commute fiom her home in Flagstaff to Rimrock, 
approximately 50 miles away. It should not be included in the rate base. 

Well No. 4 is not used or useful because it does not have a valid County Use Permit. 

Q. Ms. Olsen requests in Docket 12-206 approval of financing for $15,000 to 
purchase an 8,000-gallon hydro-pneumatic tank. (Page 24, Lines 21-23) 

Should the Commission approve financing for the purchase of the tank? 

A. No. Revocation of the CCN mdor sale of Montezuma to Arizona Water, for instance, 
could eliminate the need for the hydro-pneumatic tank. 

Q. Ms. Olsen states that my conduct has been harmful to the Company and its 
customers. Ms. Olsen also states, “Mr. Dougherty also has made verbal and physical 
threats against me personally.” (Page 15, Lines 25-26). 

A. Ms. Olsen provides no supporting evidence of her accusation. 

I have never verbally or physically threatened Ms. Olsen. 

To the contrary, I have been subjected to repeated abusive and false allegations made by 
Ms. Olsen. These include a May 2012 incident where she falsely stated to police that I 
struck her with my motorcycle and fled the scene of an accident. (Ex. 22) Ms. Olsen and 
her supporters have repeatedly made public statements demonizing me and have sought 
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my arrest. 

Q. Ms. Olsen states that Montezuma entered into $32,000 in long term debt to 
purchase a parcel for Well site No. 4 in November 2005 from Anna Barbara 
Brunner. (Page 26, Line 13-17) 

Is Ms. Olsen admitting that she violated the terms of Decision No. 67583 that 
approved Montezuma's purchase of the water company and transfer of the CCN, 
specifically Findings of Fact No. 37, by causing Montezuma to enter into long-term 
debt without prior Commission approval? 

A. Yes. 

Q. Who is Ms. Brunner and what relationship does she have with the water 
company? 

A. Ms. Brunner is a friend of Ms. Olsen and lives next door to the Well No. 4 property. 

Ms. Brunner was an active member of the MEPOA board, which opposed the sale of the 
water company to Arizona Water in 2004. Ms. Brunner also states in docketed filings that 
Arizona Water was not interested in purchasing the water company in 2004. 

Ms. Brunner purchased the lot next to her home that was later sold to Montezuma in 
December 2001 for $7,000 cash. 

Ms. Brunner sold the Iot to Montezuma in October 2005 for $35,000. (Ex. 23) 

Q. Ms. Olsen states, "The reason that the purchase of the property was not included 
in the Company annual reports is because I had originally explained to my 
accountant that it was going to purchase the property outright. I then later 
explained that it needed to be included but I also subsequently paid for the property 
from personal funds." 

Is Ms. Olsen blaming her accountant for not disclosing the long 
Montezuma's annual reports to the Commission? W 

A. Yes. 

Ms. Olsen does not address why the Company failed to obtain prior Commission 
approval for the debt. 

Q. Given that there is no dispute that Ms. Olsen encumbered Montezuma with 
unapproved long-term debt from the Brunner loan, does the Commission have the 
authority to declare Montezuma Estates Property Owner's Association 2005 sale 
and of the water company and transfer of the CMV to Montezuma "null and void"? 
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A. Yes. On Feb. 15,2005 Decision No. 67583 approved the sale of the water company 
and transfer of the CCN from MEPOA to Montezuma. 

Findings of Fact No. 37 states: “We shall approve the application subject to MRWC 
complying with the following conditions.. .” including that “MRWC shall not encumber 
the assets of the utility in any way without prior Commission a~proval.”~ 

Decision No. 67583 m e r  states that that Montezuma “shall comply in all rewects to 
the Findings of Fact No. 37 and Conclusion of Law No. 6.” 

Conclusion of Law No. 6 states: “The conditions set forth in Findings of Fact No. 37 are 
reasonable and should be adopted.”8 

Violation of the Findings of Fact No. 37 carries a serious penalty. 

“It is further ordered that M o n t e m a  Rimrock Water Company, L.L.C. shall comply in 
all respects with Findings of Fact No. 37 and Conclusion of Law No. 6 or the approval 
granted herein shall be null and void.”’ (Emphasis added) 

In addition to declaring the 2005 water company sale and transfer of the CCN to 
Montezuma “null and void”, Montezuma should be found in Contempt of the 
Commission for failing to disclose this debt and subsequently covering it up in Annual 
Reports. The Company should also be held in violation of S40-303 (c). 

Montezuma’s failure to obtain prior Commission approval for the long term debt and 
then covering up the fact by failing to disclose the debt in Annual Reports establishes a 
pattern of deception and violation of Commission regulations and state Statutes that 
culminated with the Company’s failure to disclose the March 22,2012 Capital Leases in 
the 0361/0362 docket. 

The Company’s failure to disclose the March 22,2012 Capital also violates DecisionNo. 
67583 and Findings of Fact No. 37. 

Q. Ms. Olsen states that no Ratepayer funds were used to pay for the property. 
(Page 27, Line 1-2) 

Did Montezuma make monthly payments to Yavapai Tile Company for the 
purchase the lot for Well No. 4 from the Company’s checking account? 

A. Yes. Records obtained from National Bank of Arizona show that Montezuma made 
monthly payments of $363.27 fiom NBA Account No. XXXXXX3297. Montezuma 
opened the NBA accounts in September 2008. Payments from the NBA account to 

Formal Complaint, August 23,201 1, Details of Allegations, Allegation I 
Decision No. 67583, Feb. 15,2005, Page 9, Lines 22-23 ’ Decision No. 67583, Feb. 15,2005, Page 1 I ,  Lines 1-3. 
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10 Yavapai Title began in September 2008 and continued through at least March 201 1. 

Q. Ms. Olsen states that “Mr. Dougherty ’s demands for an environmental impact 
study as a condition for WIFA funding made WIFA financing impossible or 
impracticable for the Company. (Page 30-Lines 21-23) 

Do you agree with Ms. Olsen’s statement? 

A. No. 

In January 2010, I alerted WIFA that M o n t e m a  made false statements on a 
questionnaire in order to obtain a Categorical Exemption fiom the National 
Environmental Policy Act. In February 20 10, WJFA Withdrew the Categorical Exemption 
because Montezuma provided false information. 

I had no influence whatsoever on WIFA’s decision to later require Montema  to prepare 
an Environmental Impact Statement as a condition to receiving the $165,000 loan. WIFA 
based its decision on recommendations from a private contractor and US EPA, Region IX. 

Q. Ms. Olsen states, “MRWC didn’t start making payments to Financial Pacific for 
the arsenic treatment system until October 23,2012. MRWC started making 
payments to Nile River for the arsenic building on December 17,2012. (Page 34, 
Line 11-13) 

Does MRWC have authorization to make payments for the unapproved Capital 
Leases? 

A. No. MRWC is using Ratepayer funds to make $1,500 a month in payments on 
unapproved Capital Leases that it is now seeking retroactive approval. 

Q. Ms. Olsen states, “The Company acknowledges that the Company should have 
docketed the lease agreements and apologizes for the mistake.” (Page 36, Lines 7-9) 

Is this a sincere “apology” and should it be accepted without consequences? 

A. Absolutely not. Ms. Olsen’s apology is a sham. Ms. Olsen repeatedly states in direct 
testimony that it was always her intention for the Capital leases to be reviewed in the rate 
case. Ms. Olsen should be found in violation of S40-303 (c) for her actions. 

Q. Ms. Olsen states immediately after the “apology” that the Company did not have 
any ulterior or improper motive.” (Page 36, Lines 7-9) 

Do you agree that the Company had no “ulterior or improper motive” by not 
disclosing the Capital Leases? 

lo Copies of the NBA bank statements have been provided to Montezuma and Staff and may be entered into evidence 
during the hearing. 
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A. Absolutely not. Ms. OIsen repeatedly states in direct testimony that Montezuma was 
under pressure from ADEQ to construct the arsenic treatment plant or face sanctions for 
violating the June 201 0 Consent Order. 

ADEQ’s threat to impose sanctions against Montezuma motivated the Company to 
docket the invalid March 16,2012 leases to avoid Commission review and approval of 
the actual March 22,2012 Capital Leases signed by Montezuma. 

Q. Ms. Olsen states, “MRWC also contacted staff to inform them that the personal 
leases were not preferable because Mr. Dougherty raised objections about lack of 
Commission review. In turn, the Company entered the leases with the clear intent of 
submitting them for Commission review and approval.” (Page 36, Lines 18-21) 

What are the implications of Ms. Olsen’s statement? 

A. The implications are very serious. 

Ms. Olsen is stating in her direct testimony that Staff was alerted that the March 16,2012 
personal leases she signed with Nile River were “not preferable” sometime between my 
docketing objections to the leases on March 21,2012 and Montezuma signing the Capital 
Leases on March 22,2012. 

On March 19,201 2, Ms. Olsen, while under the remesentation of Counsel, docketed the 
purported March 16,20 12 lease agreements with Nile River signed by her personally. ’ 
On March 21,2012 I docketed my response to the March 19,2012 filing by Ms. Olsen. I 
stated that the March 16 lease agreements between Ms. Olsen and Nile River were 
Capital Leases. I further stated that the Water Services Agreement was a ploy to sidestep 
regulatory approval of Capital Leases. 

Ms. Olsen’s direct testimony suggests she received tacit approval from Staff on or about 
March 2 1,2012 about her intention to substitute the March 16 personal leases with leases 
signed by the Company “with the clear intent of submitting them for Commission review 
and approval. 

Ms. Olsen must be required to identify who on Staff she contacted concerning the 
purported March 16,2012 personal leases and Montezuma’s subsequent signing of 
Capital Leases, when the contact was made and what was discussed. 

Q. Is their evidence that Staff was aware by April 26,2012 that Montezuma 
intended to install the arsenic treatment facility prior to June 7,2012? 

A. Yes. 

‘ I  While the cover sheet of this filing does not identify who docketed the contracts, the ACC website for docket W- 
04254A-08-0361/0362 states that Patricia oken  docketed the contracts. 
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On April 26,20 12, three ACC staff members - Attorney Nancy Scott, Engineer Marlin 
Scott and Utility Analyst Jeff Michlik -- attended a joint meeting with ADEQ staff 
members and Ms. Olsen to discuss the Consent Order and status of installation of the 
arsenic system. The meeting was held at ADEQ between 10 a.m. and 1 1 :30 a.m. (Ex. 25) 

During the meeting, Ms. Olsen displayed a copy of a letter from the arsenic treatment 
system installer stating that the system would be installed by June 7,2012. ADEQ 
specifically asked Ms. Olsen if she could meet the ADEQ June 7,2012 deadline to install 
the facility. Ms. Olsen stated “yes”, according to the notes of the meeting that were 
initialed by all the attendees. 

The next day, April 27,20 12, Staff docketed a Legal Brief in 0361/0362 that concluded 
the Company’s proposed Water Services Agreement was a Capital Lease that would need 
commission approval.’2 Mr. Michlik, who attended the joint meeting the day before, 
prepared the Capital Lease analysis that is dated the same day as the ADEQ/ACC/Olsen 
meeting. 

Under the purported plan before the Commission at this time, Ms. Olsen was going to 
personally lease the arsenic equipment and sublease it to her company through the Water 
Services Agreement. 

Neither the Company nor Staff informed the Administrative Law Judge or 
Complainanfitervenor about the April 26,2012 joint meeting during the April 30,2012 
Procedural Conference. Nor did Staff or the Company disclose that Montezuma was 
guaranteeing that the arsenic treatment system would be installed by June 7,2012. 

This was pertinent and material information that should have been disclosed during the 
April 30,2012 procedural conference because it had a direct bearing on Montezuma’s 
purchase and financing plans for the arsenic treatment system. 

Q. Ms. Olsen states, “I would ask that the Commission put a stop to Mr. 
Dougherty’s actions and prevent them in the future. Again, Mr. Dougherty is not a 
customer of the Company and his use of the Commission to conduct a personal 
grudge against the Company and me does not seem to be the proper use of 
Commission resources.” (Page 37, Lines 11-15) 

Is it appropriate for the Commission to terminate Mr. Dougherty’s Intervention and 
Complaint? 

A. Absolutely not. 

My intervention and complaint occurred only after I discovered that that Montezuma and 
Ms. Olsen repeatedly violated state, county and Commission regulations. My work has 
provided the Commission, Ratepayers and the Public with valuable and important 

Michlik memorandum, April 26,2012, Ex. 1 to Staffs Replay to Procedural Order April 27,2012 in 0361/0362 
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information about the operations of Montezuma and must be allowed to continue. 

Q. What is your recommendation? 

A. Decision No. 67583, Findings of Fact No. 37, provides the legal justification for the 
Commission to deciare the 2005 sale and transfer of the CCN from MEPOA to 
Montezuma null and void. This action would be in the Public Interest because it protects 
ratepayers @om unreasonable rates and removes corrupt management. 

Q. Does this end your responsive testimony to Montezuma’s direct testimony? 

A. Yes. I will now provide responsive testimony to Staffs May 24,2013 direct testimony 
provided by Gerald Becker, executive consultant, utilities division, Arizona Corporation 
Commission. 

Responsive Testimony to the Direct Testimony of Gerald Becker 

Q. Does Mr. Becker provide a clear explanation of what future rates wilt be for 
Montezuma’s customers, including all surcharges? 

A. No. 

There is no clear explanation of what ratepayers could expect to be charged in Staffs 
analysis. 

Q. What is the current storage capacity of Montezuma’s system? 

A. The system currently has 25,200 gallons of storage provided by two, 10,000-gallon 
tanks and one 5,200-gallon tank. A second 5,200-gallon storage tank has been converted 
as a back wash tank for the arsenic system. In addition, there are two, 2,000-gallon 
pressure tanks. 

Q. What additions in storage capacity is staff proposing for the system? 

A. StafTis proposing the addition of four, 20,000-gallon water tanks and the deletion of 
the two leaking 10,000-gallon tanks. Staff proposed to add an 8,000-gallon hydro- 
pneumatic pressure tank. The Company states the 8,000-gallon tank would replace one of 
its two, 2,000-gallon pressure tanks. 

Q. Has staff provided an estimate of how many connections could be served from 
Well No. 1,85,200 gallons of total storage, the new 8,000-gallon hydro-pneumatic 
tank and one 2,000-gallon pressure tank? 

A. No. 
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Q. What has staff provided? 

A. The Engineering report on Page 12 under “System Analysis” states: 

“For this system to adequately serve the current 210 service connections including 
reasonable system growth and fire protection, this system would require a total storage 
capacity of 87,500 gallons.” 

Q. Does Staff define “reasonable growth”? 

A. No. 

Q. Mr. Becker recommends disallowing Well No. 4 and the pipeline connecting Well 
No. 4 to the arsenic treatment plant from the rate base. 

Does Mr. Becker provide an analysis of the impact of approving Montezuma’s 
request to install four, 20,000-gallon water tanks, the 8,000-gallon hydro-pneumatic 
tank as well as Well No. 4 and the pipeline in the rate base? 

A. No. 

Q. Why is such an analysis important to this case? 

A. Commission approval of the four, 20,000-gallon storage tanks and the 8,000-gallon 
hydro-pneumatic tank, &the possible subsequent approval of Well No. 4 and the 
pipeline in a post rate case amendment, would create significant excess capacity for the 
system and burden ratepayers with extremely onerous rates. 

Montenuna states in direct testimony that the base rate for a 5/8 meter would increase 
from $27.25 to an average rate for a 5/8 meter of $80 a month if it received approvals for 
the 80,000 gallons of storage tanks, the 8,000 gallon hydro-pneumatic tank, Well No. 4, 
the pipeline and the arsenic treatment system. 

The 2009 Staff Report in conjunction with Decision No. 713 17 concluded that 
Montezuma would only need 30,000 gallons of additional storage capacity, bringing total 
storage at the time to 60,400 gallons, to meet demand for 206 connections. l3  

Staff is now recommending an additional 20,000 gallons of total storage, or an expansion 
of capacity by 32 percent over the 2009 assessment. 

It is reasonable to assume, therefore, that Montezuma would have sufficient capacity to 
expand its present system by approximately 64 connections before it would need 
additional water supply and storage. 

l 3  The current well capacity of 70 GPM and storage capacity of 30,400 gallons is adequate to serve up to 92 service 
connections. For this system to adequately serve the current 206 service connections, the system would need an 
additional 30,000 gallons of storage capacity. (2009 Engineering Report, Page 9, System Analysis) 
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Q. What did staff conclude in 2009 about the impact o 
Company would need additional storage capacity? 

Well No. 4 and whether the 

A. Staff concluded in Decision 71 3 17 that 30,000 nallons of total storage with the 
addition of Well No. 4 producing 100 gpm would provide suscient water and storage to 
service 425 connections, more than twice the number of current  connection^.'^ 

Q. What would be the impact of adding Well No. 4 and the pipeline to staff’s 
current proposed system? 

A. Obviously, adding Well No. 4 and the pipeline to staff’s proposed system of 85.200 
gallons of storage and the 8,000-gallon hydro-pneumatic pressure tank would create far 
more capacity than Montezuma would need for many, many years, if ever. 

Q. What would be the impact on Ratepayers of the combined system of Well No. 4, 
the pipeline and 85,200 gallons of storage? 

A. Ratepayers would needlessly suffer from unreasonable rates while Montezuma would 
receive excessive benefits fiom a much higher rate base than necessary. This would not 
be in the Public Interest. 

Q. Does Mr. Becker provide a clear explanation of Staff’s recommended rate 
design? (Page 23, Line 23-24) 

A. No. Mr. Becker refers to the Company’s “Sewer Division”. It is therefore unclear if 
the information that follows is addressing Montezuma, or some other company. 

Q. Mr. Becker recommends retroactive approval of Montezuma’s lease agreements 
for the arsenic treatment building and arsenic treatment system. 

“Retroactive approval of the debt at issue in this case is appropriate.” (Page 26, 
Lines 27) 

Do you agree with this recommendation? 

A. No. The leases should not be retroactively approved. 

Q. Mr. Becker states that he analyzed the arsenic building lease and the arsenic 
system lease. 

“Staff has evaluated these leases and determined the lease on the ATS is a capital 
lease and the associated long term obligation that needs to be approved by the 
Commission.” (Page 22, Line 3-4) 

l4 Decision No. 71317, Paragraph 21. 
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Do you agree with Staffs assessment? 

A. Partially. I agree that the Financial Pacific arsenic treatment system lease is a Capital 
Lease. Mr. Becker, however, fails to explicitly state that the Nile River arsenic building 
lease is a Capital Lease. 

The Nile River lease, including Rider No. 2, clearly shows that it is a Capital Lease. 
Montezuma has also stated that the Nile River and Financial Pacific leases are Capital 
Leases. 

Q. Mr. Becker recommends the following: 
Outside Services - Adjustment F increases Outside Services Expense by $5,811 from 
$15,890 to $21,701 to reflect annualized expenses excluding non-rate case, non-legal 
expenses of $11,436 which were supported by the Company, plus 75 percent of 
annualized non rate case related, legal expenses of 13,686 or $10,265, for a total of 
$21,701. A review of documentation provided by the Company indicated that the 
cost were incurred for regulatory agency approvals for construction and operation 
of its ATS including ADEQ and Yavapai County matters, Commission proceedings 
related to its ATS, defending itself against a suit brought by John Dougherty and 
Fred Shute, and obtaining an Order of Protection against John Dougherty. The 
Company states that from November 2009 through October 2012, it incurred 
$29,032.50 to the Law Offices of Douglas C. Fitzpatrick and that April 2010 through 
December 2012, it incurred $25,699 to Fennemore Craig, not including expenses i4 
the current proceeding. Adding the amount results in total of $54,731 over an 
approximately 4-year period, or $13,683 per year. 

Although the ADEQ and Yavapai matters were related to the construction of well 
No. 4 which was intended to provide an additional water supply for the ratepayers, 
Staff recommends a 25 percent disallowance of legal fees to reflect the matters 
related to correcting some zoning violations that could have been avoided by the 
Company. (Page 15, Line 5-21) 
Do you agree with this analysis? 

A. No. The disallowance of 25 percent is far too low. Most of Montezuma’s non rate-case 
legal expenses are related to the company’s failure to obtain a County use permit prior to 
constructing Well No. 4 and installing Well No. 4 in violation of the County Water Well 
Code. These expenses are the direct result of mismanagement and deception by Ms. 
Olsen and must not be shifted to Ratepayers. 

I strongly object to staffs inclusion of legal expenses related to Ms. Olsen’s Order of 
Protection obtained against me in July 201 1. Ms. Olsen obtained that order personally 
and not on behalf of Montezuma. Ms. Olsen obtained the Order to use it as a sword as 
evidenced by her leaving the order with an ACC security in an attempt to keep me from 
attending a July 25,201 1 Procedural Conference. Furthermore, the Order was dismissed 
in May 20 12 after a Verde Valley Justice Court Judge ruled that Ms. Olsen was abusing 
the order. 
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Most of Fennemore Craig’s non-rate case legal fees should be barred. Ms. Olsen stated in 
direct testimony that she did not consult with Fennemore Craig prior to signing the March 
22,2012 Capital Leases with Financial Pacific and Nile River. Her failure to consult with 
Montema’s  attorney resulted in a series of pleadings that were not based on the true 
facts at the time. Therefore, Fennemore Craig provided no useful purpose to M o n t e m a  
and Mr. Wiley’s legal fees should be Ms. Olsen’s responsibility. 

The only legitimate non-rate case legal fees are those incurred by Fennemore Craig 
during its representation with ADEQ on arsenic issues, including the 2008 Notice of 
Violation, the Feb. 25,2010 Compliance Order, the June 2,2010 Consent Order and the 
April 12,2012 Notice of Violation. 

Q. Mr. Becker is recommending the following for rate case legal expenses: 

Regulatory Commission Expense - Rate Case - This adjustment increases 
Regulatory Commission Expense - Rate Case by $13,364 from $833 to $14,250. 
(Page 11,19-20) 

Do you agree with this adjustment? 

A. No. If Mr. Wiley had submitted the true and correct March 22,2012 Capital Leases 
for review in Docket 036110362 as directed by the Court in three Procedural Orders, 
M o n t e m a  would have failed to meet the June 7,2012 ADEQ deadline and the company 
would have faced sanctions. 

This action would have resulted in an entirely different regulatory proceeding where the 
rate case would have been unnecessary. Therefore, the rate case legal expenses should be 
barred until the Commission rules on the Amended Formal Complaint and request that 
the Company’s CCN be revoked. 

Q. Mr. Becker recommended the following proposed capital improvements. 

Staff recommends $108,000 of financing with WIFA for the storage tanks, $8,000 
for the ATS building, but $38,000 for the ATS included $16,280 of media costs, for a 
net cost for the ATS of $21,720. As discussed above, Staff recommends that the cost 
of the arsenic media be recovered by depreciating these costs over 24 months and 
including 12 months of media expense as part of Chemicals Expense, as discussed 
above. (Page 20-Lines 24-26; Page 21, Lines 1-2) 

Do you agree with this proposal? 

A. No. Retroactive approval of the Nile River and Financial Pacific Capital Leases 
should be denied. Therefore, there is no need to include capital improvements for the 
ATS building and the ATS. 

Q. Mr. Becker issued the following recommendations pertaining to the Financing: 
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For the financing applications, Staff finds that the request for: a) the transmission 
main connecting Well Site #I4 to Well Site #1 at $68,592 is not reasonable nor 
appropriate, b) the purchase of Well Site #4 at $16,758 is not reasonable nor 
appropriate, c) the purchase and installation of an 8,000 gallon hydro-pneumatic 
tank at $18,541 is reasonable and appropriate, d) the purchase and installation of 
four 20,000 gallon storage tanks at $108,000 is reasonable and appropriate, and e) 
the installation of the arsenic treatment building and the arsenic treatment system 
are reasonable and appropriate. (Page 38, Lines 26-32) 

Do you agree with these recommendations? 

A. I agree with recommendations for a) and b). I disagree with recommendations c), d) 
and e). 

Items c), d) and e) should not be approved until the Commission renders a final decision 
on the Amended Formal Complaint and the request to revoke Montenuna’s CCN or 
Montezuma sells the company to another provider which may, or may not, need these 
capital improvements. 

Q. Page 6 of the Engineering Report includes Table 4 that states there are 243 
customer meters. 

Do you agree with this number? 

A. No. The correct total based on the information in the table should be 225. 

In addition, this number overstates the actual number of connections. The engineering 
report states on Page 5, Paragraph B: 

“The operation of the water system consists of one well (55 gallons per minute 
(“GPM’)), a centralized 150 GPM arsenic treatment system, three storage tanks, two 
booster systems, and a distribution system serving 2 10 service connections during the test 
year ending 20 1 1 .” 

Q. The engineering report states the company could have 220 connections by 2016. 
Is this a reasonable projection? 

A. No. Montezuma had 208 connections in TY 2007 and 21 0 connections in TY 201 1. 
There has been no construction in this area for years and the housing market continues to 
be depressed. StafPs projection overstates the optimistic estimate in the accompanying 
graph, which projects 21 7 connections by 2016. 

Q. Please summarize your testimony. 

A. Staff has not provided Ratepayers with a clear and concise projection of rates, 
including surcharges. 
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Staff has not provided the total number of connections that can be supported by its 
proposed system of 5,200 gallons of present storage, 80,000 gallons of new storage, a 
new 8,000-gallon hydro-pneumatic tank, one 2,000-gallon pressure tank, and production 
fiom Well No. 1.  

Staff has not provided the total number of connections with its proposed system design 
plus Well No. 4 and the pipeline. 

M o n t e m a  has stated it intends to seek Commission permission to add Well No. 4 and 
the pipeline to the rate base after it completes condemnation and obtains a County use 
permit. Staff has not fully analyzed Montezuma’s rate case proposal by failing to include 
the impact of the possible addition of Well No. 4 and the pipeline to the rate base. 

Including Well No. 4 and the pipeline in addition to 85,200 gallons of storage, the 8,000- 
gallon hydro-pneumatic tank and one 2,000-gaIlon pressure tank would create far more 
capacity than would ever be required for this system and burden customers with 
unreasonable rates.” 

Q. What is your recommendation? 

A. My recommendation is to declare the sale and transfer of the CCN to Montezuma null 
and void based on violations of Findings of Fact No. 37 in Decision No. 67583 and to 
consolidate Montezuma’s service area with Arizona Water Company as recommended by 
staff  in 2004. 

Does this conclude your response testimony? 

A. Yes. 

List of Exhibits 
Page 5 
Exhibit 16 (Clarkdale employment records) 
Exhibit 17 ( W i e l d  Letter) 

Page 7 
Exhibit 18 (Hastings Order) 

Page 8 
Exhibit 19 (Staffs 3‘d Data Request) 
Exhibit 20 (Financial Pacific/Dougherty emails) 

Page 11 
Exhibit 21 (Well No. 4 site plans) 

~ 

Montezuma states it will replace one of its two 2,000-pressure tanks with the 8,000-gallon hydro-pneumatic tank. 
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1 Page 14 
2 Exhibit 22 (YCSO report) 
3 
4 
5 Page 18 
6 Exhibit 24 (ACC/ADEQ/Olsen meeting) 
7 
8 
9 

10 

Exhibit 23 (Brunner Affidavits of Value) 
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Dear Mr. Burroughs 

I hereby tender my resignation from my position as Water Utility Manager. My last day 
will be two weeks fiom today. 

Sincerely, 



Town of Clarlidale 
PO Box 308, ClarkdaIe, AZ 86324, 

Ph (928) 634-9591. Fx (928) 634-0407 

November 5,2007 

! 
Patsy Olsen 
- 
Flagstaff, AZ 86001 

Dear Patsy, 

On October 29,2007 1 accepted your resignation, waiving any two-week notice. We 
have since gathered the personal items that were left behind in your office. Per my email 
to you dated November 1,2007, all of those items have now been shipped directly to 
your home address. 

Also included in that email was a description of two items of Town property which are in 
your possession. Those are: 

1. Simpson Valve Exercising Project Disk with valves GPS locations 
2. Esri Arcview version 9 GIs software. 

In addition to the above mentioned cd’s, work generated by you during your employment 
with the Town is also property of the Town. Given that the computer in your office here 
was left with none of the work saved on it, I assume that your computer work was saved 
only on the flash drive which you took with you. Please generate a copy of the work you 
did while employed here and provide that to us. 

Your prompt handling of this request will be appreciated. Please let me know of any 
questions concerning this information. 

Thank you, 1 

Steven - 1  Burroughs 
Public Works Director 
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38(u N. BLACK CANYON HlGIWAY, P H O m  ARIZONA 85015-5351 P.0. BOX 29006. PHOENIX, AIUZONA 85038-9006 
PHONE (602)240-&M FAX: (602)240-6878 WWWAiWATER.COM 

August 5,2004 

Mr. Jim Fisher 
Executive Consultant 
Arizona Corporation Commission 

1200 West Washington Street 
Phoenix,AZ 85007 

0 9  2004 

OF ~ L ~ E S  
Utilities Division c o R ~ ~ ~ o N  COMMlSSIO 

Re: 

Dear Mr. Fisher: 

Montema Estates Property Owners' Association 

Arizona Water C representatives of the 
in April 1999 concerning 

In conducting its due 
sults showed that the 

showed the main 

Montema Estates Prope 
a potential sale of 
diligence, the Compan 

contaminant level (' 

avaiiable in the Comp 
Association's water sy ck water system and 

Since April 2 1 , 1999, the C w water supply well for Rimrock, 
which is equipped for 350 GPM. More importantly, the Company has received approval from 
the Arizona Corporation Commission for an arsenic cost recovery mechanism. This allows the 
Company to move forward with the construction of arsenic treatment plants for its Rimrock 
water system to restore Rimrock Well #4 to service, which has an equipped capacity of 
100 GPM. 

E-MAIL: mad@azwatm.com 

EXHIBIT S-2 O W O W  P I C H E R B  E S T A l E S L W C  

http://WWWAiWATER.COM
mailto:mad@azwatm.com


+ 
ARIZONA WATER MPANY 

To: Jim Fisher - Arizona Corporation Commission 
Re: Montezuma Estates Property Owners’ Association 

August 5,2004 
Page 2 

The Company now has adequate capacity to interconnect the Montema Estates water 
system with its Rimrock water system and provide reliable water service not only to its Rimrock 
customers, but to all of the Montezuma Estates customers as well. In addition, the Company’s 
ongoing arsenic treatment plant construction will achieve compliance with the new arsenic 
MCLof 10 PPB well before the January 23, 2006 deadline. The Company is interested in 
pursuing the acquisition of the Montezuma Estates water system if the Association is also 
interested. 

If you have any questions on this matter, please call me. 

Very truly yours, 

William M. Gdield 
President 

mcm 
Enclosures 



EXHIBIT 18 







EXHIBIT 19 



COYM13SlONE Rp 
W R Y  PIERCE -Ch*lrmm 

B O B S N W P  
SANDRA D. KENNEDY 

PAUL NLWMAN 
SRlNW BURNS AR IL 0 N A C 0 R P 0 RAT IO N CO M MIS 3 10 N 

ERNEST G. snwoH 
E ~ ~ w i i w  Olnctor 

Todd C. Wiley 
FENNEMORE CRAIG, P.C. 
3003 North Central Avenue, Suite 2600 
Phoenix, Arizona 85012 

April 25,2012 

Sent via U.S. Mail & E-mil to: 
patsv(iilmontezumawcrter. corn 

twiidfilmu. corn 

Patricia D. OIsen, Manager 
MONTEZUMA RIMROCK WATER 
COMPANY, L.L.C. 
Post Ofice Box 10 
Rimrock, Arizona 86335 

Re: 

Dear Mr. Wiiey and Ms. Olsen: 

Please treat this as Staffs Third Set of Data Requests to Montema Rimrock Water 
Company, in the above-referenced matter. For purposes of this data request set,. the words 
“Company,” “you,” and “your” refer to Montezuma Rimrock Water Company, and any 
representative, including every person and/or entity acting with, under the cuntml of, or on 
behalf of Montezuma Rimrock Water Company. For each answer, please identify by name, title, 
and address each person providing infommtion that forms the basis for the response provided. 

These data requests are continuing, and your answers or any documents suppiied in 
response to these data requests shodd be supplemented with any additiod information or 
documents that come to your attention after you have provided your initial responses. Please 
respond within ten (10) calendar days of your receipt of the copy of this letter. However, if you 
require additional time, please let us know. 

Staff‘s Third Set of Data Requests to Montezuma Rimrock Water Company, LLC 
Docket No. W-04254A-084361 et al. 

Please provide one hard copy as well as searchable PDF, DOC or EXCEL fdes (via 
email or electronic media) of the requested data direcly to each of the folfowing addressees 
via overnight delivery services to: 

(1) Jeffery Michlik, Utilities Division, Arizona Corporation Commission, I200 West 
Washington Street, Phoenix, Arizona 85007. jmichlik@azcc.nov 

(2) Charles H. Hains, Attorney, Arizona Corporation Commission, 1200 West 
Washington Street, Phoenix, Arizona 85007. ch&ns(iI,azcc.gov 

CHH:rbo 
Enclosures 
CC: JeRery Michlik 

Legal Division 
(602) 542-3402 

lxMWEST WASHINGTON SIREEX PHOENIX. AR!ZONA85007-2S27 / 440 WESTCONORES STRLET: TUCSON. ARIZONA 85701-1347 
www a7m nnv 

http://ch&ns(iI,azcc.gov
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ARIZONA CORPORQTION COMMISSION 
STAFF’S THIRD SET OF DATA REQUESTS 

REGARDING THE PROCEDURAL ORDER OF 
MONTEZUMA RIMROCK WATER COMPANY 

APRIL 25,2012 
DOCKET NOS. W-04254A-08-0361 AND W-04254A-08-0362 

Subject: All information responsea should ONLY be provided in searchable PDF, 
DOC or EXCEL files via email or electronic media. 

Accountine Data Reauests 

JMM 3.1 

JMM 3.2 

JMM 33  

JMM 3.4 

JMM 3.5 

JMM 3.6 

Total Contract Price - Please provide the total contract price to Ms. Olsen 
for the Arsenic Treatment Facility, including all design, permitting, 
construction aad acquisition costs. 

Nile River Lease Agreements - Do the Terms and Conditions that were 
provided comprise the entirety of the lease agreements for the Arsenic 
Building Plant (“Building”) and the Arsenic Removal Water Treatment 
System (“Treatment System”)? If not, please provide copies of the entire 
lease agreements. 

Nile River Lease Aareements - State whether Ms. Olsen considers the 
lease agreements to be operating leases or capital leases. Are either or 
both of the agreements considered to be “lease to own” agreements? 

Nile River Lease Ameements - Does title to the respective leased property 
transfer to Ms. Olsen after the term of the lease expires (36 months for the 
Building and 60 months for the Treatment System)? 

Nile River Buildinn Lease Amment  - Please confirm that the total cost 
of the Building is $12,315.24 (he., $342.09 x 36). Otherwise, state the 
achlal total cost of the Building and describe how that amount was 
determined. Please explain how this piece fits into the total contract price 
fiom JMM 3-1 above. 

Nile River Treatment System Lease Agreement - Please confirm that the 
total cost of the Treatment System is $63,490.80 (Le., $1,058.18 x 60). 
Otherwise, state the actual total cost of the Treatment System and describe 
how that amount was determined. Please explain how this piece fits into 
the total contract price from JMM 3-1 above. 



I ,. . .. 
ARIZONA CORPORATION COMMISSION 
STAFF’S THIRD SET OF DATA WQUESTS 

REGARDING THE PROCEDURAL ORDER OF 
MONTEZUMA RIMROCK WATER COMPANY 

APRU, 25,2012 
DOCKET NOS. W-04254A-08-0361 AND W-04254A-08-0362 

Subject: AU information responses should ONLY be provided in searchable PDF, 
DOC or EXCEL files vh email or electronic media. 

JMM 3.7 Kevlor Desian Grouu - Please explain how the project costs of $46,000.00 
from the Kevlor Design Group relate to the Nile River Lease Agreements? 
If the $46,000 is separate fiom the lease agreements, please explain how 
this piece f* into the total contract price from JMM 3-1 above. 

JMM3.8 Water Services Aweement - Please confm that the total cost for the 
monthly standby fee is $360,000 (Le., $1,500 x 240). Otherwise, state the 
actual total monthly standby fee to be collected over the term of the lease 
and describe how this amount was determined. 

JMM 3.9 Water Services Agreement - Please answer the following: 

a 

b. 

C. 

d. 

e. 

f. 

Is the monthly standby fee structured 8s an ordinary annuity or an 
annuity due; Le., are payments due at the end or the beginning of each 
month? 
What is the incremental borrowing rate of the lessee (the rate that 
would have been incurred to bonow the funds necessary to purchase 
the assets with a secured loan with payment terms similar to the 
payment schedule in the lease) or the percentage return on investment 
assumed by Ms. Olsen? 
What is the amount of executory costs (e.g., insurance, maintenance, 
and taxes) included in the monthly payments? 
Are the executory costs paid by Ms. Olsen or by Montezuma Rimrock 
Water Company? 
What are the residual values of the Building and Treatment System at 
the end of each Iease? 
If there are residual values, are the values guaranteed or not 
guaranteed? 
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- 
Dawn Pearce <dpearce@finpac.com> Thu, May 30,2013 a t  9:47 AM 

* To: John Dougherty <jd.investigativemedia@grnail.com>, Peter Fruge cpfruge@finpac.com> 

John, 

Please see answers t o  your questions below in red. I have worked with several people in my office t o  
ensure that these answers are correct. I do not have any additional information i o  provide you other than 
what has been provided below. 

Thank you, 

Dawn Pearce 

Paralegal 

Financial Pacific Leasing, U C  

3455 5 344th Way, Suite 300 

Federal Way, WA 98001 

61313 ll:14AM 



Gmail - Montezuma Rimrock Water Company's lease agreement wi ... https://mail .google.com/maiY?ui=2&ik=c34953b0c0&view=pt&q .. . 

Odyssey Financial is a broker, they commenced the lease using our documents. They then assigned the 
lease t o  us, Financial Pacific Leasing. When they sent the documents t o  US they came over without any 
typed dates. Financial Pacific completed the confirm call in house and used the date of the confirm call to  
fill in the blank date fields on the documents. 

2. What is Financial Pacific's response to Ms. Olsen's assertion that Financial Pacific provided MRWC with 
copies of the lease agreements dated April 2, 2012 and May 2, 2012? 

As stated previously we only provided one lease agreement to our customer. The agreements dated April 2, 
2012 is the true and correct copy of the lease. Please see attached document. Any document other than the 
attached document is an unauthorized modified version of the original lease. 

3. What is Financial Pacific's response to Ms. Olsen's assertion that representatives of the company told her the 
agreement could be dated in April and May? 

This is not a true statement. 

And, of course, I would welcome any further explanations and details from Financial Pacific that definitely 
describe the circumstance surrounding the lease agreement. 

There is an evidentiary hearing scheduled for June 20 on this matter, as well as a general rate case hearing. I 
would like to avoid the time and expense related to issuing a subpoena for Financial Pacific to testify at the 
hearing. Hopefully, this can be avoided through correspondence and disclosures. 

Thank you for your prompt attention. 

Sincerely, 

John Dougherty 
InvestigativeMedia.com 
602-71 0-4089 

https://mail
http://InvestigativeMedia.com
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I 
A 

Notice of Intent to Drill, Deepen, Repiace or Modify a Well 

CHECK ONEX FILING MANUALLY 
FILING ELECTRONICALLY' * M I ~ E R ' ~  E-MAIL ADDRESS 
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Yavapai County Sheriff's 
omce 
Deputy Report for Incident 12-0 15988 

Netruc: Citken Dispute 
E31 

Address: 4615 E GOLDMINE RD 
. RimrockAZ86335 

Offense Co&s: CDlS 
M v e d  By: Schwsrtz. C How R d v c d :  T Ascary: YCSO 

Respeed@ Offkcm Harper, K 
RerpoaslMc Ofllam Harper. K D i r p ~ d W  CNA MllUlZ 

wbcn R e p o H d  1827W05116112 Ocaured Between: 18:~.0005116112and 18:26:1205/16112 

llsairprca To: Dctpu Date Asdgacd. **P*/** 
StrtlW status D.rc: **/**/*+ DOC w e :  **r*r* 

fmrt: OLSON M n t :  PATRICIA Mkt: 
camphcaonk 3893 13 

or Lk- 
Woac: (928)592-921 I 

Address: 4615 E GOLDMINE RD. 
City: Rimrock. AZ 86335 Sclr F 

Do- 
R.a:W 

Obscncd: CDlS Citizen DispuLt 

Unit : 
E29 

Rupo~&I8OmcCr: Harper. K Agency: YCSO 
Rmh*d By: Scbwam. C 

tlow Received: 7' Telephe 
t.St llrdfo tog: 20:2422 0% 161 12 CMPLT 

Cleanra. CRD Cleared by Responding 

Wsposltion: CNA Date 05/16/12 
Deputy 

wbra Reported: 18:27:04 05/16/12 
Jwlikior Sbrtus. occurred ktwrcm: 1 8 0 0  05116112 

Mlse Entry: 2679 aad: 18:26:12 0511#12 

MttdWSOpcMdi: Dcscrlption : Mccbod: 
LVOlVCZM?MS 

Date Type Description 



Investigation Narrative 
Narrative 

synopsis: 

dispute. end Patricia has obtained an Injunction against Harassment against 
John. 
confront him in the roadway. 
towatdo her and stopped. She yelled a profanity at him, and pointed in h i s  
tats. 
M Y .  

Patricia. 
and both partier were told to seek civil remedies. 

Vehicle Involved: 3lack 2003 BMW motorcycle AzISMCR82 

Patricia Olsen and ~ohn Dougherty are involved in a long Standing 
Today, Patricia saw John near her business Property and she ran to  

She et- in the roadway as he rode hie motorcycle 

He then drove forward and Patricia allegged that his motorcVcle struck her 

An investigation determined that the toocarcycle did not collide with 
It appeared that Patricia uas possibly illegally blocking the rosdwey 

VIN: WB10182A83ZE48438 
R/O: John E Dougherty 

4615 E. Goldmine Rd, Rhrock. AZ 86335 
Involved Person #l: Olsen, Patricia W/F 

Involved Person 12:  Dougherty, John E W/W 
5225 Bentley Drive. 

Evidence Impounded: (1) Audio CD recording of and phone call and the 

(1) CD of Digital Photographs 

Measuremento : xcbride Road -- approximately 13.0 feet wide (a dirt 
road which varies in width) 

John's motorcycle pulled UP to the edge of the drive 
to the Water company proporty 188.0 feet south of the 
reference mint (the UcBride Rd/Goldnine Rd street 
sign pole) 

Patricia atood in the roadway 93.0 feet south 
of the reference point 

Patricia was 6.0 feet from the west curb line in my 
estifnrstion based on what she showed ma originally. 
diovutd that and 8hWed me a point (after dark) that 
Was 4.5 feet from the west curb line 

haiseonrent 1 

entire investigation reEerence the motorcycle 

$ne 

Related D.R.: 

Narrative: 

012-015962 Wemrted violation of Injunction against 

On 5-16-2012. at approximately 1730hr8, I spoke at length with Patricia 
Olson on the telephone reference a reported violation of an Injunction against 
Harassment that Patricia had against John Dougherty. 

Patricia called YCSO dispatch to report that her lawyer received an 
e-mail today a8VfSinQ that John hed viewad construction equipment at P8tricia.s 
Water Company business at 4599 S. Goldmine Road. 

I called Patricia back and she told me about the e-nail her lawyer 
received. She alleged to m e  that this meant that John had been on her property. 
Patricia then told me that she had actually seen ~ohn on the property at the 
time he was there yeseer- around two o'clock. She said, however, that she did not Call the police yesterday because the Sheriff's Department doesnet take any 
action (she then g8VQ me a couple of examples). 

I listened to Patricia's account of what had happened and also reviewed 



the Injunction listed in the police computer. 
John frm going directly on Patricia's property and she said that it said he had 
to ba '25 feet' away from the property. 
anywhere in the Injunction and reiterated that to Patricia. 
each mputy had complained about the same th:t-. but Patricia said the Judge 
specifically told her it vas 25 feet. 

I pointed out that it prevented 

I saw that there were no measuremate 
She then said that 

I asked Patricia sac very specific questione about where she had seen 
j o b  on her property and her answers 
asid that she had .snuck. up on him and hid behind a bush while he was 10 f m t  
may. 
could be within 10 feet of soaeone and not have them Icqow- 

violet4 the order. 
m t  h o w  that she wae inside che house. 
outside throughout the day, and felt that John ha& been watching her, but she 
aQRLtrw5 ehe had not seen John. 
the only possible violation of the Injunction might be whether or not he had 
been on her property. 

Patricia alleged that he had actually been on her property and I decided 
to a6k her questions to deternine where he had been, etc. 

~a 1 asked specific questions about where 30hn had been, I pointed out 
several times that nothing in the Inmnction seemed to prevent him from doing 
what he was doing. 
and asked m y  questions. I finally told Patricia that I would be driving out 
to her location to have her walk me through the exact movements John had made. 
I hung up and went and prepared to call a victim reference a stolen credit card 
I had recovere&, 

Instead, I received another call from Patricia and 1 recorded this call 
on nry audio recorder. 
change her mind on reporting the violation of the Injunction. She and I talked 
aC length wain about how the Jnjunction could be possibly modified by the judge 
to include $stMces, roadways, etc. that could Blake it more effective, I did 
tell Patricia several times that the Judge. however. might not decide to enact 
my of the chimges ehe would ask  for. 

s o m b t  evasive. A t  one mint she 

I pointed Out to her how close that was and questioned whether $-One 

I asked her what she was alleging a8 the crime and she sai& that he had 
I learned from Patricia that he had never seen her and did 

Patricia did allege that she had been 

After awaking with Petricia, I told her that 

This seemed to irritate Patricia, but she listened patiently 

Patricia sounded calmer and said that she wanted to 

Patricia got off the phone and I called wy victim from another incident. 
When I got off the phone, et. Williams advised me of a new call that Patricia 

ne asked that I drive out and had made to diepcrtch alleging a traffic offense. contact her and investigate the incident. 
-torcycle Incident Inveatigationr 

I arrived at 4615 E. Goldmine and contacted Patricia. 
older female and a male and female couple also there. 
excited and I listend as Patricia told I B ~  what had hppensa. 

There was an 
Everyone seemed rather 

Patricia told me that ehortly after she got off the phone with me, she 
wa8 telling her houseguests what I had raid reference amending the Injunction. 
She said that Barbara Anna Brunner happened to be near the rear window of the 
house (which looks out. end up the hill to where the Water company business 
QropOrty is located). 

Barbara exclaimed that John was near the Water Colapanr on &Bride Road 
Drivate P r W r t Y  roadway that amears to be a regular roadway. only 

narrower). 

Patricia said that she went to the window, saw it was John on a 
motorcycle and that he had driven 'up ta ay gate on my well site. (this was 
later found to be untrue. based on the definite tire marks found on the 
roadway). 

Patricia told me that she walked out of her house and up towards the 
Water CompenY property and ahe saw John turn his motorcycle around. 

She said 



Page4d6 
Deputy Report for hrddenl72-Of 5988 

that he rode his motorcycle directly towards her ( t h  rwdway is 13 feet wide 
bnd the only way out is to go back towards Goldmine R-d). 
when Job stoppcd she yelled-at him, "You leave me the fuck alone! 

Patricia said t b t  
Do you hear 

me?! You leave me the fuck alone!' 
Patricia demonstrated to me as she said them words that she had her 

right hand in the air in front of her, with her index finger pointed at him and 
'poking* the air as she spoke t o  add emphasis to her words. 

pacricia said that was when John accelerated his avJtorWle and hit her 
boay on *e right side. 
her her 
hit her on the outside of her right thigh. 

Barbara who said that she had some medical issues and couldngt get outside right 
away. 
as being him riding on the roadway. 

incident. 
mtortycle actwlly hit Patricia. 
close' . 
drfve (it looked like a street, or roadway, including street sign and st- 
sign). Patricia said that it was a private road. I then examined the signage 
and found that nothing indicated that it was a private road, or that people were 
not welcome to drive on it. I had Patricia walk me to the point on the roadway 
where the incident had happened and I took numerous photographs of the roadway 
(f later returned and took measurements, also). 

Injunction by simply driving on that road. I also concluded that it appeared, 
at least initially, that Patricia had ran from a place of safety in her house. 
outside to be in the direct path of irohn who would have to go directly to where 
she wa8 at, in order to have &e area, 

Further, I could see the marks in the dirt where he had driven, and it 
appeared thet he had driven straight, at least Prior and after the area where 
Patricia had been standing (I couldnet see the continuation of the marks right 
whore Patricia had been) and m d e  sure that he stayed away from driving on her 
property. 

As I returned to the group, the man who was standing there loudly said 
chat ifohn must bsr arrested. I asked him why he would say that, since I didn't 
really nee a violation. even if his motorcycle had hit Patricia. The m n  loudly 
said that there was en Injunction against John. 

I point& out to everyone there (who all seemed to have the 8- opinion 
that S o h  was not allowad to be anywhere near this area) that I had seen the 
Injunction in the compoter and that he was really not prohibited from doing very 
much. I pointed out he could be in the area. 

1 then listened several times ea Patricia repeated the story and bsc- 
irritated when I said that she had caused John to atop in the rcradway. learned that she felt he should have simply driven to the far right aide of the 
roadway and driven on past her. I felt that this would place him in a position 
where he might actually hit her and I told her that I felt he was safer stopping. 

before m k i w  any contact with me. 
doing an imrestigation, and make an arrest. and pointed out that he was going to 
be calling the mpartment of Justice if things weren't done to his liking. 

At one mint, Patricia's husband (believed to possibly be oregory Olsen) 
said that if the Injunction wasn't going to be effective in keeping John away 

she pointed to her body and said that hi8 handlebr hit 
side just abave the waist line, and that his black Saddlehg 

pacricia then told me that Barbara saw what had happened. I spoke with 
She said that she did see him on the motorcycle and could identify that 

I then learned that 'Diane' (who did not come outside) had also se@n the 
Diane told Barbara that she saw him get "very 

Barbara (at my request) went inside and aoked Diane i t  she saw the 

x d n e d  the roadway then and asked if =Bride was actually e private 

E a s e d  on this, I quickly concluded that John had not violapd the 

I 

Eventually, Petricia's husband drove up and he was quite angry, even 
He asked immediately if 1 was going to be 



Deputy RspM for Incident 12915988 

fram the home, than he was going t o  dr ive t o  John‘s houee and ye l l  a t  hiR from 
thc street. I pointed out there w a s  a difference between exercising a person’s 
a b i l i t y  t o  mve about freely, and causing a disorderly conduct by yelling. 
m-ted that  he not go over there, but t o ld  him that  I wasn’t preventing him 
fram going there. 
house. 

I did then go over t o  john‘s house and spoke with him about the 
incident. H e  cold m e  what had happened, and said that  he was a t  the  location t o  
urke s o n  photographs of two new tanks that had j u s t  been instal led.  
that he hM1 just filed a notion with the lvizona Corporation Cormaission t o  get  a 
restrainiw order against well Site R 1 -  (possibly f i l e d  as recently a s  5 hours 
before th i s  incident). 

Xe said tha t  he saw Patr ic ia  come running around the corner of her house 
twards him, and said that he had only been there i n  front of the dr ive for  30 
eeconds. He said tha t  because she has an Snjunction against him, he didn’t  want 
trouble and he turned h i s  motorcycle t o  the l e f t  and made a U - t u r n .  He m i d  that 
a s  he Finished h i s  turn, she was r ight  chere i n  f ront  of  him, blocking the road. 
we said that  he did not want to drive past her, because she might jump in front 
of him and say that he had h i t  her. 

visor down and he said that he pulled up to where she was standing andl he 
stopped. John said that  Patr ic ia  immediately yelled that he had better 
‘fucking. stop bothering her ‘you son of a bitch!” and John said tha t  h e  
remained completely Quiet. 

her and he continued on home. I then told him that  she was making the 
allegation that he had struck her  with h i s  motorcycle and he appeared to be 
genuinely surprised. hut then s a i d  tha t  she would say something l i k e  that 
becaure she liked t o  stir up trouble. 

I then went and examined the Bl4W motorcycle that  John had been riding. 
I asked him t o  get the keys so he could unlock the steering column and sit on 
the bike and show me how it looked am it v w l d  have looked when he stopped in 
front of Patricia. 

2 t o  4 inches far ther  than the handlebar. I examined the beck of the mirror, 
which would have been the part that would have struck Patricia.  
ent i re  mirror, and metal assembly holding the mirror end attaching it t o  the 
handlebar was very dusty, d i r ty  and c o v e r d  i n  raised bugs. 
that  nothing had been disturbed on the back of the mirror. 
not appear that anything had been disturbed where the a m  holding the mirror lset 
with the handlebar -- indicating that  the mirror had not been pushed towards the 
boay of the motorwcle, and then pushed back into its original place. It 
appcrored t o  m e  that the  mirror had not had any contact with anything in a 
considerable amount of t i m e ,  i f  ever. 

Patricia had shown me she had been standing. I saw that t o  impact mb i n  the 
place8 she had shown me. that I had t o  turn almost coarpletely away fropa the 
arotorcytle. i n  order for it t o  impact m e  on the middle r igh t  side of iay body. 
In fact ,  I was essent ia l ly  walking away from the motorcycle in  order to l i n e  the 
parts of the handlebar, QtC.  with the m i d d l e  r ight  side of lcry body. 

Bi~Sed on this .  I concluded that the incident did not occur 8s Patricia 
said it did. I then gave John my card, with the report n-r on it, and 
advised him that he might consider get t ing an Injunction against the olaens, in 
order to prevent w h a t  wae happening a t  the t h e  (Mr. Olsen had parked h i s  car on 
the street almost in front of John‘s house. ne had then sat himself d o n  on a 
power tran8former i n  front.  H e  was making statements (talking, not yell ing) 
about past problems between the two of them which John simply ignored). 

I then returned t o  Goldmine Road and began taking meaeurements. 1 saw 
that  Patricia was out i n  t h e  darkness with a tape measure and saw that  she had 

I 

H e  than drove off and I l a t e r  saw hien i n  front of John’s 

He said 

Instead. he said that he still had h i s  motorcycle helmet on, h i s  wind 

He than rode forward, leaning h i s  body t o  the right t o  stay away from 

S ioflaediately noticed tha t  the l e f t  rear view mirror stuck out a t  least  

I SBV chat the 

It was easy t o  see 
I n  addition, it did 

I took photographs of the motorcycle. I then stood i n  the position that  

Page 5 of 6 
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detennined that when John was riding on PIcBrids Road that he was 33 feet from 
her property l ine.  
Injunction. I pointed out that there was no '25 foot' indicator i n  the order 
and again euggested that she go to the court i n  the morning and sveak t o  Judge 
Dyer (I believe was the name of the Judge) about amending the order. 

I gave Patr ic ia  my card with the report number on it, and euwested that  
I take photographs of her injur ies .  We w e n t  inside the front door of her house 
and I took a photograph of the  r ight  side of her waist area. She told me that 
although that area had hurt ear l ier .  she could not find any marks. I also did 
not see any marks. 

I then took a photograph of her 1mmr r igh t  thigh area. 
saw what appeared to be a amall fresh bruise on the aide of her r ight  thigh, 
although there w a s  no way t o  tel l  w h a t  caused it. 
then prepared t o  leave. 

told her that I didn ' t  believe that she was struck by the motorcycle in the 
manner tha t  she had said. I also had minted out repeatedly t o  her ear l ie r  that 
I believed that she had possibly cmit ted a crime by blocking a thoroughfare (I 
was unsure, lmwever, since t h i s  was a private drive if the T i t l e  3 3 - 2 9 0 6 ~  
s ta tu te  was applicable in t h i s  s i tuat ion) .  

the audio recordinge. 
attorney t o  e s s i a t  her if she f e l t  that was neceseary. 

Because of t h i s ,  she fe l t  he w a s  i n  violation of the 

X defini te ly  

I took two photographs and 

Patricia asked m e  what was going t o  happen with the investigation and I 

I told her that I vould documant everything, including the photos and 
I told her that she could consider getting an injury 

I then concluded m y  investigation and l e f t  the  area. 

This report is for informational purposes only. 

Date, Time, Reporting Officer: 
Thu Hay 17 00:37:51 US" 2012 
Deputy I[. Harper, L8999 

Report Approved: 
Tue Muy 22 22:44:48 MST 2012 
Sgt. D.E. V i l l i - .  Y2679 

Responsible LEO 

Date 

Approved by: 
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MAP - PARCEL- SPLIT- 
NOTE: If the sale involves multiple parcels, how many are inchded? 

(b) List the number of additional parcels other than the primary 
parcel that are Included in sale 

2 SELLER'S NAME & ADDRESS 
ROBERT ALSTON BEDAIR and SUSAN DIANE BEDAIR 

345 SHILL ROAD 

CAMP VERDE. A2 86322 

3. BUYER'S NAME & ADDRESS. 
ANNA BARBARA BRUNNER 
P.O. BOX 20351, 
SEDONA,AZ86341 

rty that has a value greater 

b. 0 SingleFam.Res. g. 1. 0 Convmhonal 2. 0 VA 3. 0 FHA 
c. ConMownhoure h. f. 0 t h ~  Explain: 
d 0 24Plnr 16. PARTIALINTERESTS: 

is only a partial interest (ag., IO or In) Wig omn8fand? 

17. SOLAR ENERGY (check all that apply): 

yen NO@ ~ f y ~ m p i a i n  

a. 81 None b. Hotwater 
C. cl Heatins-Passive d. 19 Heating-Active 

Lot foa, LAKE MONTEZUMA ESTATES UNIT #2 
18. LEGALDESCRIPTTON 



a 

AFFIDAVIT OF PROPERTY VAL Ug 

1. ASSESSOR?? PARCEL IDENTIFICATK)N NWBER(a) 

1. (I) BUYERS NAME AND AWRESS: 

w - w B Q s L W 3 3 c .  
P.O. Box 10 

(b )AraUuBuyrndSs(s tnW Yns- No x 
#Yes.at.hnsa(irmNp: 

4. MDRESS OF PROPERTY: 



EXHIBIT 24 
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FACILITY MEETlNG SUMMARY 
DATE: A&l26,2012 m: 10 - 11~30 LOCATION: ADEQ - Phoeoix, AZ 

PuposE OF MEETING: Disc- status of arsenic treatment system at Monteziuna Rimrock Water Co 

NAME OF FACILITY. -na Dejmrtment of Env€ronmmtal Quality (ADEQ) and .&rimma 
Corporation Cornmiadon (ACC) 
A.DDRRESSOFFACILFTY:Pboe~AZ 

PRIMARY WQD SECTION: Water Quality Compliance Section 

ATTENDEES: 4 

UMT: Ellfoment unit 

Nsunt ABtiU.tion Phone 
Montezuma Rimrock Water Co 

4 0 '  

3. Marcis ADEQ 

1. PatriciaOlm p 
2. Mindiaoss l \ J (e /  ADEQ (602) 771-2209 

771-4651 . 

4. , ViVianBums ADEQ 771-4608 

5. NancyScott ACC 542-0743 

6. MarlinScott %p A'cc 542-7262 

7. JeffMichlik w/ -fl ACC 364-2034 
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Ernest G. Johnson 
Executive Director 
Arizona Corporation Commission 
1200 W. Washington Street I 

Phoenix, A 2  85007 

Docket Nos. W-04254A-08-036 1 and W-04254A-08-0362 

IN  THE MATTER OF THE APPLICATION OF 
MONTEZUMA RIMROCK WATER 
COMPANY, LLC FOR APPROVAL OF A JUL 2 0 2 m  
RATE INCREASE. 
_-- 

IN  THE MATTER OF THE APPLICATION OF 
MONTEZUMA RIMROCK WATER 
COMPANY, LLC FOR APPROVAL OF A 
FINANCING APPLICATION. 

Submitted by John E. Dougherty 
Intervener* 

Motion seeking Order directing Commission Staff to 
Prepare an 

Order to Show Cause Hearing 
to Revoke 

Montezuma Rimrock Water Company LLC’s 
Certificate of Convenience and Necessity 

1. On March 2,2010, the Commission voted 5-0 to reject a request by the Montezuma 
Rimrock Water Company LLC to extend a December 3 1,2009 deadline to file a copy of 
the Arizona Department of Environmental Quality Certificate of Approval of 
Construction for its new Well No. 4, as set forth in Decision No. 71317. 

2. The Commission’s affirmative action not to extend the deadline placed Montezuma 
Rimrock out of compliance with Decision No. 7 13 17. 

3. During the discussion on what would happen if Montezuma Rimrock failed to meet the 
deadline, Commission Staff Director Mr. Steve Olea stated: 

“Staffs recommendation would be if they can’t meet that date, then we would do 
an Order to Show Cause where they would have to show why they should either be given 
more time or why some other sanctions should not be imposed. ” 



4. Moments later in the hearing, in response to a question from Commissioner Kennedy 
asking what would happen if the Commission voted not to extend the deadline, Mr. Olea 
again stated that staff would have no choice but to prepare an Order to Show Cause: 

“Madame Chair and Commissioner Kennedy: You asked the question what 
happened ifyou do nothing today. Ifyou do nothing today, the company is out of 
compliance. At that point, when they are out of compliance, basically your doing nothing 
has told stafs you ’re not going to give them the time extension. 

“The only option, at least that I see staflhas, is to do an Order to Show Cause 
because they are out of compliance. At that point we would do exactly what the judge 
said, we would list all the counts the company would have to respond to.” 

5. As of July 20,201 1, Montezuma Rimrock has not submitted a copy of the ADEQ 
Certificate of Approval of Construction for Well No. 4 and remains out of compliance 
with Commission Order 71317. 

6. More than 16 months have passed since the Commission unanimously voted not to 
extend the deadline under the clear impression that by doing so staffs only option was to 
prepare an Order to Show Cause. 

7. A state of emergency exists for MRWC’s customers because Montezuma Rimrock is 
unable to provide safe, potable drinking water, has no prospect of accomplishing this 
basic requirement in the near future and the company is now teetering on financial 
collapse. 

8. The company reported a net loss of $15,360 on operating revenue of $101,961 in its 
2010 Annual Report. The company reported net income of $6,992 on revenue of 
$103,346 in 2009. The company’s 2010 Annual Report reported only $1,514 in cash at 
yearend, down precipitously from $14,946 at the end of 2009. Montezuma Rimrock 
reported total current and accrued assets of $1,891 at the end of 2010, down sharply from 
$2 1,907 at the end of 2009. 

9. During the March 2,2010 hearing Commission Chairwoman Kris Mayes clearly stated 
her concern over the then looming possibility that the company would be forced to 
provide bottled water to its customers because Montezuma Rimrock had failed to meet 
arsenic treatment standards. 

“This is ridiculous. We can not have a situation where people in this area are 
being forced to drink bottled water because the company has been unable so far to 
complete the arsenic treatment.. .It seems like we are heading for a cli8 here, that this 
company is heading for a cliff that is now foreseeable. Within a matter of weeks they are 
going to have to start handing out bottled water.” 

10. On (May 27,2010 effective June 7,2010) Montezuma Rimrock signed an ADEQ 
Consent Order requiring the company to provide bottled water. Montezuma Rimrock 
missed a June 7,201 1 deadline to build the arsenic treatment plant. In June 201 1, ADEQ 



extended the deadline to build the arsenic treatment plant to April 2012. Montezuma 
Rimrock water customers are now in their second year of having to make an appointment 
with the company to obtain bottled water from the company’s office. 

11. As of July 20,201 1, Commission staff has taken no steps to seriously address the 
egregious failure of Montezuma Rimrock to provide safe, potable drinking water or 
address the company’s failure to construct an arsenic treatment facility. Rather, staff has 
orchestrated a series of delays and procedural conferences in which Montezuma Rimrock 
continues to miss deadlines. 

12. On January 24,201 1, Montezuma Rimrock filed a request, pursuant to A.R.S. S 40- 
252, to have the Commission amend Decision No. 713 17 to allow Montezuma Rimrock 
to seek funding from a private financial institution, with terms and prevailing interest 
rates of the financial institution. Montezuma Rimrock asserted that such an amendment 
would allow Montezuma Rimrock to meet the ADEQ Consent Order requirement to have 
its arsenic treatment facility completed by June 20 1 1. 

13. On April 27,201 1, at the Commission’s Staff Open Meeting, the Commission voted 
3-2 (Kennedy and Newman, dissenting) to reopen Decision No. 71317 pursuant to A.R.S. 
S 40-252 to determine whether to modify the decision concerning financing approval and 
related provisions. 

14. On May 16,201 1, a Procedural Order was issued requiring Montezuma Rimrock to 
file, by June 16,201 1, “an update regarding its financing application with the financial 
institution referenced during the procedural conference, which update was to identify the 
financial institution; completely describe the terms of the financing requested; provide 
the status of the application; and if the application had been disapproved, describe the 
alternate arrangements Montezuma Rimrock was exploring to finance the arsenic 
treatment facilities for its system or any other actions Montezuma 
Rimrock intended to explore or to take to remedy its system’s arsenic MCL exceedance 
(sic).” 

15. On June 15,201 1, Montezuma Rimrock filed a June 10,201 1 letter to Montezuma 
Rimrock from Sunwest Bank stating that Sunwest Bank had determined that Montezuma 
Rimrock does not appear to have sufficient cash flow to service the debt for its requested 
$165,000 loan. Sunwest stated in its letter: 

“The income reported on your 2010 tax returns shows a net loss for the year so 
there is no reporting income to support this loan request. ” 

16. The decision by Montezuma Rimrock to abandon the WIFA loan and its subsequent 
inability to obtain a private loan should not be a surprise to the commission staff nor 
should it be a revelation to the Commission. 

Sarah Harping stated: 
During the March 2,2010 Commission open meeting, Administrative Law Judge 



-. . 

’ I  , .  

“The WIFA loan, as I understood it, was the company’s only option for obtaining 
thefinancing, at least at that time, to create the arsenic treatment facility in the$rst 
place. So without that availability, they are in a very bad place. ” 

17. Montezuma Rimrock did not provide any information for alternative arrangements it 
intended to pursue if the private financing was rejected as required by the May 16,201 1 
Procedural Order. Montezuma Rimrock is now in that “very bad place” described by Ms. 
Harping. 

18. Rather than proceeding with the appropriate action of finally scheduling an Order to 
Show Cause hearing, on June 29,201 1 staff opted to hold a second Procedural 
Conference scheduled for July 22,201 1. 

19. Staff stated the need for a second Procedural Conference was “because it appears 
unlikely that Sunwest Bank is willing to provide a loan to Montezuma Rimrock, and 
Montezuma Rimrock has not provided any information regarding alternate means of 
financing arsenic treatment facilities or any other actions to be explored or taken to 
remedy (its failure to meet the MCL for arsenic) it is unlikely that Staff has sufficient 
information to make a meaningful filing, ..Additionally, it is unclear whether Montezuma 
Rimrock is to be represented by counsel in this matter.” 

20. The fact that Montezuma Rimrock missed the June 16,201 1 deadline in the first 
Procedural Order does not mean Staff has no option other than to grant yet another 
extension and another opportunity for the company to explain why it hasn’t produced an 
alternative arsenic treatment plan, why it has not obtained a private loan or whether it has 
obtained counsel. 

There is no justifiable reason to extend any more deadlines to Montezuma 
Rimrock. Incompetent and corrupt management has created a crisis on many fronts 
including: 

for bankruptcy. 

to build the arsenic treatment plant. 

to provide safe, potable water to its customers. 

for more than 18 months. 

to pay for the environmental studies that are designed to protect Wet Beaver Creek and 
Montezuma Well National Monument. 

* The company’s financial position has deteriorated steadily and appears heading 

* The company has been unable to find a lender willing to provide a private loan 

* The company fails to meet the most basic requirement of a public water utility 

* The company that has been out of compliance with Commission Order 7 1317 

* The company has rejected seeking a low-cost WlFA loan because it can’t afford 

21. A reasonable person would conclude from the facts described above that it is the 
Commission’s legal duty and obligation to immediately take the necessary steps to order 
staff to prepare an Order to Show Cause Hearing to consider revoking Montezuma 
Rimrock’s Certificate of Convenience and Necessity. 



22. In addition to the overwhelming evidence provided above for the immediate need of 
an Order to Show Cause, my investigation into the operation of Montezuma Rimrock has 
so far revealed several substantial irregularities. 

23. First, public records indicate that Montezuma Rimrock (MRWC)) incurred “long- 
term debt” without Commission approval and without fully disclosing such debt on 
Annual Reports filed with the Commission for at least 2007,2008,2009 and 2010. The 
failure to report the long-term debt violates Commission Order 67583. The Order states: 

MRWC shall not encumber the assets of the utility in any way without prior 
Commission approval; 

MRWC shall maintain its books and records in accordance with the NARUC 
Uniform System of Accounts; 

24. On October 19,2005, Montezuma Rimrock signed a “Deed of Trust” obligating 
Montezuma Rimrock to repay a $32,000 loan to Anna Barbara Brunner for the purchase 
of a lot (Yavapai County Assessor No. 405-25-517) in Rimrock. The company 
subsequently drilled “Well No. 4” on this lot. Patricia Arias (aka Olsen) signed the Deed 
of Trust as “managing member of the Montezuma Rimrock Water Company U C ” .  
(Exhibit 1) 

25. There is no record that can be found in Yavapai County indicating that the Deed of 
Trust is not in full force or that the loan has been fully repaid. 

26. The affidavit of value states the property was purchased for $35,000, with a $3,000 
cash down payment. The affidavit indicates that the seller provided a “carryback” loan 
and the buyer was Montezuma Rimrock. (Exhibit 2) 

27. The Yavapai County Treasurer states the owner of the property is Montezuma 
Rimrock. (Exhibit 3) 

28. Montezuma Rimrock’s Annual Reports for 2007,2008 and 2009 do not report any 
long-term debt. (Exhibit 4) 

29. Montezurna Rimrock’s 2010 Annual Report states a long-term debt “balance at end of 
year” of $28,611 on line item 224 of the balance sheet. 

30. Montezuma Rimrock does not disclose the long-term debt under “Supplemental 
Financial Data” in the 2010 Annual Report. The supplemental section requires a 
company to report when the commission authorized long-term debt, among other 
disclosures. (Exhibit 5)  

31. Montezuma Rimrock’s apparent failure to disclose the long-term debt is not the first 
time the company has misled regulators in its filings. 

In late 2009, Montezuma Rimrock submitted a false statement in connection with 



its WIFA loan application to obtain a $165,000 loan to build the arsenic treatment plant. 
In January 2010, I filed a complaint with WIFA concerning Montezuma Rimrock’s loan 
application. 

WIFA investigated the discrepancies and in February 2010 rescinded its approval 
for the loan and instead required Montezuma Rimrock to submit an Environmental 
Information Document. In November 201 0, WIFA determined that Montezuma Rimrock 
would need to complete an Environmental Impact Statement before the WIFA loan could 
be granted. 

loan and instead asked the commission to allow it to seek private financing, which to this 
point, it has been unable to obtain. 

In January 201 1,  Montezuma Rimrock formally abandoned seeking the WIFA 

32. In addition to the failure to disclose long-term debt, there is substantial likelihood that 
Montezuma Rimrock’s Well No. 4 will never be operable. Without Well No. 4, the 
company cannot build the planned arsenic treatment plant because the company’s other 
two production wells do not have sufficient water {volume or recharge capacity+ to 
operate the arsenic treatment plant the company intends to purchase. 

33. Montezuma Rimrock installed Well No. 4 on the residential parcel without first 
obtaining zoning approval from Yavapai County. In 2006, Montezuma Rimrock drilled a 
400-foot well within 50 feet of adjacent properties, in violation of the Yavapai County 
Water Code (Exhibit 6). 

34. As of this date, Well No. 4 has not been granted a “certificate of compliance” by 
Y avapai County Development Services. The certificate of compliance is necessary before 
Montezuma Rimrock can operate the well. (Exhibit 7) 

35. On April 21,201 1,  Yavapai County Deputy Attorney Jack Fields avowed in Yavapai 
County Superior Court that Well No. 4 will not receive a certificate of compliance until it 
meets the requirements of the Yavapai County Water Code, including obtaining 
encroachment waivers from neighboring property owners. (Exhibit 8) 

36. On April 2 1 ,  201 1,  Mr. Nick Kopko, who owns property adjacent to Well No. 4, 
submitted a sworn affidavit to Yavapai County Superior Court stating he will not sign an 
encroachment waiver for Well No. 4. (Exhibit 9) 

i l  
I 

I 

37. In light of the facts in this case it is reasonable and appropriate to grant the 
intervener’s motion seeking an Order directing Commission Staff to Prepare an Order to 
Show Cause Hearing to revoke Montezuma Rimrock Water Company LLC’s Certificate 
of Convenience and Necessity. 

Respectfully submitted, 



Intervener 
PO Box 501 
Rimrock, AZ 
86335 

* (On June 29,201 1,  Arizona Corporation Commission Administrative Law Judge Sarah 
Harping Granted John E. Dougherty intervention status on this matter.) 



- Ana Uaynun-TruJIIlo, Racordar 8-35 P-429 
OFFICIAL lpECORDS OF YAVAPAI COUNTY 
W V A P A I  T I N E  c(GENcY I N C  DOT 

1 1 / 1 6 / 2 ~ ~  04 32p 
14 00 3942665 

tz*q !;4?9 
OOT 3942666 

P, 

.', /-. 2-4 
DEED OF TRUST AND ASSIGNMENT O F ' R ~ T S  

P\ < '~ 
' October 19,2006 '\ '\, 

,'--..-.- TRUSTOR: 

MONTEZUMA RIMROCK WATER CO., L.L.C., an Arizona limited 

Whose mailing address is p.0. box 10, RIMROCK, ARIZONA 86335 
TRUSTEE: 

YAVAPAI TITLE AGENCY, INC., an Arizona corporation 

whose mailing address is P.0, Box 2019, Prescott, Arizona 86302 

BENEFICIARY: 

ANNA BARBARA BRUNNER, a single woman 

whose mailing address is P.O. BOX 20351, 

Property situated in the County of Yavapai, Stab of 

See Exhibit A attached hereto and made a pdh-of. 
1. 

%'.. . ' ,.,,., 
'x ... .. 

THIS DEED OF 
BENEFICIARY above named. 

and among the TRUSTOR, TRUSTEE and 

evidenced by a Promissory 
by Trustor in favor of 

c. .. 
0. Pgf&$aW&ch agreement of Trustor herein contained. 

rLz82.- - - 



2. To provide, maintain, and deliver to Beneficiary fire insurance satisfactory to and with loss payable to 
Beneficiary. The amount collected under any fire or other insurance policy may be applied by Beneficiary upon 
any indebtedness secured hereby and in such order as Beneficiary may determine, or at option of Beneficiary the 
entire amount so collected or any part thereof may be released to Trustor. Such application or release shall not 
cure or waive any default or notice of Trustee’s sale hereunder or invalidate any act done pursuant to such notice. 

Trust. 
4. To pay: before delinquent, all taxes and assessments affecting said &ar t y ;  when due, all 

encumbrances, charges, and liens, with interest, on said properly or any part thereof, whlqh ?war to be prior or 
superior hereto; all costs, fees, and expenses of this Trust, including, without ti iting *he, enerality of the 
foregoing, the fees of Trustee for issuance of any Deed of Partial Release and Pa&b&ey%lce or Deed of 
Release and full Reconveyance, and all lawful charges, costs, and expenses inrF2Bvmt-cQeh@atement of, 
following default in, this Deed of Trust or the obligations secured hereby. 

IT IS MUTUALLY AGREED: 

upon and taking possession of said property, the collection of such 
as aforesaid, shall not cure or waive any default or notice of Trustee’s 

2 



11. That upon default by Trustor in the payment of any indebtedness secured hereby or in performance of 
any agreement hereunder, Beneficiary may declare all sums secured hereby immediately due and payable by 
delivery to Trustee of written notice thereof, setting forth the nature thereof, and of election to cause to be sold 
said property under this Deed of Trust. Beneficiary also shall deposit with Trustee this deed of Trust, said note@), 
and all documents evidencing expenditures secured hereby. 

Trustee shall record and give notice of Trustee's sale in the manner required by  law,^ and after the lapse of 
such time as may then be required by law, subject to the statutory rights of reinstatement, &+Trustee shall sell, in 
the manner required by law, said property at public auction at the time and place fix k i p i n  said notice of 
Trustee's sale to the highest bidder for cash in lawful money of the United States, payaQtaNinie of sale. Trustee 
may postpone or continue the sale by giving notice of postponement or continuance brp&hc declaration at the 
time and place last appointed for the sale. Trustee shall deliver to such purchaser its Dee onveying the property 
so sold, but without any covenant or warranty, expressed or implied. Any persons, incld$&Trustor, Trustee, or 
Beneficiary, may purchase at such sale. 

After deducting all costs, fees, and expenses of Trustee 

other rights and remedies 
cumu lative. 

13. That this Deed of Trust applies to, inures to the &mfU-cW"nd binds all parties hereto, their heirs, 
legatees, devisees, administrators, executors, su ssors, and assigns. The term Beneficiary shall mean the 
Owner and holder of the note@) secured hereby,p&r or not named as Beneficiary herein. In this Deed of 
Trust, whenever the context so requires, the masculikqentkf includes the feminine and neuter, and the singular 
number includes the plural. 

e h g f  G s t .  duly executed and acknowledged, is made a 
public record as provided by law. Trustee is n t blg d i' notify any party hereto of pending sale under any 
other Deed of Trust or of any action or p p e d i  c @ g s t o r ,  i Beneficiary, or Trustee shall be a party unless 
brought by Trustee. 

The undersigned Trustor requests thaQ,c&py,of any notice of Trustee's sale hereunder be mailed to him 
at his address hereinbefore set forth. 

,..~,, '-\ 

14. That Trustee accepts this Trust whe h' 

\J('I.~ %- 

,,---7 

MONTEZUMA RIMROCK 'J$CCc.kG/' 
An Arizona Limited L i a b i l i ~ ~ ~ ~ ~ ~ . , , . , . . ' . . , ,  

y commission will expire 

Notary Public 
My commission will expire 

3 



. . . 

E-4333 P-429 
Page! 4 o f  S 
DOT 3942666 

ACCEPTED AND APPROVED 

Beneficiary 

yr& R* h d  
ANNA BARBARA BRUNNER 

Beneficiary 

4 



B-4335 P-429 
Page: 5 of 5 
DOT 3942665 

Exhibit A 

Lot 500, LAKE MONTEZUMA ESTATES, UNIT TWO, according to the plat of record in Book 13 of Maps, 
page 30, records of Yavapai County, Arizona. 

EXCEPT all minerals, ores and metals of every kind and character, and all coal, asptialtwy, oil, gases, 
fertilizers, fossils and other like substances in or under said land as reserved in Pa)edt-fFoin the United 
States of America. t '., 

.'...,/ 



A- 

I. ASSESSORS PARCEL IDENTIFICATION NUMBER(S) 
Primary Parcel' 006-26-547 

BOOK MAP PARCEL SPLITLETTER 

Does lhs  sa@ include any parcels that are being split I divided? 

Chsckone Yea 0 N O X  

How many parcels, &W than the Primary Parcel, are 

included in Ihis sale? 

Please list the addlllcnal parcels below (no more than four) 

(1) 13) 

(2) (4) 

2. SELLERS NAME AND ADDRESS 
ANNA BARg4BC. 8RU NNER 

p p  
341 

3. (8) BUYER'S NAME AND ADDRESS 
-PUMA RIMROCK WATFR co.. L.L.C. 
p.oBOxl0 
Rlmrock.AL36 

(OJ Are the Buyer and Seller related? Yes __ No x, 
If Yes, state relatiomhip 

4. ADDRESS OF PROPERW 

V M e 6 F  YONTU UMAAZ 86 342 
6. MAIL TAX BILL TQ: 

MONTE&JJ@ RIMROC(< WATE R CO.. L.L.C. 

VACANT LA ND 
MONTUUMA. A2 86342 

0 PROPERW TYPE ((or Pnmw Parcsl) NOTE C h k  Only One Box 

f 
5 
I 
I 

1. 0 Other flnanclng. Speclfy' 

\x'''SelbM&/(Carfyback) 

fa) w the Sale Pdce in ltem I 1  1 indude Parwnal Pmwtty mat impacted 

\ , 
15. PERSOhlhM, ROPERN (see -8 SMO fordefinition): 

.... -. . . .  
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Page: 2 of  2 
.. - .--* ROV 3942680 

Exhibit A 

Lot 500, LAKE YONTEZUMA ESTATES, UNIT TWO, actordlng to the plat of =cod in Book 13 of Maps, page 30, records of 
Yavapai County, Arizona. 

EXCEPT all minerals, ores and metala of every kind and character, and all coal, asphaltum, oil, gases, fortilken, fOr8llS and 
other like substance8 in or under said land as resewed in Patent from the United State8 of America. 
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MONTEZUMA RIMROCK WATER CO LLC 
PO BOX 10 
RIMROCK AZ 86335 

PAYMENT INSTRUCTIONS 
To pay the 1st half installment and full year tax notices of $100 
or less, send the coupon below with your payment postmarked 
no later than Nov. 1,2010. To pay the 2nd half installment, send 
the coupon below with your payment postmarked no later than 
May 2,2011. To pay taxes for the full year if the entire amount 
billed per notice exceeds $100, send the coupon below with your 
payment postmarked no later than Jan. 3,2011 and no interest 
wll be charged for cument year. 

Make your check payable to and mail to: 
Ross D. Jacobs, Yavapai County Treasurer 

MONTEZUMA RIMROCK WATER CO LLC 

DETACH AND RETURN WITH PAYMENl Payment in US. FUNDS ONLY 
Make check payable to: 

405-25-517 2 Of20502 Ross D. Jacobs, YavaDai Countv Treasurer 
Delinquency Date First Half Payment 
Penalty for late payment IS 16% per year prorated monthly 
as of the 1st day of the month for paymenls postmarked 
after SO0 P.M. November 1,2010 (ARS 42-18052 and 
42-18053) 

230.67 

230.67 

Delinquency Date Second llalf Payment 
Penally for late payment IS 16% per year prorated monthly 
as of the 1st day of the month for payments postmarked 
after SO0 P.M. May 2,2011 (ARS 42-18052 and ARS 

Any mtal property tax notice of $100 or less most be pard in 

461.34 

Ross D Jacobs, Yavapai County Treasurer 
Yavapai County Treasurer's Office 
1015 Fair Street 
Prescott, AZ 86305 

42-1 8053 ) 

full no later than November 1,2010 at 500PM. 

Remit one full year payment for billed amounts over $100 by 
Jan 3, 2011 and no interest will be charged for current year 
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ANN 04 

ARIZONA CORPORATION COMMISSION 

08 

UTILITIES DIVISION 

ANNUAL REPORT MAILING LABEL - MAKE CHANGES AS NECESSARY 

-0bs4Q lyu\ 
Montezuma Rimrock Water Company LLC 
P.O. Box 10 
Rimrock, AZ 86335 " 7 --_ -- - 

- ,  . - _  
I L ; p,- 4; =.. 
L _  - -- 

ANNUAL REPORT 
WATER 

FOR YEAR ENDING 

I 12 I 31 I2008 I 

?--\3-6?1 I I 



COMPANY NAME Montezuma Rimrock Water Company LLC 

Acct. 
No. 

BALANCE AT BALANCE AT 
BEGINNING OF END OF 

LIABILITIES YEAR YEAR 

23 1 
232 
234 
235 

~ 

CURRENT LIABILITES 
Accounts Payable $ $ 
Notes Payable (Current Portion) 
Notes/Accounts PayabIe to Associated Companies 
Customer Deposits 10,321 7,712 

236 
237 
241 

Accrued Taxes 
Accrued Interest 
Miscellaneous Current and Accrued Liabilities 650 9 16 

TOTAL CURRENT LIABILITIES s 10,971 $ 8,689 

s> 
LONG-TERM DEBT (Over 12 Months) 

224 Long-Term Notes and Bonds $ $ 

25 1 
252 
255 
27 1 
272 
28 1 

DEFERRED CREDITS 
Unamortized Premium on Debt s $ 
Advances in Aid of Construction 
Accumulated Deferred Investment Tax Credits 
Contributions in Aid of Construction lld 3 R - l  - 104,711 
Less: Amortization of Contibutions 
Accumulated Deferred Income Tax 
TOTAL DEFERRED CREDITS $ 143,866 $ 113,460 

29,511 29,605 

I 

TOTAL LIABILITIES AND CAPITAL 
203,563 $ 227,023 $ 



I .. 

LOAN #1 

ICOMPANYNAME Montezuma Rimrock Water Company LLC 

LOAN #2 LOAN #3 

SUPPLEMENTAL FINANCIAL DATA 
Long-Term Debt 

Date Issued 

Source of Loan 

ACC Decision No. 

Reason for Loan 

Dollar Amount Issued 

Amount Outstanding 

Date of Maturity 

Interest Rate 

Current Year Interest 

Current Year Principle 

!$ $ $ 

$ $ $ 

% % % 

$ $ $ 

$ $ $ 

Meter Deposit Balance at Test Year End 

Meter Deposits Refunded Dwhg the Test Year 

S 24,758 

LOAN #4 

$ 

% 

$ 

~ 

$ 3 .. 097 

9 



ARIZONA CORPORATION COMMISSION 
UTILITIES DIVISION 

ANNUAL REPORT MAILING LABEL - MAKE CHANGES AS NECESSARY - 

\N-o+254A 
Montezuma Rimrock Water Company, LLC 
P.O. Box 10 
Rimrock, AZ 86335 

RECEIVED 

ANNUAL REPORT 
Water 

FOR YEAR ENDING 

I 12 I 31 I2009 I 

FOR COMMISSION USE 

[ A N N 0 4  I 09 



I COMPANY NAME Montezuma Rimrock Water Company LLC 

AcdL 
No. 

BALANCE AT BALANCE AT 
BEGINNING OF END OF 

LIABILITIES YEAR YEAR 

23 1 

TOTAL LIABILITIES AND CAPITAL 

__ 
CURRENT LIABILITES 

Accounts Payable $ Q 9; 1909 

7 



I COMPANY NAME Montezuma Rimrock Water Company LLC 

Date Issued 

Source of Loan 

ACC Decision No. 

Reason for Loan 

Dollar Amount Issued 

Amount Outstanding 

Date of Maturity 

Interest Rate 

Current Year Interest 

Current Year Principle 

SUPPLEMENTAL FINANCIAL DATA 
Long-Term Debt 

$ 

$ 

% 

$ 

$ 

I LOAN#1 LOAN #2 
I 

% 

!% 24,111 Meter Deposit Balance at Test Year End 

Meter Deposits Refunded During the Test Year $ 3,047 

9 



ARIZONA CORPORATION COMMISSION 
UTILITIES DIVISION 

ANNUAL REPORT MAILING LABEL - W CHANGES AS NECESSARY 

Montezuma Rimrock Water Company LLC 
P.O. Box 10 
Rimrock, AZ 86335 

ANNUAL REPORT 
Water 

FOR YEAR ENDING 

FOR COMMISSION USE 

I A N N O ~  I 10 



. . . . 

236 
237 
241 

.. . . . 

Accrued Taxes 
Accrued Interest 
Miscellaneous Current and Accrued Liabilities 
TOTAL CURRENT LIABILITIES $ 21250 $ 27055  

I COMPANYNAME Montezuma Rimrock Water Company, LLC I 

L- 4 

BALANCE SHEET (CONTINUED) 

LONG-TERM DEBT (Over 12 Months) 
224 Long-Term Notes and Bonds $ $ 28611 

I I I I 
I I 

7 
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LOAN #3 

I I COMPANYNAME Montezuma Rimrock Water Company LLC 

LOAN ##4 

SUPPLEMENTAL FINANCIAL DATA 

Interest Rate 

Current Year Interest 

Current Year Principle 

% % 

$ $ 

$ !§ 

I- 

Meter Deposit Balance at Test Year End $ 2 0 , 3 7 2  

Meter Deposits Refunded During the Test Year $ 3 , 1 8 9  

! 

9 
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Yavapai Couuty Water WelLCode requiremen@: 

Reg, 1-2-2110 Mlnimam Mstpnce Requlreo~mb 
A. Prop- Boundary Setbadu 
No well shsll beapplrwed fwaonoauotion h a  location less than SO' fktm the 
ptoperty bQundaries of tho parcsl on which the well is proposed for Cotlsbvotion, 
amptias provided for below 

1. For a parcel that abuts a dedicated ruadway upon whioh the public has the 
right of travel, the 50' pmpcrty boundary s;etback shall kr m d  Aopn the 
center of the  tea dedicated €or roadway. 

2. For a parcel that &US a tailway, the SO' psoperty boundary setbsdc shall be 
measured h m  the enter of the area dedicated Ibr rallway. 

3. No p r o m  boundary satbsdc MI b e t q u i d  for a parcel that abut8 an area 
served by asewer system providectthat: 
(A) all hablWs soucftaes are servkred by &e sewer systan, and 
(B) all fitwe development of the area is required to bo sewed by the sewer 
system- 

4. Wafwer ie obtained Awn abuttingproparly ownas eatabltshing a legally 

abutfing prop&y boundarysdbadr. wherenbuttiag property ownemhave 
agreed to not locateaseptlcsysZem wWa 100' dhepropo&d d J ,  the 
r#operty boundtwy twtback requirement rnw be roduttd to.0: The exact 
amount @ whidh the p r o m  houndary is redwed h SO' is depa#lent 
upon maintaining 100' seperalfon bemeat thewell and any curamtor fwm 
Sep(t0 system. The abutting p m  owner ngrement must be recorda! hr 
the omolal mrds of the county. 

& d h  Md l'fght Of mcmSIchmsn1 hb di of O f  Ihe 

I 

I 
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YAVAPAI COUNTY - 

I Development Services 
Prescott Office - Cottonwood Office - 

500 S. Manna Street, Prescott, AZ 86303 
e28) 771-3214 Fax: (928) 771-3432 

10 S. 6h Street, Cottonwood, AZ 86326 
(928) 639-81 51 Fax: (928) 63981 53 

Addressing - Building Safety - Customer Service L? Permitting - Environmental - Land Use - Planning 

April 5,201 1 

Montezuma Rimrock Water Co LLC 
Patricia D. Olsen 
PO Box 10 
Rimrock, AZ 86335 

RE: Well #4 Use Permit Administrative Extension on APN#405-25-517 HA#H9139 

Dear Patricia Olsen: 

This letter is being written to notify you of the administrative extension of your approved Use Permit, 
hearing application number HA# H9139, for the period of one (1) year to get the well online of the 
Montezuma Rimrock Water Company Well #4 in order to obtain a Certificate of Compliance to expire on 
April 5,2012. The Board of Supervisors approved your request to construct a well site to service the 
Montezurna Rimrock Water Company on March 15,201 0. 

Stipulation number 5 of the approval states “Certificate of Compliance to be issued within one year of Board 
of Supervisors approval demonstrating that the use is operating in compliance with all applicable local, state 
and federal regulations”. According to our records the water company is still working to get the well site 
operational. 

If you have any questions or concerns please feel free to contact me. 

Sincerely, 

Tammy DeWitt, Planner 
Yavapai County Development Services 
Planning and Design Review 
Phone (928) 639-81 51 Fax (928) 639-81 53 
E-mail: Tammy. DeWitt @ co. yavapai .a+.us 

- 1  - 
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FENNEMORE CRAIG 
A Professional Corporation 
Todd C. Wiley (Bar No. 015358) 
3003 North Central Avenue 
Suite 2600 
Phoenix, Arizona 850 12-29 13 
Telephone: (602) 916-5000 

Arizona Corporation Cornrnissir: 

APR 1 3  204Z 
DOC KETE 

Attorneys for Montezuma Rimrock Water Company, LLC -*-- - 

FORE THE A TION COMMISSION 

[N THE MATTER OF TEE APPLICATION 
3F MQNTEZUMA RIMROCK WATER 
COMPANY, LLC FOR APPROVAL OF A 
RATE INCREASE 

[N THE MATTER OF THE APPLICATION 
3F MONTEZUMA RIIvRQCK WATER 
2OLMPANY, LLC FOR APPROVAL OF A 
FINANCING APPLICATION 

DOCKET NO. W-04254A-08-0361 

DOCKET NO. W-04254A-08-0362 

In accordance with the Procedural Order dated April 9,2012, Montezuma Rimrock 

Water Company, LLC files the following documents: (1) Water Services Agreement 

Detween the Company and Ms. Olsen dated March 16, 2812 (attached as Exhibit 1); (2) 

rems and Conditions of Lease between Ms. Olsen and Nile River Leasing dated March 

14,2012 (attached as Exhibit 2); and (3) Contract for Arsenic Treatment System between 

Ms. Olsen and Kevlor Design Group dated February 28, 2012 (attached as Exhibit 3) .  

I'hese documents were previously filed with Docket Control on March 
/' 

RESPECTFULLY SUBMITTED this 1 3th day of April, 20 1 

a Rimrock Water 
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FEi.iNEMORE CRAIG 
A PI"YLSSIOK*L  CORPORATION 

PHOENIX 

ORIGINAL and 13 co ies 
of the Pegoing was P iled 
this 13 day ofApril, 2012 with: 

Docket Control 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

COPY of the foregoing 
was hand-delivered this 13& 
day of April, 20 12, to: 

Charles Mains 
Legal Division 
Arizona Corporation Commission 
1200 W. Washington St. 
Phoenix, AZ 85007 

Steven M. Olea 
4rizona Corporation Commission 
1200 W. Washington St. 
Phoenix, AZ 85007 

4 COPY of the foregoing 
was mailedemailed this 1 31h 
jay ofApril, 2012, to: 

9ouglas C. Fitzpatrick 
LAW OFFICE OF DOUGLAS C. FITZPATWICK 
49 Bell ]Rock Plaza 
Sedona, AZ 8635 1 
Fitdaw@sedona.net 
4ttorney for Montezuma Rimrock Water 
Company, LLC 

Patricia Olsen 
MONTEZUMA RIMROCK WATER COMPANY, LLC 
2.0. Box 10 
Rimrock, AZ 86335 
~atsy~,montezumawater.com 

lohn Dougherty 
?.O. Box 501 
Rimrock, AZ 86335 
id. investigativemedia@grnail.com 

i92 13 76 \ 

- 2 -  
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THIS WATER SERVICES AGREEMENT ("Agreemenf'), entered into as of the latest of the dates 
shown opposite the signatures of the Parties to this Agrement, is made by and between Patricia 0. 
Olsen ("Olsen"), a Certified Operator (#20172) and Montezurna Rimrock Company LLC, an Arizona 
Corporation ("Company") (Patricia Oisen and Company are sometimes hereinafter referred to 
collectively as the "Parties" and individually as "Party"). 

A. Company's Wells No. 1 and No. 4 currently produce groundwater containing arsenic ("the 
Contaminant") in excess of 10 micrograms per liter. TPle wdls are locarted on real property depicted on 
Exhibit "A": attached hereto. 

63. Blsen represents that it possesses the requisite skill, expertise, technology, and solutians k~ 
install Facilities (described in E#hibit" B"aetached hereto) t o  treat groundwater containing t he  
Contaminant (the "Facilities"), so as to enabie Campany to supply water from the Wells No. 1 and No. 4 
that will not exceed 9 micrograms per liter ofthe Contaminant. 

C. Olsen represents that  i t  has the requisite ski!& expertise, and ~ ~ ~ ~ i ~ ~ ~ t i o ~ §  t o  properby 
operate the Facilities consistent with prudent water utility operating standards, practices and 
procedures, and ail applicable regulatory requirements. 

D. This Agreement sets forth the terns and c ~ n d i t i ~ n s  under whicb Olsen will constr~d,  install, 
maintain and own the Facilities to treat water produced from the WeSk and properly dispose of all 
waste derived therefmom. 

NOW THEREFORE, in consideration of the mutual cow@nantr c ~ ~ ~ ~ ~ ~ e ~  in this 
far other good and valuable consideration, the receipt and adequacy of which are hereby 
acknowledged, the Parties hereto agree as foliows: 

1.1 Facilities 

l .l(a) Olsen shall install, maintain and own the Facilities to treat the water produced by 
the Wells as provided in Phis Agreement. 

l . l(b) The Facilities shall be capable of treating 150 gallons per minutes of water from 
Wells No. 1 and No. 4, as specified in the facility descn'ption in Exhibit B. 

1.1 (c) The Facilities shall be capable of operating a t  a maximum operating pressure of 
150 psig. 



__ ... . . . . 

. *  

1.1 (d) On the Zitart-up Date, as defined in Section 7, OIsen shall operate the Facilities 
consistent with prudent water utility operating standards, practices and procedures, and all 
applicable regulatory requirements. 

2. ferm 

2.1 Duration of Agreement. This Agreement shall commence on the date the Parties enter 
into this Agreement and shall continue for a period of 20 years from the Start-up Date (the 
“Term”) unless this Agreement is eartier terminated pursuant to Section 15 below. A t  the end of 
the Term, Company shall have the option to purchase the Facilities for cash t o  be paid within 
thirty days from the ex ration of the Term. Such option shall be exercised by notice given by 
Company to  Ofsen no later than sixty days prior to expiration of the Term. 

2.2 Tern Year. As used herein a ‘Term Year“ is a period of twelve (12)rnonths commencing 
on the Start-up Date, and ending on the day immediately preceding the anniversary of the Start- 
up Date. 

3. Construction, amd l ~ ~ ~ ~ l ~ ~ t i o n  of the Facilities 

3.1 Olsen’s Obligations. Olsen shall construct and install the Facilities in accordance with 
generally accepted engineering standards so as to  reduce the Contaminant from the wells to  
comply with the water quality specification as defined in Section 4 below. Olsen shall perform all 
services under this Agreement in a skillful and competent manner, consistent with the standards 
generally recognized as being employed by professionals in the same discipline in the State of 
Arizona and in compliance with all appkable federal, spate and local statutes, laws, regulations, 
codes and local ordinances (coliectively “Laws“). Provided Cornpany first instails the 
improvements described in kection 3.2 of this Agreement that are required for operation ofthe 
Facilities, Olsen shall irestall the Facilities and cause them to be ready for performance testing no 
later than sixty (60) days thereafter. QIsen shall be responsible for all costs and expenses 
necessary to  construct, and install the Facilities to treat the water produced by the welis to  
comply with the water qualify specification. Olsen will perform all necessary water tests and 
other tests and investigations in connection with construction and installation of the Facilities. 

Olsen may store equipment or materials on Company‘s real propem where Well No. 1 i s  

located during installation of the Facilities, provided that such storage does not interfere with 
Company‘s operations and complies with all laws. The risk of loss of all stored equipment and 
materials and work in progress shall remain with Olsen and Wen agrees to remave all such 
equipment and materials no later than thirty (30) days after the Start-up Date. Olsen agrees 
that Company shall not be required to  provide any security for stored equipment and materials 
and work in progress in addition t o  the current fencing around the well site. 

3.2 C~mpanfs  Oblications. Company shall provide OIsen with: (a) all water quality data 
Company has for the influent water which 815en reasonably requests as necessary for the 
construction, and installation of the Facilities; (bf all construction information the Company has 
concerning the well that Olsen reasonably requests as necessary for Olsen to design the 



connection of the Facilities to the Well and from the Facilities to Company's water distribution 
system; (c) all external electrical equipment required to operate the Fadlitities (the capital cost of 
acquisition and installation of such equipment to be born solely by Company; (d) the license 
described in section 17 hereof; (e) directly or indirectly, all electrical pawered required by Olsen 
tQ install the Facilities ; (9 the real property on which Olsen will install the Facilities, as depicted 
on Exhibit A; and (g), after issuance of ADEQ's Approval of Construction to use water treated by 
the Facilities, Company's written notice of acceptance of the Facilities. Olsenr shall not proceed 
with any work which is or could be affected by discrepancies, omissions or inaccuracies in the 
data provided by Company or obtained independently by OIsen until all such discrepancies, 
omission, or inaccuracies have been resolved by written Agreement of the parties and no 

Agreement of the parties. 

er or extra cost reimbursement for the affected work w l l  be permitted without such 

3.3 Verification rights. Each party shall have the right to verify, at i t s  own expense, the 
amount and quality of the water entering and exiting; the Facilities and to conduct independent 
testing thereof. Olsen shall monitor the operation of the Facilities to assure proper operation 

and performance of the Facilities and advise Company of the results of the monitoring. 

. After Olsen's installation of the Facilities, the Facilities shall reduce the level 
of the contaminant in the water prduced by the Well connected to the Facilities to comply with the 
Treated Water Arsenic Limitation in &hibit "c" attached hereto (the Water Quality Specification"). 
No less frequently than annually, Company shall provide Olsen w 
influent water quality. Company shall bear the cost of complyin 
standards that require reducita'on ofthe contarninantto I@vels less than the water quality 

Specification. 

annual reports describing 
ith changes in water qualip+ 

the fees and charges set fo 
the Facilities which ~~~~ 

in Section 7 below for all 
with the Water QU&Q 

Specification irrespective d whether such water compks with water quality standards for 
constituents other than the Contaminant. 

6. . Water treated pursuant to  this Agreement which complies with the Water 
Quality Specification shall be measured each month by 8ken at the point of connection between 
Company's water distribution system and the Facilities. -%e Parties shall be bound by the 
measurements of the water meter at such point. 

7. Treatment fees. Beginning on the later o f  (a) the date that ADEQgives Company an 
Approval of Construction to use the water treated by the Facilities, or (b) the date that the  Facilities 
continuously and consistently treat water that complies with the 
seven (7) consecutive days shall be catled the Startup Date. The parties &all execute a supplement 
to  this Agreement specifying and acknowledging the Start-up Date, and Company shall commence 
paying the fdowing treatment fees to Olsen: 



7.1 Monthlv Standbv Fee. A standby fee of  ne thousand five hundred dollars ($1,500) per 
month representing recoweery of the cast of constructing the Facilities (the “Monthly Standby 
Fee”) . 

9.2 Per Acre Foot Treatment Fee. For each acre foot of water treated by the Facilities that 
complies with the Walter Quality Specification, measured as provided in section 6 above, a 
treatment fee representing four categories of operating and maintenance cost categorized as : 
(i)  media rep!acernent or regeneration costs; (ii) media replacement or regeneration service 
costs; and (iii) waste media or regeneration disposal c-; and {iv) other operation and 
maintenance costs tob4ing four hundred dollars ($400.00) per acre foot (the “Per Acre Foot 
Treatment fee”). The four categories of costs making up the Per Acre FootTreatment Fee are 
shown in E%hibit “G”. 

7.3 Additional Treatment Fee. Company intends to deliver for processing and treatment at 
the Facilities up to forty-two (42) acre feet per year of water from the wells in each Term year 
(the “Base Quantityv). if: (a) Company delivers more than the Base Quantity for processing and 
treatment in any Term Year, and (b) the Facilities treat more than the Base Quantity in any Term 
Year, then the additional Treatment Fee for each such acre foot in excess of the Base Quantity 
that complies with the Water Quality Specification shall be four ~~~~~~~ dollars ($ 
acre foot in such Term Year (the “Additional Treatment Fee”). me four categorim of costs 
making up t he  additional Treatment Fee are sho 

7.4 Adiustment far increase of Muent Arsenic Concentration. The Per ksre Foot T ~ e ~ ~ ~ ~ n ~  
Fee and Additional Treatment Fee are based 
attached hereto. If, after the Start-up Date, the Influent Arsenic Concentration increases above 
the level in Exhibit D, the Per Acre Foot Treatment Fee and Additional Treatment Fee shali be 
~ ~ ~ u s t @ ~  if Otsera reasonably demon 
t r ~ ~ t m e n t  casts mused soldy by such increase in Jnfluent Arsenis Concentration. 

the Infh~ent Arsenic ~ ~ n c @ n ~ r ~ t ~ Q n  in Exhibit D 

tes to Company that Olsen has experienced higher 

7.5 Adiustrnent for Changes in Water Qualitv Soedication. The Per Are Foot Treatment Fee 
and the Additionaf Treatment Fee are based in part on the Water Quality Specification. Ifthe 
Water Quality Specifi-ion is changed during the Team, the Per Acre Foot Treatment Fee and 
the Additional Treatment Fee shall be adjusted if Olsen reasonably demonstrates to Company 
that Olsen has experienced higher or lower treatment costs caused solely by such chan 

7.5 Adjustment for CPI . The Per Ace Foot Treatment Fee and the Additional Treatment Fee 
shall be adjusied by Olsen in i ts invoices to Company no sooner than the first day of any month 
that is a t  least twelve [la) months beyond the Start-up Date, and on the f i r s t  day of such month 
in any Term Year thereafter, by the percentage change, if any, reflected in the consumer price 
index published by the United States Department of Labor, Bureau of Labor Statistics for ail 
Urban Consumers, ali Gties index (‘TCPI-U”) for the twelve (121 months preceding such change. 

7.8 Suspension of Pavments. Company shall be entitled to suspend the payment of alf 
treatment fees (indudkg the Monthly Standby Fee, which will be prorated during any moMh in 

I , ... 



which a suspension of payments occurs) for a period of time starting with any day during which 
the Facilities fail to treat water from Well No. 3. and Well No. 4 to comply with the Water Quality 
Specification, and continuing until such time as the Facilities again treat water from Wells No. 1 
and No. 4 to comply with the Water Quality Specification all as verified to Company's 
satisfaction by water quality testing procedures. Notwithstanding the provisions of Section 2Q.S 
of this Agreement, Olsen agrees that, upon notice from Company that the Facilities have failed 
to treat water from the well to  comply with the Water Quaky Specification, Olsen will 
immediately take all action necessary to promptly remedy s c ~ h  failure. 

- Olsen shall invoice Company within ten (10) days of the last day of the month 
e month of the Start-up Qate. The invoice shall be substantially in the form 

provided in Exhibit 'E" hereto and shall state the am ~f water treat4 during that month, 
measured in accordance with Section 6 above, rnwlt i  by t he  Per Acre Foot Treatment Fee and 

the Additionai Treatment Fee, if applicable. Within thirty (30) days following Company's receipt of 
such invoice, Company shall, less Company's deduction for any amount Q ~ S V C ~  invoice that is the 
subject d a  dispute as set d o ~ h  in Section 9(a], below, make payment to OIsen at the address on the 
invoice. Company and Ofseat shall cooperate to  effect meter readin 
maximize efficiency. 

- Any invoice under thi 
thereof shall bear inte 

r ~ m e n t  that is not paid within thirty (30) 
at the lesser of twelve percent (12%) per 

annum or at the maximum rate permitted by law, from the date due untit payment is received by 
Qlsen. if Company bails to  pay Olsen for water treated in accordance with this ~ r ~ ~ ~ e n ~  within 
one hundred twenty (120) days after receipt of the invoice, Olsen may terminate this Agreement, 
shut down or remove the Facilities, and receive a lump sum payment R Q ~  Company of the present 
value of the r e ~ ~ ~ n i ~ ~  Monthly Standby Fees that w o ~ ~ ~  othe 
Agreement been csmpleted through the Term; ~ r ~ ~ ~ d e ~ ,  how 
between Co~pany and Olsen, then Qlsen shall not t ~ r m ~ ~ a ~ e  
Company bas paid the undisputed portion of any amount due, and (b) the Patties are n ~ ~ o t ~ a t ~ n ~  in 
good faith, are submitting to arbitration, or ~k~~~ legal action to resolve the dispute. 

10.1 . On and after the Start-up Date O1sen shall be solely responsible far 
operating the Facilities as required by law and in accordance with the permits (as defined in 
Section 12 below). The ongoing elecb-ical usage costs, including any electrical costs related to 
the pumps or booster stations shall be borne by Company. QIWR shall be responsible for all 
other operating costs of the  Facilities, including without limitation, salt totreat water from Well 

but excluding any cost or expense relating to C ~ m ~ ~ ~ ~ s  Operating or managerial personnel or 
related overhead. 

ell No. 4 and disposal of brine and other waste as set forth in section 10.4 below, 



I -- ’ 

10.2 . Olsen shall k w k l y  responsible for, and, at i t s  sole 
expense, shaBl prornptiy and diligently perform acmr ing to industry standards, all maintenance, 
repairs, and replacements as necessary to  maintain the Faciiities in goad condition. 

10.3 Thid-Pam Contracts At its option, OIsen may contract with third parties to perform 
routine operational ac$’wities and maintenance of the Facilities under Olsen’s direction 
supervision. If Olsen desires to enter into such a contract with Company, then, as a condition 
thereto and in recognition of the proprietary nature of the FaciBities, C ~ ~ ~ a ~ ~  agrees to execute 
Olsen’s standard confidentiality and non-disclosure Agreement subject to Company‘s right to  
first rewiew and propose revisions to  said Agreement. Company shall allow Dlsen’s third pany 
contractor reasonable access to the Facilities only after (a) adequate advance notice thereof to 
Company from Qlsen, and (b) Company‘s issuance of written consent thereto. 

10.4 . Olsen shall be solely responsible at  its sole expense, far properly and la\wrfu!fy 
disposing of brine and all other waste inadental t~ the operation of the Facilities, including, but 
not limited to, the disposal of ai! hazardous waste (as defined under all a p ~ ~ ~ ~ b ~ @  federal, state 
and local statutes and/or regulations) associated with or deriwed from the treatment of water 
from Wells No. 1 and 0.4 under this Agreement, such disposal to be in c o m ~ ~ ~ ~ ~ c e  with ail 
applicable laws. Olsen shall defend Company (through counsel a ~ ~ r ~ v ~ ~  by ~ o ~ ~ a n y ~  in any 
criminal, civil or a ~ ~ ~ n ~ s t r a t ~ v ~  proceeding and indemnify Company inst and hold it harmless 
from all claims, demands, penaities, fines, liabilities, ~osses and co 
limitation attorneys, paralegals’ and experts’ fees and costs { c o ~ ~ ~ ~ - v ~ ~ ~ ,  “Claims”) arising out of 
or related to OIsen’s acts or omissio~ls or the acts or mission of Olsen’s g@ntS# contracteoar 
and/or employees 
including, but not lim 
federal, state and I 
treatment of water Prom Wells No. 1 and No. 4 underthis Agreement. Oisen may request 

assistance from others in such disposal and shall be responsible for the acts or omissions of all 
swch others, ~ ~ c ~ u d ~ n ~ ,  but n ~ t  limited to its contractors, agents and e ~ ~ ~ ~ ~ e ~ s .  

ing, transportation or disposal of such brine and other waste 

and/or r ~ ~ u l a t i o n ~ ~  associated with or derived from the 
the disposal of all hazardous wade (as defined under all applicable 

11.1 Facilities. Olsen agrees that the only security Company shall be obligated to provide for the 
Facilities is  the current fencing around the well site. 

11.2 Insurance 

11.2.1 Coverage by Company. Company shall maintain at i t s  sole expense, commercial 
general l i ~ b i ~ ~ ~  insurane with limits sf not less than $500300 per occurrence and in the 
aggregate. 

11.2.2 Coverage bv Olsen. ith respect to Olsen’s activities under this Agreement, 81sen 
shall maintain or causeto be maintained, and shall provide or cause lo be prowided, with 



evidence thereof to Company, property insurance coverage fix the Facilities in an amount equal 
to or exceeding the replacement costs thereof. 

HE. Ofsen and Company shall cooperate and use good faith efforts 
to obtain all permits, consents, entitlements, and approvals required under any of the taws as of the 
Start-up Bate, including without limitation any and all environmental permits (coClectiveliy the  
"Permits") necessary to eraable Qlsen to construct, instail, maintain, own and, before the Start-up 
Date and during any suspension period under paragraph 7.8 above, operate the  Facilities eo treat 
water produced from WePk No. 1 and No. 4 to comply with the Water Quality SpesiGcation. 
Accordingly, Olsen and Company shall {a) jointfy pursue, and support each other in obtaining, the 
permits necessary to  initiate timely installation and operation of the facilities; (b) make timely 
application for such Permit, except for the Application for A p ~ r ~ ~ ~ ~  of Construction which Oiscn 
shall prepare and fiie with the Arizona ~ ~ ~ a ~ ~ e n t  of ~ n ~ i r ~ n ~ e ~ t a ~  Quality, with Company's 
cosperaticpn and support, as necessary, and (c) cooperate with each other in i ~ ~ ~ ~ ~ e n ~  

ment and ~ c ~ ~ ~ v i n ~  ib objectives. Wlf costs and expenses sf 
s section 12 shall be the responsibility of Oben. any permit, consent, entitlement, 

or approval necessary to  at^ the Facitities shall issued in Company's name. 

Olsen and  shall 
prompt, t j ~ ~ ~ ~  and 
attached hereto as professionat manner an 

ExhibiYV. 

14.1.1 Failure -to Obtain Permits. If fQr any reason other than a delay mused 
~ ~ ~ ~ a ~ y  or by a force majeure ewent ( a 
have not been secured and Qlsen has not b 
that i t  complies with the 
the performance schedule (the "Performance DeadlineU], then Company, a t  its option, upon 
written notice to Olsen may terminate this Agreement and Company and (aisen shall each nave 
no further responsibilities to the other party under this reement and each shall bears its own 
expenditures and out of pocket costs incurred up to then in mnnectican with this Nreement. 

18 below) if all r~~~~~~~~ permits 
e Facilities to treat the water so 

iscation w j t ~ i n  sixty (60 days) after the Bast day of 

14.1.2 Chanm in Water Qualitv Specification. If, before the issuance of the permits, a 
Water Quality Specification lower than as set forth in Exhibit C is required for any reason not 
cattseci by Company, Company at i t s  option, upon written notice to Olsen may t ~ ~ ~ ~ n a t ~  this 
Agreement, and Corn 
Party under Phis Agreement and each shall bear its own expenditures and out of pocket costs 
incurred up to then in connection with this 

ny and Q h n  shall each have no further responsibilities to the other 



15. ~ ~ i r ~ t ~ ~ n  of ~ ~ ~ @ ~ ~ ~ ~ .  Upon expiration of this Agreement, Company shall purchase 
from Ofsen the Facilities for the sum of one dollar (Sl.OO), provided Company has not exercised 
its option to purchase the Facilities in accordance with the terms in accordance with the terms 
Paragraph Z(Z.1). Olsen shall coordinate the final purchase Company. 

96. License Po Enter. Effective with the Parties' execution of this Agreement, Company 
gives Olsen license for permission t~ use Company's property as mutually agreed to be 
necessary to install and maintain the Facilities. If Oken so requests, the license shall be 
formalized by a separzti? wrieen instrument consistent with the scope of the  license set forth 
above and in Company's custornaryfwm. Such license can only be rewoked upon termination of 

this Agreement. 

17. 

17.1 Representations and ~ a ~ ~ 2 n ~ i e s  of Company. ~ o ~ $ ~ ~ ~  makes t h e  ~Q~lowjn~ 
representations, warranties, and covenants to Olsen: 

17.1.1 Power and A u t ~ o r ~ ~  to Execute and Perform this Agreement. Company has the 
right, power, and authority to  enter into this Agreement and perform i t s  obligations hereunder, 
and the person exccuti 
authority to do so. 

reernent on behalf of Company has the right, power, and 

17.1.2 ~ n f o r c ~ a ~ ~ i i ~ .  is Agreement constitutes a Itegal, valid, and binding obligation 
of Company, ~ ~ ~ o r c ~ ~ ~ ~ ~  against Company in a c ~ o ~ d ~ ~ ~ ~  with i t s  terms, 

17.1.3 Operational Cagabiiities. Upon completion of installation of tihe Facilities and for 
reement, Olsen will maintain its ce cation (#20172) to as to properly 

operate the Facilities in an ~~~c~~~~ ~ a n ~ ~ r  and eliwer water to the Facilities for treatment. 

17.2 Representation of ~ a ~ r ~ ~ ~ i ~ s  OB Olsen. ClrBsen makes the fdowing representations, 
warranties, and covenants to  Company: 

17.2.1 Power and A u t ~ Q r ~ ~  to  Execute and Perform this Agreement. Olsen has the 
right, power, and authority under this Agreement to perform its obligations hereunder, and t h e  
person executing this Agreement on behalf of Olsen has the right, power, and authority to do 
so. 

17.2.2 Enforceability. This Agreement constitutes a legal, valid, and binding obligation 
of Olsen, enforceable against 81sen in accordance with its terms. 

17.2.4 No Conflict. -fie execution, d e ~ j ~ ~ ~ ,  and performance of this Agreement by 
Olsen will not breach or constitute a default under, or grounds BOY the acceleration of maturity 
of, any Agreement, indenture, or undertaking or other instrument to  which Olsen is a party or 
by which OIsen or any of i ts  rope* may be bound or affected and does not constitute a 
breach or default under any law, regulation, ruling, or c o u ~  order. 

I .  
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18. m. (%en shall not be liable for  tax^ and governmental charges of any kind 
whabsoewer that may at any time be assessed or Bevied against, or with respect to, the  use, 
possession, occupation, and/or ownership of any property, or part thereof, involved in the 
implementation of this Agreement (including, but not limited to, Wells No. 1 and No. 4, the 
Facilities, and the real property where Well No. 1 and No. 4 and the Facilities are !oSat@d and 
where OIsen will have a license to enter pursuant to section 17 above), or any and all general or 

special taxes, fees, assessment, and/or charges made by any governmental body for any 
improvement made to such property, or part thereof, and/or for any services or activities 
performed hereunder. If Qlsen is assessed any such taxes, fees, assessments, or charges, said 
sums shall either be paid by Company within thirty days after receipt of a n  invoice therefor from 
Blsen, or, a t  its option, Company may contest any such assessment in the rnanaer Company 
deems appropriate, provided that Company will remain ultimately ~ ~ § ~ o n ~ ~ ~ ~ e  for the payment 
of any such assessments. 

19.1 Further Assurances. At any time and from time to time after the date hereof, the 
Parties agree to  take such actions and to execute and delilrer such documents as the other Party 
may r ~ ~ ~ ~ n ~ b ~ y  request t o   ate the purpows of this 

19.2 Assianmanl. either Party shall assign any right, interestp or o ~ i ~ ~ ~ t ~ o n s  under this 
Agrement without the prior written consent ofthe other Party. This A ~ r e ~ ~ e n t  and all 
provisions hereof shall be ~~~~~~~ ILB 

respective heirs, suczesskprs, legal r ~ ~ r e s ~ n ~ ~ ~ v ~ ~ ,  and assigns. 
n, and insure to t he  enefit of, the Patties and their 

29.3 ~ m ~ n ~ ~ e ~ ~  Except as 0th reernegst, neither this 

rties, and then only to the 
A ~ ~ e ~ ~ ~ n t  nor any provision hereof 91s 
t e ~ m i ~ ~ ~ e d  except by an instrument in 
extend set for in such instrument. 

19.4 Entire ~ ~ e ~ ~ ~ ~ t .  This A ~ ~ ~ ~ ~ n t  and the 
constitute the entire ~ n ~ e ~ a n ~ i n ~  between the Parties With respect to  the m&ters set forth 
herein, and they supercede all prior or contemporaneous u ~ ~ e r s t a ~ ~ i n ~ $  or 
between t he  Parties with respect to the subject mattes hereof, whether orat 

19.5 Notices. Any notice, approval, consent, waiver or other c o m ~ ~ n i ~ ~ i ~ n  required ar 
permitted to be given or t o  be served upon either Party in connection with this Agreement shall 
be in writing. Such notice shail be personally sewed. Such notices shall be addressed to the 
Party to whom such notice is to be given at the Party's address or sent in accordance with this 
section. 

15 to Olsen: Patricia Olsen 
P.O. BOX 10 
Rimrock, AZ $6335 

. . . . ._ 



928-300-3291 

' I  
i l  
I 

If to Company: Montezurna Rimrock Water C5mpany LLLC 
P.U. Box 10 
Rimrock, AZ 86335 

19.6 GoverninP Law. This Agreement shall be governed by, and construed and 
i ~ t @ r ~ r e t ~ ~  in accordance with the laws of the Stat@ of Arizona, withaut given eff@ct to any 
choice-daw or conflict of law rule or principle that would result in the  appiication QF any other 
laws. 

19.7 Headings. Headings, title, and captions are for convenience only and shall not 

constitute a portion of this Agreement or be used .for t h e  i ~ t ~ r p r ~ ~ ~ i o ~  thereof. 

19.8 Cumulative Rinhts: Waiver. The rights created under this peement, or by law OP 

equity, shall be cumulative and may be exercised at any time and from time to  time. No failure 
by either party to  exercise and no delay in exercisin construed or deemed to 
be a waiver thereof, nor shall any single or partial exercise by any Party preclude any other or 
future exercise thereof or the exercise of any other right. Any waiver of any prowision or of any 
breach of any provision of this Agreement must be in writing and any waiver by any party of any 
breach of any provision of this Agreement shall not operate as or be construed to  be a waiver of 
any other breach of that provision or of any breach of any other prowision of this Agreement. 
The failure of any party t o  insist upon strict ~ d h ~ ~ ~ n ~ ~  to any term of the ~ r ~ ~ ~ ~ n t  on one or 
mare occasions shd\  not be considered or construed or deemed a waiver of any provision or any 
breach of any provision CBQ this Agreement or deprive that Party of the right thereafter to insist 
upon strict adheremce to that term or provision QS any other tern or provision of this 
Agreement. No delay or omission on the part 0f any Pam in exercis5ng any right under this 
Agreement shall operate as a waiver of any such right or any other right under this 

19.9 Liberal Construction. This Agreement constitutes a ~ ~ i ~ y - n ~ ~ o t i a t e d  agreement 
among commercially sophisticated Parties, each assisted by legal counsel, and the terms of this 
agreement shall not be construed or interpreted for or against any Party because that Party or 
i ts legal representative drafted or prepared such provision. 

19.10 Severability. If any provision ofthis Agreement is invalid, illegal, or 
unenforceable, such provision shall be deemed t o  be severed or deleted from this Agreement 
and the balance of this Agreement shall remain in full force and effect notwithstanding such 
invalidity, illegality, or u ~ ~ m f o r e e a b ~ ~ ~ ~ .  

19.11 Good Faith and Fair 5eaiing. The Barties acknowledge and agree that the 
performances required by the provisions of this 
and with each of the parties deaiiling fairly with each other. 



19.12. No Third-Party Beneficiaries. Subject t3 section 19.2 above, this 
not create, and shelf not be construed to create, any rights enforceable by any person, 
partnership, corporatian, joint venture, limited liability Company or other form of organization 
or association of any kind that is not a Party, except to the extent that a Party's rights may be 
enforced by a parent c ~ ~ n p a n y  or a subsidiary of such Paw. 

19.13 Counteroarts: Facsimile Execution. This Agreement may be executed in 

counterpa-, each of which sharl be deemed an original, but all of which together shatl 
constitute one and the same instrument. The signature page of any counterpart: may be 
detached therefrom without impairing the legal effect 5f the signature(s) thereon, provided 
such signature page is attached to any other counterpart identical thereto except for hawing an 
additional signature page executed by any other PaCy. Each Party agrees that each other Party 
may rely upon the f a a i  ile signature of any Party on this Agreement as c ~ ~ ~ i ~ ~ t ~ ~ ~  a duly 
authorized, irrevocable, actual, current deiiwepV ofthis Agreement as Ddly as if this 
contained the original ink signature of the Party s ~ ~ ~ ~ y i ~ ~  a facsianlie signature. 

19.14 Time of the Essence. Time is aid the essence, of each and ewev ~ r ~ w j $ ~ o n  of this 
Agreement. Unless business days are expressly provided for, ail reference to "days" herein shall 
refer to consecutiwe calendar days. I f  any date or time period provided or in this ~ ~ ~ ~ e ~ e ~ ~  is 
or ends on a kturday, 
shall be extended to the next day which is not a Saturday, ~ u ~ ~ ~ ~ ,  or federal, state, or legal 
holiday. 

d a y  or federal, state, or I ! holiday, then such date ~ u t o ~ ~ t ~ c a l l y  

19.15 Number and gender. As used herein, and as the circumstances require, the plural 
term shall include the § ~ ~ ~ u i a r ,  the singular shall include the plural, the neuter term shall include 
the masculine and f e ~ ~ ~ ~ n ~  genders, the masculine term shall inclu e the neuter and the 
feminine genders, and e feminine term shall indude the neuter and the ~ ~ ~ ~ ~ ~ i n e  genres. 

19.16 Disputes. 

19.16.1 r, or in connection 
with, or in relation to, 
which is not resolwedl info 
arbitration in accordan- with the procedures set forth in the Arizona Uniform Arbitration Act 
(ARS 12-1501, et seq.), unless otherwise waived and/or modified in writing by the parties. The 
cost of such arbitration shall be paid by the Parties equally; however, the prevailing Party in the 
arbitration shall be entitled to reimbursement of i t s  attorneys fees and other costs and expenses 
incurred in connection therewith. 

the breach thereof, 
hall be submitted to 

19.1%,2. Attorneys Fees. If a dispwte arises which is not resohed by arbitration 

pursuant to Section 19.16.1 above, and any party reasonably retains counsel forthe purpose of 
enforcing any provision of this Agreemknt, inchdin without firnitation the institution of any 
action or proceeding to  enforce any provision of this Agreement, or to recower damages if 
otherwise awaifable hereunder, or Po obtain injunctive or other relief by reason of any alleged 



breach of any provision of this Agreement, or for a ~@c~aration based on demonstrated necessity 
QF S M C ~  Party's rights or obligations under this Agrement, or for any other judiciat or equitable 
remedy, then if the matter is settled by judicial or quasi-judicial determination, the prevailing 
party shall b e  entitled, in addition to such other r e k f  as may be granted, to be reimbursed by 
the losing Party for all costs and expenses incurred including, without limitation, ail attorneys' 
fees and costs for services rendered to the prevaihg Party and any attorneys' fees and costs 
incurred in enforcing any judgment or order enrered. The prevailing Party shall be as 
d ~ ~ ~ ~ r n ~ ~ ~ d  by the court in the initial or any subsequent proceeding. 

19-17 Governinn Law. The validity, ~ n ~ ~ r p r ~ ~ t ~ ~ ~ ,  and enforcement of this Agreement 
shall be governed by the laws of the State of AriZQna. 

Dated: 

Dated: 

Blsen 1 .  
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Monteiuma Rimrock Water Company, LLC 
Wells No.1and Mo.4 

Arsenic Removal Facilities 

Description of Facilities 

odule (150 gpm capacity) 
o 2 bed configuration 
o Internal media system 



Montemuma Water Company 

Arsenic Treatment Facility 
Wells No. 1 and No. 4 

Water Quality Specification 

Treated Water Arsenic Concenteation: Not greater than 9 micrograms per liter 



! 

Montezurna Rimrock Water Company 
Wells No. 1 and No. 4 

Arsenic Removal Facility 

~~~~e~~ Arsenic Concentration 

_- 

influent Arsenic Concentration: Not greater than 45 micrograms per liter. 

I 



JNYQJCE 
Patricia Qlsen 
P.Q. Box 10 
Rirrnock, Ai! 86335 

BILLTO: 

Montczuma Rimrock Water 
Company 
P.Q. Box 10 
Rimrock, AZ 86335 

928-300-3291 

Current Meter Reading: 

Total Flow (~cre-ft): 
i 

SERVKE ADDRESS: 

0.0 
0.0 
0.0 
~.500~0 

$0.00 
$0.00 
$0.00 
$0.00 

Please Remit to: 

Patricia OlsePr 

P.0. Box 10 

Rimrock, AZ 86335 



____ ___-- I ;  

IT "F" 

Montezwna Rimrock Water Company 
Well NQ. 1 and NQ. 4 

Arsenic Removal Facility 

Performance Schedule 
v 

0 Week1 
o 
o Olsen begins unit assemble 

Company begins on-site and offsite preparation 

Week6 
o 
o Oken begins on-site mobilization 

Company completes on-site and off-site preparations 

o 

o Olsen begins startup tests 
o Qlsen completes startup tests 
o 

Olsen completes installation of Arsenic Removal Facility 

Arsenic Remowal Facility ready for ~ e r ~ ~ ~ i ~ ~  



egeneration Dismsal Casts I 

ADDITIQMAL TREATMENT FEF 

. . . . . . . .. 
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430 Fitzgerald Place 2 Atlanta, Georgia 30349 

Yroposal IT) MDGO 12712 

January 27,20 12 

Patricia Olsen (928-300-3291) 
Moratezuma. Rimrock Water Co. LLC 
F.O. Box 18 
Rimrock, AZ 86335 

Dew Patricia, 

Mevlor Design Group, LkC is involved in water treatment and automation projects 
throughout the U.S.A. With years of experience we offer solutions for arsenic removal, 
chemical metering, md system integration. 

ucts & Services 
Our products and services are built around filtration technologies along with 
aiaiiufktuz irig state ofthe art equipment for water processing. Our objective is facused 
on performance and continuaus improvement. This makes us a company o€ trust, which 
is where we build our relationship with customers 

Contact Kevlor for your next water treatment project. Calf us at 770-653-5 174 to get your 
prsjec't flowing. 

Sincerely, 

Kelvin DuEy 
President 



I 
! 

430 Fitzgerald Place Atlanta, Georgia 30349 

189OW BaylIEllt Due at signing of contract $23,000 
ADEQ Permit Fee Due at sigiing of contract $ N/A 

-- Engineering Due at signing of contract $ N/A 
Dm at System Delivery 

Final ~~~~~~ Due trpon System Hookup $ 



430 Fitzgerald Place Athta, Georgia 30349 

Kevlor Design Group, LLC is pleased to present this contract to Patricia Ofsen 
owraer/operator ~~~~~~~~~~ laz 
well #1,4599 E. Goldmhe Rd., Rimrock, AZ 86335 

my, LLC far arsenic removal at 

Our arsenic; removal system utiiizes t 
media,. This treatment tecfinoiogy p 

xi& Granular Ferric E33 arseaic removal 
e highmt capacity in wide rmge ofwzter 

clition5 with superior kinetics, and no w ~ s t e ~ ~ ~ r  discharge requ 
on ~ ~ ~ r ~ a ~ o ~  provided to us by Pabic5 
Company, LLC. 

*Any or all additional 1 0 4 ,  state, or fFedera1 fees, taxes, or permits &re the 
responsibility of Montemmze Rimrock Water @ora?pmy LLC. 



430 Fitzgerald Place Athta., Geurgia 30349 

We have based this information upon your well running intermittently 24 hours a day, 
365 days per year. 

Kevlor will design aild manufamre the arsenic remow1 system using 2 fiberglass vessels 
size 48” x 72” height. The vessels are NSF/ANSI certified for drinking water applications 
and will include all internal parts (bottom hub, laterals etc). The vessels wil1 also be 
design with a 6-inch diameter flange on top and bottom for plumbing connections. 
A small stainless steel enclosure will be the operator interface for monitoring the flow 
readings and t~tdizing. 
The vdves will be 2” butt 
the valves for water direction. 
Plumbing and construction will be done on-site using schedule 80 PVC piping for inlet 
and outkt connections. In-line check valves, ball values, and diaphragm valves will be 
used for Row control. 

y valves with easy operating levers for opening and closing 

SYSTEM DESIGN 

USB PIOW Design - 150 GPM 
~~~~~~ - The pre-treatment system will be a manual bag filtration system. 

Blending System - Ifblended, treated water delivery must go to a storage tank. 
lorination - Chlorination is required for these arsenic removal systems. 

edia Disclosure - This system is designed to operate with Bayoxide E33 approved 
media only. The total amount of media to be loaded is: 74 cubic feet. The media cost is 
$220 00 per. cufi plus shipping. Any othw media usage voids the equipment warranty. 
1Equip;;c;;t Sf&$ -The system sizing is based on well volume [gpm) information 
prcvided by Montezurna irnrock Water Company LLC and the local P.E. 
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A R I Z O N A  DEPARTMENT 

‘ ENVIRONMENTAL Q u M n  
OF 

11 10 West Washlngton Street Phoenix, Arizona 85007 
(602) 771 -2300 www.azdeq.gov Janet Napolitano 

Governor 
Stephen Dlreaor A. Owens 

Retum Receipt Requested CERTIFIED MAL 

December 17,2008 

MONTEZUMA W O C K  WC LLC 
Attention: Patricia Olsen 
P.O. Box 10 
Rimrock, AZ 86335 

CaseID: 105250 

Re: Notice of Violation issued to M O N T E Z W  RIMROCK WC LLC - PWS #13-071 

Dear Ms. Olsen: 

Based upon a rccent file review of analytical results from this public water system, ADEQ is issuing 
the attached Notice of Violation (“‘NOV’’). 

The attached NOV is an h f o d  compliance assurance tool used by ADEQ to put a responsible 
party (such as a facility owner or operator) on notice that the Dep-ent believes a violation of an 
environmental requirement has occurred. It describes the facts known to ADEQ at the t h e  of 
issuance and cites the requirement that ADEQ believes the party has violated. 

Although ADEQ bas the authority to issue appealable administrative orders compelling compliance, 
an NOV bas no such force or effect, Rather, an NOV provides the responsible party an oppoauniry 
to do any of the following before ADEQ takes formal enforcement action: (1) meet With ADEQ and 
discuss the facts suqounding the violation, (2) demonstrate to ADEQ that no violation has occurred, 
or (3) document that the violation has been corrected. 

ADEQ reserves the right to take a fomal enforcement action, such as issuing an administmtiITe 
order or filing a civil lawsuit, regardless of whether the Departmeat has issued an NOV. Neither 
ADEQ’s issuance of an NOV nor its failure to do so precludes the Department from pursuing these 
remedies. However, the timelhess of a complete response to this notice will be considered by 
ADEQ in determining if and how to pursue such remedies. 

Sincerely, 
1 

Cynthia S. Campbell, Manager 
Water Quality Compliance Section 

Northern Regional Offlce 
1801 W. Route 66 Suite 1 17 9 Flagstaff, AZ 86001 . --._ 

Southem Regional Offlce 
400 West Congress Street Suite 433 Tucson, AZ 85701 

(520) 628-6733 

http://www.azdeq.gov


cc: 

Ben Chou, ADEQ PRG SPCT 

yavapai county ~ommuni ty  Health Services 
Robert Rsendes, Director 
1090 CQmmerce Drive 
Prescott, AZ 86305 

Patrick C h a  
US EPA Regional Office 
75 Hawthorne St. 
Sari Francisco, CA 94105 



ARIZONA DEPARTMENT 
OF 

ENVIRONMENTAL QUAk6W 

Janet Napdtano 11 10 West Washington Street Phoenix, Arizona 85037 
Governor (602) 771 -2300 www,azdeq.gov Director 

Stephen A Owzns 

Case ID # 105250 CERTIFIED MAlL 
Return Receipt Requested 

December 17,2(308 

Montezuma Rlmrock Water Co Llc 
Attention: Patricia D. Arias 
Po Box 10 
Rimrock, AZ 86335-0010 

Subject: Montezuma Rimrock Water Co LLC, Place ID 135127 
LAT: 34d, 39', .67" N LNG: 1 l l d ,  46', 12.5" W 

NOTICE QF VIOLATION 

The Arizona Department of Environmental Quality (ADEQ) has reason to believe h a t  Montmmla Mmrock 
Water Co Llc as the owner/operator of Montezuma Rimrock Water Co LLC has violated a requirement of 
the Arizona Revised Statutes (A.R.S.), a rule within the Arlzona Administratfve Code (A.A.C.), or an 
applicable permit/iicense, administrative order or dvil judgment. ADEQ discovered the violations alleged 
below during a file review completed on December 04, 2008. 

. 

I. LEGAL AUTHORITY and NATURE OF ALLEGED VIOLATtON(S) 

1. 40 CFR 0 141.62(b) / AAC. R? 8-4-1 OS 
Dlstributlon of wzter In excess of the UCL for an inorsank chemical 
According to ADEQ records, analytical results submitted for the above referenced water 
system indicates an exceedance of the Maximum Contaminant Level (MCL) for arsenic. The 
sample taken at the Entry Point to the Distribution System (EPDS) #001 on June 11,2008 ' 

indicates a level of 0.036 mgk, and the sample taken at EPDS #003 on June 11 , 2008 
indicates a level of 0.038 mgR. The MCL for arsenic is 0.010 mgk. 

11. DOCUMENTING COMPLIANCE 

1. Within 30 calendar days of receipt of this Notice, please submit documentation that the 
violation(s) never occurred, or describe the meastins that have been or will be taken to 
resolve the arsenic exceedance. These must include a specific proposal for treatment or 
elimination of the source of the exceedance and a plan to provide an alternate source of safe 
dr!nking water to be used by the Water System until the Plan is fully implemented (Le. bottled 
water, a point of use (POU j ireatmefit device, hauling water, blending or another water 
source). The Plan shall include a schedule of implementation to begin no iater thaz 30 days 
after ADEQ approval. 

Northern Regional Office . ' Southern Regional Office 
I C  ?-eL- 117 Flnnsbff. AZ 86007 400 West Congress Street Suite 433 Tucson, AZ 85701 

/520) 628-6733 

http://www,azdeq.gov


NoEca of Vialation 
Montezurna Rimrodc Water Co LLC 
December 17,2008 
Page 2 

2. Within 60 calendar days of receipt of this NoUce, piease submit documentation that the 
viofatlon(s) never occurred, or please submit laboratory fp,sulfs indicating that the MCL for 
arsenic 1s no longer being exceeded at  the appropriate point of compliance for this drinking 
water system. Submitting results for sampling performed after receipt of this Notice will not 
alter the monitoring and reporting schedule set  in rule. 

111. SUBMITTING COMPLIANCE DOCUMENTATION 

Please send all compliance documentation and any other written correspondence regarding this Notice 
to ADEQ a t  the following address: 

Arizona D.epartment of Environmental Quality, Attention: Vivian J. Bums, Water Quality Cnmpllance! 
Enforcement Unit, 1 1 10 W Washington St, Phoenix; AZ 85007 MC: 54158-1 

IV. STATEMENT OF CONSEQUENCES 

1. The time frames within this Notice for achieving and documenting compliance are firm limits. 
Failure to achieve or document compliance within the time frames established in this Notice 
will result in an  administrative compliance order or dvil action requiring compliance within a 
reasonable time frame, subskntiai civil penalties, sndlor the suspension or revocation of an 
applicable perrnitnicense. ADEQ will agree to extend the time frames onbj in a compliance 
schedule negotiated in the context of an administrative consent order or Civil consent 
judgment. 

2. Achieving compliance does not preclude ADEQ from seeking civil penalties, and/or 
suspending or revoking an applicable pemit/llcsnse for the violaffon(s) alleged in thls Notice 
as allowed by law. 

V. OFFER TO MEET 

ADEQ is willing to meet regarding this Notice. To obtain additional information about this Notice 
or to schedule a meeting to discuss this Notice, please contact Wvian Bums at (602) 771- 
4608. f' Q 

Ckthia S. Campbell, Manager 
Water Quality Compliance Section 

Vivian J. Bums 
Water Quality Compliance Enforcement Unit 



. 

Vivian J. Burns 

Page 1 of 2 

From: Patricia Olsen [patsy@montezumawater,wmJ 
Sent: Thursday, March 26,2009 8:37 AM 
To: Vivian J. Bums 
Cc: Cynthia S. Campbell 
Subject: Re: ATC for Arsenic Installation 

Thanks Vivian. I think what I'll do next week is submit everything I can to the engineers so that they can have it 
ready to move forward immediately. I'll try and meet with them and see if we can't come to an agreement about 
paying as we go along rather than a 50% retainer for the project. This is the biggest hold up. I don't have the retainer. 

Also, I don't expect that I am receiving any partiality. I do know and feel as though you have been very conscientious 
and are compassionate towards everyone you deal with. There are a some people at DEQ that are like that. You've 
been very efficient in your work. Your moral character and personality were quite evident from 
initial communications with you. Keep up the good work. It makes a "GREAT" difference when people at DEQ are 
kind and not mean with those of us who are trying to work towards compliance. But as I have relayed previously, my 
hands are currently tied until ACC provides me the ability to receive money from W A .  I also believe there are a 
great many people who are in my same situation. 

Once again, I appreciate the extensive cooperation, willingness to assist, open communication, and continued 
suggestions on how to get my project to move forward smoothly. 

Cheers, 

Patricia Oken4 President 
Montezuma Rimrock Water Co. LLC 
p.0. Box 10 
Rimrock4 A Z  86335 
928-592-9211 

From: Vivian J. Burns <Burns.Viiian@azdeq.gov> 
To: Patricia Olsen <patsy@montezumawater.com> 
Sent: Wednesday, March 25,2009 7:54:00 AM 
Subject: ATC for Arsenic Installation 

Patricia, 

I wanted to see where you are with the installation of the arsenic removal system because I am trying to avoid issuing you a 
Consent Order, and by submitting the application for an ATC t can show that you are working on a treatment resolution. I will 
keep you at the bottom of the list, and hopefully by the time I get around to writing the Order, you will have the money you need, 
and can start the engineering process. Let me know wher! ynu are reedy ?e ipply fer !he ATC, besmse ! wan! !a nake siire you 
get set-up with Frank Smaila, engineer, to work on the engineering review of your project. 

I'm not showing you partiality by puffing you at the bottom of the list - there are several other systems I am doing the same thing 
with - as long as I know the person is working on a resolution, I want to avoid issuing the Order. Besides, it saves me from 
having to write the Order. 



Good luck with acquiring the money soon. 

Regards, 
Vivian 

~~ 

Page 2 of 2 

From: Patricia Olsen [mailto:patsy@montezumawater.com] 
Sent: Wednesday, March 25,2009 6:51 AM 
To: Vivian Js Burns 
Subject: Re: ATC for Arsenic Installation 

Vivian, 
I realize that an ATC must be filed for the arsenic treatment system but until I receive money from PJIFA to proceed 
with the engineering process, I am unable at this time to move forward. However, as soon as I do receive approval 
and money, I have selected an engineering firm and will be submitting all the necessary paper work and permits 
required through ADEQ. I apologize for the tardiness on this matter but have been working with ACC to try and 
accelerate the process. 
Thank you, 

Patricia Ofsen, fresiden t 
Montezuma Rimrock Water Co. LLC 
R 0. Box 10 
Rimrock, A Z  86335 
928-592-9211 

From: Vivian 3. Burns <Burns.Vivian@azdeq.gov> 
To: Patricia Olsen <patsy@rnontezumawater.corn> 
Sent: Tuesday, March 24,2009 11:13:08 AM 
Subject: ATC for Arsenic Installation 

Patricia, 

Have you filed your application with DEQ for the installation of the arsenic treatment at Montezuma Rimrock? 

Vivian 

NOTICE: This e-mail (and any attachments) may contain PFUVILEGED OR CONFIDENTIAL information and is 
intended only for the use of the specific individuaI(s) to whom it is addressed. It may contain infomation that is 
privileged and confidential under state and federal law. This information may be used or disclosed only in accordance 
with law, and you may be subject to penalties under law for improper use or further disclosure of the information in 
this e-mail and its attachments. If you have received this e-mail in error, please immediately notify the person named 
above by reply e-mail, and then delete the original e-mail. Thank you. 

I 1 /2 1 /20 1 0 

mailto:patsy@montezumawater.com
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Vivian J. Burns 

From: Jonathan Bemreuter (jbernreuter@azwifa.gov] 
Sent: Tuesday, December 01.2009 4:45 PM 
To: Vivian J. Burns 
Ce: Ben H. Chou 
Subject: RE: Status Report - AZ Water Facilites with Arsenic Problems 

As I looked over your list I found a few bits of information for you. 

Casa Grande West - Technical Assistance in process 
Maricopa Mountain -Technical Assistance in process 
AZ American Tubac - Loan approved 
Montezuma Rimrock - Loan pending approval 
Tombstone - Technical Assistance approved 
Rancho Del Conejo - Loan approved 
Thunderbird Farms - Loan in process 
Antelope Peak - Technical Assistance approved 
Lake Verde Water- no ACC financing case pending. Although they have applied to WlFA for funding, there is no record of them seeking 
approval from ACC yet. 
Wilhoit - Loan in process 
Douglas - Loan approved 
Verde Lee -Technical Assistance in process. They received a system evaluation. No ACC financing case pending that I can see. 
Why DWlD - Technical Assistance approved. 

. 

That’s a quick and dirty look. 

Have a nice day, 

Jon 

From: Vivian 3. Burns [mailto:Burns,Vivian@azdeq.gov] 
Sent: Monday, November 30,2009 4:OO PM 
To: Jonathan Bernreuter 
Cc: Ben H. Chou 
Subject: Status Report - Ai! Water Fadlites with Arsenic Problems 

John, 

Thank you for spending time with me and Ben discussing water systems with arsenic problems. Attached is a list of water systems that 
ADEQ issued NOVs to for arsenic exceedances showing the current installation status. 

Please let me know if you have questions. 

Regards, 

Vivian 
Vivian Bums, Water Quality Enforcement Case Manager 
Arizona Department of Environmental Quality (ADEQ) 
11 10 W. Washington St., Mail Code 54158-1 
Phoenix, AZ 85007 
(602) 771-4608 
bums. vivian@azdeq.gov 

NOTICE: This e-mail (and any attachments) may contain PRIVILEGED OR CONFIDENTIAL information and is intended only for the use of the specific Indlvidual(s) 
to whom it Is addressed. It may contaln information that is privileged and confidential under state and federal law. This information may be used or disclosed only 
in accordance with law, and you may be subject to penalties under law for improper use or Further disclosure of the Information In this e-mail and its attachments. 
If you have received this e-mail In error, please Immediately notih/ the person named above by reply e-mall, and then delete the origlnal e-mall. Thank you. 

1/21/2010 

mailto:Burns,Vivian@azdeq.gov
mailto:vivian@azdeq.gov


Memorandum 
Date: 

To: 

From: 

Subject: 

June 2,2010 

Marcia Colquitt, Manager Water Quality Enforcement Unit 

Vivian Burns, Case Manager WQEU 

Request for management signature on signed Consent Order 
Montezuma Rimrock Water Co - PWS #13-071 

9 3  

A Consent Order signed by the owner of Montezuma Rimrock, Public Water System #11-087, is 
enclosed. Montezuma Rimrock was originally issued a Consent Order October 21,2009 for an 
arsenic exceedance, but the owner was unwilling to sign the Order, due to financial concerns. 
On November 12,2009, ADEQ sent Montezuma Rimrock a letter requesting the Order be signed 
within ten (1 0) days of acceptance of the certified letter, or escalated action will be taken. Again, the 
owner was reluctant to sign the Order. 

A Compliance Order was issued by ADEQ February 25,2010. The Order required Maricopa 
Rimrock to come into compliance with the arsenic rule within thirty (30) calendar days. ADEQ met 
with the owner and her attorney, and the owner agreed to sign a Consent Order, and ADEQ agreed to 
withdraw the Compliance Order, and reissue the Consent Order, which allows for longer timelines for 
completing the arsenic treatment system. 

Please review the enclosed Order, and have Mike Fulton sign page nine (9) of the document. Once 
the Order is signed, I will take to the Office of Administrative Hearings for processing. 

1 .  .. 
Printed on recycled paper 



John E. Dougherty I11 
PO Box 501 

Rimrock, AZ 
86335 

jd.investinativemedia@,i),mail .com 
www.investigativemedia. com 

602-71 0-4089 

Employment 

InvestigativeMedia, LLC 
Owner & Editor 
Tenure: September 2006 to present 
Clients: The New York Times, WashingtonIndependent.com, CBS News, The Arizona 
Republic, High Country News and Phoenix New Times and select private clients 
including the Nevada Policy Research Institute and Save the Scenic Santa RitadFarmers 
Investment Company. 

Save the Scenic Santa RitasFarmers Investment Company: From November 
201 0 to the present, I have conducted investigative reporting projects related 
to the proposed construction of massive open-pit copper mine in the Santa 
Rita Mountains on the Coronado National Forest southeast of Tucson, AZ. 
The reporting has included a historical and financial analysis of Vancouver, 
B.C.-based Augusta Resource Corporation, which is seeking state and federal 
permits to construct the mine through its Arizona subsidiary, Rosemont 
Copper Company. The project has included the development of a 
comprehensive website at www.investigativemedia.com, the production of the 
25-minute video documentary Cyanide Beach, and reporting, editing and 
publishing news articles on Rosemontminetruth.com. 

Nevada Policy Research Institute: Under a freelance agreement, beginning in 
February 2007, I conducted investigations into the Las Vegas Convention & 
Visitors Authority and Nevada property tax laws. The LVCVA investigation 
resulted in significant local press coverage and fundamental reforms that will 
save taxpayers millions of dollars. The property tax investigation resulted in 
legislative efforts to reform Nevada’s unique property tax system. 

Phoenix New Times 
Phoenix, Arizona 
Staff writer 1993-2004 
Staff columnist 2 004-2 006 
Tenure: March 1,1993 - September 1,2006 
Duties: During the first 11 years as a feature writer I produced one major story a month 
ranging between 4,000 and 8,000 words, plus one news short up to 1,500 words. My 

http://WashingtonIndependent.com
http://www.investigativemedia.com
http://Rosemontminetruth.com


stories covered a wide range of topics including sports, environment, politics, 
government corruption, financial scandals, personality profiles, economic trends and land 
development. 

During this period I was named Virp Hill Arizona Journalist of the Year three times 
and runner up twice. Much of my work focused on former Arizona Governor J. Fife 
Symington. Pulitzer winner Eileen Welsome called my stories on Symington “some of 
the best journalism I have ever read” and that my work was “an inspiration to anyone in 
our business and a champion for taxpayers.” 

My last two years I produced a weekly column where I combined investigative reporting 
with analysis and recommendation. I won first place for column writing from the Arizona 
Press Club in 2006 and second place in the “Best of The West” contest. 

The Southwest Sage 
Flagstaff, Arizona 
Founder, Owner, Editor and Publisher of a free weekly newspaper distributed in Northern 
Arizona 
Tenure: August 1,1992 - February 28,1993 
Duties: 1 handled all aspects of producing the paper including editing, reporting, writing, 
photography, layout, designing and building ads, distribution and business operations. 

Despite its short tenure (16 issues), the Arizona Press Club named the Sage the best 
weekly paper in Arizona, My cartoonist won first place in editorial cartooning competing 
against all newspapers in Arizona. 

East Valley Tribune 
Mesa, Arizona 
General assignment and political reporter 
Tenure: August 1,1991 -July 31,1992 
Duties: I focused on the scandal erupting around Arizona Governor J. Fife Symington 
and his troubled real estate business. I wrote a series of stories that foreshadowed much 
of the financial and political problems that would engulf Symington later in his tenure as 
governor. I was named Virg Hill Arizona Journalist of the Year. 

HalfMoon Bay Review 
Half Moon Bay, CA 
Managing Editor and staff writer 
Tenure: August 1,1990-July 31,1991 
Duties: I edited all news copy, assigned art, wrote headlines, designed pages, reported 
and wrote stories, wrote editorials and conducted several major investigations of the 
city’s relationship with a non-profit farmer’s organization that held a multi-million dollar 
arts festival each year. During my tenure the Review was named California’s second best 
weekly newspaper. 

Dayton Daily News 



I .  
Dayton, Ohio 
Business reporter/Environmental reporter 
Tenure: January 15,1989 - August 1990 
Duties: I covered banking and the automobile industry. I wrote a front-page Sunday story 
that was later credited during Senate Ethics Committee hearings for triggering the 
Keating; Five investigation. I was an environmental reporter during the latter part of my 
tenure and completed a major computer-assisted project on toxic releases from Ohio 
industries that focused on the role of coal-fired power plants contributing to acid rain. 

East Vattey Tribune 
Mesa, Arizona 
Business reporter 
Tenure: April 1,1988 -January 15,1989 
Duties: As a business reporter I wrote a wide range of stories about the collapse of the 
commercial real estate market and demise of the Arizona thrift industry, including stories 
documenting major federal law suits filed against thrift executives. 

The Phoenix Gazette 
Phoenix, Arizona 
Business reporter 
Tenure: June 1984-April 1988 
Duties: I primarily covered agriculture and water issues in Arizona. I focused on the 
widespread abuse of federal subsidy payments to corporate farmers, the degradation of 
millions of acres of grazing land by livestock interests and the complexities of Arizona’s 
water delivery system that is heavily subsidized by federal projects including the Central 
Arizona Project and hydroelectric power plants on the Colorado River. I also reported on 
the state’s high-tech industry and military bases. 

The Washington Post 
Washington, DC 
Intermittently from September 1978 - March 1984. 
Duties: Sports desk: I worked nights and weekends on the sports desk as a copy aide. I 
also covered high school, college and amateur sports. 

Financial Desk: Regular contributor to Washington Monday, the Post’s business news 
tabloid where I wrote on a range of topics from United Nuclear Corporation’s nuclear 
accident in New Mexico to the business interests of members of the 1972 Washington 
Redskins Super Bowl Championship team. 

The State Press 
Arizona State University 
August 1977-December 1977 
Sports Editor 
January 1977-May 1977 
Staff writer 



Education 

B.S. Journalism, Arizona State University, Tempe, AZ, 1978 
B.S. Economics, Arizona State University, Tempe, AZ, 198 1 

Member, Walter Cronkite School of Journalism Hall of Fame 

References 

Jeremy Voas 
(Former Editor of Phoenix New Times) 
Investigator 
Federal Public Defenders Office 
850 Adams Street 
Suite 201 
Phoenix, AZ 

Jeremyvoas(i3,gmail. - corn 
602-3 82-2700 

Jon Talton 
Former Business Editor 
Dayton Daily News 
Former Business Columnist 
Arizona Republic 
Business Columnist 
Seattle Times 
j ontalton@,,vahoo. om 
http://www.roguecolumnist.typepad.com/ro,we columnistl 

Rick Barrs 
Editor 
Phoenix New Times 
1201 E. Jefferson St. 
Phoenix, AZ 
Rick.barrs@newtimes.com 
602-271 -0400 

John Mecklin 
Assistant Editor 
Union of Concerned Scientists 
j ohn.mecklin@,sbcnlo - bal .net 

http://www.roguecolumnist.typepad.com/ro,we
mailto:Rick.barrs@newtimes.com


Gmail - Demand for the Cease and Immediate Retraction .com/maiI/?ui=2&ik=c34953b0c0&view=pt&q .. 

John Dougherty <jd.investigativemedia@gmail.com> 

Demand for the Cease and Immediate Retraction of libelous and slanderous 
statements 
3 messages \ 

John Dougherty <jd.investigativemedia@gmail.com> 
To: patsy@montezumawater com 
Cc: Doug Fitzpatrick <fitzlaw@sedona.net> 

Fri, Dec 2, 2011 at 1255 PM 

Ms. Olsen, I mailed you a copy of the attached demand letter on November 25, 2011. I sent a copy of the letter 
to your attorney, Doug Fitzpatrick, on the same date. 

Upon reviewing MRWC records today, it is clear you do not open any letters from me concerning Corporation 
Commission matters. 

Therefore, it appears you may not have opened my Nov. 25, 2011 letter containing the attached document. 

Please read the attached letter and immediately provide a response to my demands for complete retraction of 
your false statements meant to defame my character. 

Thank you, 

John Dougherty 
InvestigativeMedia.com 
602-71 0-4089 

Retractdemandll2511 cx.doc 
@ 38K 

John Dougherty <jd.investigativemedia@gmail.com> 
To: Steven Ayers <sayers@verdenews.com>, Steve Ayers <sayers@verdevalleynews.com> 

Sun, Dec 4, 2011 at 510 PM 

Steve, Patsy called the sheriff because I sent the email below to her Friday. Deputies came to my house on 
Sunday morning I wasn't there. My friend called me to alert me they had come to the house. I called the 
deputies and they came to a coffee shop in Oak Creek. I was issued a class 1 misdemeanor criminal citation for 
violating the injunction. I have a hearing at 9 a.m. Dec. 13 in Verde Valley Justice Court. I will be filing a 
defamation suit against her ASAP. 

John 
[Quoted text hidden] 

John Dougherty 
InvestigativeMedia.com 

_ _  

602-71 0-4089 

John Dougherty <jd.investigativemedia@gmail.com> Mon, Feb 13, 2012 at 9:07 PM 

1 of2  
~ 

6/23/13 8:52 PM 

http://InvestigativeMedia.com
http://InvestigativeMedia.com


Gmail - Demand for the Cease and Immediate Retraction of libelou ... https://mail google .com/mail/?ui=2&ik=c34953 bOcO&v iew=pt&q.. . 

To: Steve Suskin <steve.suskin@newtimes.com> 

FYI 

_ _ _ _ _ _ _ _ _ _  Forwarded message ---------- 
From: John Dougherty <jd.investigativernedia@gmaiI.com> 
[Quoted text hidden] 

[Quoted text hidden] 

Retractdemand112511 cx.doc 
@ 38K 
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November 25,201 1 

Mr. Douglas C. Fitzpatrick 
Law Office of Douglas C. Fitzpatrick 
49 Bell Rock Plaza 
Sedona, AZ 86351 
fitzlaw@,sedona.net 

CERTIFIED MAIL and EMAIL 

Demand for the Immediate Cease and Retraction of Slanderous and Libelous 
Statements by Patricia Olsen, president of Montezuma Rimrock Water Company, LLC 

Dear Mr. Fitzpatrick, 

On November 23,201 1, KJZZjournalist Ms. Devin Browne contacted me and stated that 
your client, Ms. Patricia Olsen, stated in an interview that the reason I was opposing Ms. 
Olsen’s company was because I had stated that I didn’t want to do business with a “stupid 
Mexican woman.” 

Ms. Olsen’s statements to Ms. Browne constitute a reckless disregard for the truth and are 
a false and malicious attempt to defame my character and damage my livelihood as a 
journalist by asserting that my opposition to Ms. Olsen’s company is rooted in sexism 
and racism. 

I have never made such a statement to Ms. Olsen, or to anyone else. Ms. Olsen knows I 
have never made such a statement to her. Ms. Olsen has no credible witness to support 
her false and malicious claim that I ever made such a statement to anyone. 

This is not the first time Ms. Olsen has resorted to defamation to deflect attention from 
her gross mismanagement of Montezuma Rimrock Water Company, LLC. 

On or about April 18,20 1 1, Ms. Olsen told Camp Verde Bugle reporter Mr. Steve Ayers 
that I had called her a “stupid Mexican woman.” 

On or about July 18, 20 1 1, Mr. Ayers testified during a hearing in Verde Valley Justice 
Court (CV201103222) that Ms. Olsen told him that I had called her a “stupid Mexican 
woman”. 

Ms. Olsen’s statement to two reporters on separate occasions that I stated she was a 
“stupid Mexican woman77 are slanderous acts of defamation. 

On April 18, 20 1 1, Ms. Olsen sent an email to Arizona Corporation Commission 
employees Brian Bozzo and Marlin Scott (attached), stating that I had “previously called 
(her) a ‘stupid mexican (sic) woman.”’ 

mailto:fitzlaw@,sedona.net
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Ms. Olsen’s written statement that I called her a “stupid mexican woman” is a false and 
libelous act of defamation. 

In the same email, Ms. Olsen also stated: 

“Mr. Dougherty and his partner have gone too far. Somebody could have 
been killed today. While Dougherty s partner Mr. Buddeke was being 
arrested, Mr. Dougherty ran away. ’’ 

Ms. Olsen knows I was not present during Mr. Buddeke’s arrest, nor was I present on or 
near his property during the events leading up to the arrest. Ms. Olsen has no credible 
witness to state that I was present during the events leading up to the arrest. Ms. Olsen 
knows that I never “ran away” while Mr. Buddeke was being arrested. 

Ms. Olsen’s inflammatory statement falsely portrays an impression that I was engaged in 
a conspiracy with Mr. Buddeke in an event in which she claims “somebody could have 
been killed.” 

Ms. Olsen’s statements that I was associated in any way with the events leading up to and 
during the arrest of Mr. Buddeke during an alleged life-threatening event are libelous acts 
of defamation. 

My reputation as an award winning journalist who has been published in The Washington 
Post, the New York Times and many other national, regional and state publications is 
seriously damaged by Ms. Olsen’s reckless disregard of the truth and repeated malicious 
attacks on my character meant to defame by reputation. 

Ms. Olsen’s false and defamatory statements must cease and her previous 
defamatory statements must be immediately retracted. 

I hereby demand that Ms. Olsen immediately provide a written statement to Mr. Steve 
Ayers and Ms. Devin Browne that unequivocally retracts her slanderous statements that I 
have ever called her a “stupid Mexican woman.” 

Further, I hereby demand that copies of Ms. Olsen’s written retraction to the reporters be 
simultaneously provided to me. 

Further, I hereby demand that Ms. Olsen immediately provide a written statement to Mr. 
Earnest Johnson, Executive Director of the Arizona Corporation Commission, stating that 
she unequivocally retracts her libelous April 18, 201 1 email that falsely accused me of 
calling her a “stupid mexican woman”. 
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Further, I demand that in the same statement to Mr. Johnson that Ms. Olsen 
unequivocally retract her libelous written statement that I was present during the arrest of 
Mr. Buddeke and that I “ran away” when he was arrested. 

Further, I demand that in the same statement to Mr. Johnson that Ms. Olsen 
unequivocally state that I was not involved in any way with the events involving the 
confrontation with Mr. Buddeke in which she claims “somebody could have been killed.” 

Further, I hereby demand that a copy of the written statement to Mr. Johnson be 
simultaneously provided to me. 

Time is of the essence as the events involving Ms. Olsen’s company are attracting 
widespread media attention. 

Unless I receive an immediate response from you stating that all my demands to mitigate 
Ms. Olsen’s defamatory acts will be immediately and fully met, I will pursue all legal 
recourse available to me including filing a libel suit and seeking an injunction against 
harassment. 

Please contact me immediately to confirm receipt of this letter. 

Sincerely, 

John E. Dougherty 
PO Box 501 
Rimrock, AZ 86335 

cc :  

Steve Suskin, Esq. 
1201 E. Jefferson St. 
Suite 100 
Phoenix, AZ 85034 

Ms. Patricia Olsen 
Montezuma Rimrock Water Company 
PO Box 10 
Rimrock, AZ 86335 

Mr. Ernest Johnson 
Executive Director 
Arizona Corporation Commission 
1200 W. Washington Street 
Phoenix, AZ 85007 



Mr. Steve Ayers 
Reporter 
Camp Verde Bugle 
PO Box 1979 
Camp Verde, AZ 86322 

Ms. Devin Browne 
Reporter 
KJZZ 
2323 W. 14th Street 
Tempe, Arizona 85281 
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I ~- NotedNarratives 
NARRATIVE 

OfTense: First Dcgee Burglary 

Gang Related: No 
I:elony nr Misdcmcmor: Felony 
st;ltus: 15 

AKS Code: l.~-150XA 

,\aacllllTLnts: 
\;ictini Rights 

Syiopsis: 

Sarmlivc: 

A t  1750 Iiottrs on O6.R1/2012 a i d  wliile working with Adam sqitad iis a itiiilbriii pnrrol unit .  I \viis dispatched io 2 176 S 'ronib;iugli 
\\:;I? fix ;I passihle burglar).. 

llpon niy arrival I contacted resident Patricia Olsen, whom I idcntilicd using hcr /\rimnit rlrivcrs I .iccnsc. Olscn statcd ilia! whcii 
slic had rctitrncd homc that aHerniion lionr grocery shopping Ihe front door to her rcsideiicc had bccn ajar. 

\\'hen I asked i f  Olscn was sure that the door had bccn sccurcd bcforc she len. Olsen s13led thar Iicr son had been the I;at to leave 
:ind lie told licr th;it Ihe door liad been locked. 

I asked Olscii ifanythiiig had been t'lkcn froin thc residence and she stated thnl tiatliing appeared to be missing. Olscn did inlbriii nic 
that she liad had a similar prohleni at another residcncc in Yavnpiii C'ounly whcrc pcopls lint1 hccn cntcnng her hornc to oblain 
biisincss records froiti licr bomc oflice. 

Olscii took ii cursor). look around her officr but was iirinblc lo ascertain iranytliing was niissing. According IO Olscn. llie two incn 
whoiii shc had bccn linving problciiis with wcrc Joliii [ h d y  ;ind Ivo Ihiddckc. Olscn had no prmf tlicit these men had becn into her 
llolllc. 

1 ;iskcti il'olsen had any Iioiisckccping st;ilTor otlicr parties that could liavc hccn in tlic hoiise. Olscii stated 1hiit no oiic clsc Iiiid 

iicccss to [tic rcsitlcncv. 

.\s 1 W ~ I S  Icavitig. Olscn itiTornictl i i ie that shc lint1 jus1 gotic to her son's rooti1 \vlicrc slic kcpt Iter I 11' back iqi  drive and tlic drivc \V:IS 

niis.iing. Olscti statctl 11i;tI slic liatl stored tlic dnvc in  the vcry hack ol'hcr soti 's  cltwct niitl in otic or his shoes. Olseri inhrmcd nit 
ihni unlcss pcoplc kncw \\.hilt they wcrc looking Tor, they never would have ioittd thc Jrivc. According io uiscn. iio one ever knew 
tirat the drivc was thcrc. 

Olscti cstiin;itctl ihc vnluc. ofthc drivc lo he approxiinatsly S75. I was irnnble t o  ohtain any pliysicul evidence lioln tlic rcsitleilcc tluc 



Notes/Narra tives 
io Olsrn's cotitatiiinatiiig any possible sccncs prior IO tiiy nrrival. 

I'lris case will bc forwvzirded to dctcrtivcs. 

Officcr: CroswhiteTTurlcy 
Badge#: 43S94/62032 
Supcrvisor: Sergeant Shniitz 



SuppIement Notes 
0 ITensc: 13 urgkiry 
i\ssigncd SI~IIIS: 15 
Dispositioii: 70 

I WBP ;issignid this case fbr follow-up. I reviewed the repvrt which slntcd I'atricia (Nscii hiid rciimicd Iionic niid thc frotit door to tier 
rcsidcncc \viis opcii. I'otricin chcckcd around tlic residence iiicludiiig licr oilicc i d  was unnhlc to tell il'nnytliing was missiiig. 
Pirtricio ihni  stated llicrc IWS an external hard drive missirig. 'I'he h i d  drive was hidden in ii slim in the back of her son's ~IOSCI. 
Patricia smteii nobody ever knew the drive was liiddcn ii i  the clusc~. 

P&ija stated slic had been having problems widi n John I h r d y  and Ivo Ruddeke. 'I'hcrc is no addihnal infomiation lisictl in Ihc 
report for ~liose two sihjects. 

I chec.ked I-l,eads nnd \vas iinablc to find any additional infomialion. 

I latcr checked I-Lcads ngain and saw Patricia had lilcd 21 second report involviiip ;I viulolinii of' an Injunc~ion. Officer Ryan \Viis ;iblc 
to coiitncl liini and asked hini aboiil thc possihlc violalion. 

I ciillcd l'iilriciit on 07!14;3 and lcli a mcssnge asking her IO contact nic. 

[kired on (lie infor~niition that nothing else is missing froin thc rcsidcncc and nobody knew lire hard drive wiis hitldcn. iind the lack o i  
fiirtlrcr suspects. 'I his case will bc closcd early case closure. 

- -- 
'Cnse Nuinber:P12-I 1003 



~ ~~ 

Supplement Notes J 
Natliiag Furher. 

Dutcctivc M. Rodriclirez 
Badgee#: GO4 
Stipcrvisnr: Sg. Coons 



From: 
Sent 
To: 
cc: 
Subject 

Judy Navarrete [inavarrete@azw&.govl 
Friday, January 29,2010 4:29 PM 
Michael A. Fulton; Linda C. Taunt 
Kwame A. Agyare 
R E  citizen complaint R E  Montezuma Rimrock Water Company 

Since 1 wrote this I might as well send it. 

I spoke with Yavapai County and I am concerned that no "Use Permit" has been issued. Yavapai 
County said the earliest that a use permit would be approved is March 15, 2010. The County wants 
the water company to mitigate some of the public complaints, such as the lack of screening, 
before they approve the Use Permit. 

My concern is singing the loan documents that the company signed this morning, can the company 
go ahead with construction without a Use Permit for well # 4 .  

In order to complete the system upgrades, the Company proposes to install the following: 
* Arsenic treatment system at 160 GPM 
* Grading and concrete slab at Well #1 
* Plumbing modifications C electrical upgrade 
* , Water line interconnection with Well 111 & Well 114 
* New pump house 
* Radio telemetry 

----- Original Message----- 
From: Michael A. Fulton [mailto:~lton.~ichael@azdeq.govl 
Sent: Friday, January 29, 2010 3:56 PM 
To: Judy Navarrete; Linda C. Taunt 
Cc: Kwame A. Agyare 
Subject: RE: citizen complaint RE: Montezuma Rimrock Water Company 

Here's my extraction of the single paragraph of the ACC complaint relating to ADEQ: 

"The water company provided water from Well # 4  to a private company that was doing road 
improvements in the area on or about September 11, 2009. 
This occurred before the company received an Arizona Department of Environmental Quality permit 
known as "Approval to Construct" Well # 4  and an ADEQ permit known as "Approval of Construction" 
for Well 84."  

Guess we need to look into the timeline of our involvement. 

So with everything lately being urgent, what is a,true assessment of timeframe on your end Judy? 

Mike 

----- Original Message----- 
From: Judy Navarrete [mailto:jnavarrete@azwifa.gov] 
Sent: Friday, January 29, 2010 1:45 PM 
To: Michael A. Fulton; Linda C. Taunt 
Subject: EW: citizen complaint RE: Montezuma Rimrock Water Company 
Importance: High 

Mike and Linda 

I need to meet with you concerning Rim Rock, Mr. Dougherty has sent me the complaint that was 
sent to ACC concerning Rim Rock. 

The loan was to close today, I have not signed the loan documents, I want to talk to you and ACC 
first. Judy 

----- Original Message----- 
From: John Dougherty [mailto:jd.investigatj.vemedia@.pail.com] 
Sent: Friday, January 29, 2010 1:24 PM 

1 
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TQ: 3udy Navarrete 
Sub;ect: Ebd: citizen complaint RE: Montezwna Rimrock Water Company 

fyi 

, 

---------- Forwarded message ---------- 
From: John DouqheEty <jd.investigativameda@gmail.co~ 
Date: Friday, January 22, 2010 
Subject: citizen complaint RE: Montezuma Rimrock Water Company 
To: mailmaster@azcc.gov 

Greetings : 

Please see the attached complaint and supporting documentation concerning ACC Notice of Decision 
#71317 and evidence of underpayment of property taxes. 
Please send a response to me as soon as possible acknowledging receipt of this complaint. 

Thanks, 

John Dougherty 
InvestigativeMedia . com 
602-710-9433 

-- 
John Dougherty 
InvestigativeMedia.com 
602-710-9433 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
NOTICE: This e-mail (and any attachments) may contain PRIVILEGED OR CONFIDENTIAL information and 
is intended only for the use of the specific individual(s) to whom it is addressed. It MY 
contain information that is privileged and confidential under state and federal law. This 
information may be used or disclosed only in accordance with law, and you may be subject to 
penalties under law for  improper use or further disclosure of the information in this e-mail and 
its attachments.’ If you have received this e-mail in error, please immediately notify the person 
named above by reply e-mail, and then delete the original e-mail. Thank you. 
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Patricia Olsen 
Monteruma Rimrock Water Company, LLC 
4615 E Goldmine Rd 
Rimrock, AZ 86335 

JUN I S  2011 

RE: $165,000 term loan request 

Dear Ms. Olsen, 

In reviewing your company's financials there does not appear to be sufficient cash flow to debt service 
your loan request. 

Typically, we like to see a debt service ratio of 1.25%. 

As an example: 

Loan amount of $165,000 
Amortized over 10 years 
interest rate of 7.5% 
Estimated annual loan payments would be around $23,503. 

The income reported on your 2010 tax returns shows a net loss for the year and so there is no reported 
income to support this loan request. In order to meet the minimum cash flow requirements based on 
this example and your current negative cash flow you would need to increase your revenues by $37,536 
to su pport this request . 

Ptease contact me at your convenience to  discuss. 

Sin rely,' 

Lori Marie Barlow 
Vice President 
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IN THE MATTER OF THE APPLICATION OF 
MONTEZUMA RIMROCK WATER 
COMPANY, LLC FOR APPROVAL OF A 
RATE INCREASE. 

MONTEZUMA RIMROCK WATER 
COMPANY, LLC FOR APPROVAL OF A 
FINANCING APPLICATION. 

IN THE MATTER OF THE APPLICATION OF 

, 5 

DOCKET NO. W-04254A-08-0361 

DOCKET NO. W-04254A-08-0362 

PROCEDURAL ORDER 
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21 

22 

23 

24 

25 

26 

Deadline 
December 3 1 , 2009 

April 30,2010 
May31,2012 

60 days after executing 
documents finalizing the 
WIFA Loan 

I 27 

1 28 
I 

Compliance Filing 
Arizona Department of Environmental Quality 
(“ADEQ’) Certificate of Approval of Construction 
(“AOC”) for Well #4 
ADEQ AOC for arsenic treatment project 
Rate application using test year ending December 
31,201 1 
Arsenic remediation surcharge application 
requesting approval of surcharge to provide funds 
to meet principal and interest obligations on WlFA 
loan 

60 days after executing 
documents finalizing the 
WIFA Loan 

BY THE COMMISSION: 

Copies of each executed loan document or 
agreement setting forth the terms of the financing 
obtained 

On October 30, 2009, the Commission issued Decision No. 7 13 17, establishing permanent 

rates for Montezuma Rimrock Water Company, LLC (“Montezuma Rimrock”) and authorizing 

Montezuma Rimrock to incur long-term debt in the form of a Water Infrastructure Finance Authority 

of Arizona (“WFA”) loan in an amount up to $165,000, for the purpose of completing an arsenic 

treatment project as described in the Decision. Inter alia, Montezuma Rimrock was also ordered to 

make the following filings with the Commission by the following dates: 

On November 24, 2009, a copy of an ADEQ Certificate of Approval to Construct (“ATC”) 

was filed for Well #4, on which ADEQ indicated that Well #4’s water exceeds the maximum 

j:\SHARPRMG\ARS 40-252\08036 1 etalpo4.doc 1 
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contaminant level (“MCL”) for arsenic and that an AOC for the Well will not be issued until 

acceptable water quality data has been submitted. 

On December 11, 2009, Montezuma Rimrock filed a letter requesting that the filing deadline 

for the AOC for the Well be extended to June 30, 2010, because Montezuma Rimrock would not be 

able to obtain an AOC until after completing installation of the arsenic treatment system. 

On February 3, 2010, the Commission’s Utilities Division (“Staff”) filed a Memorandum 

stating that Staff agreed that M o n t e m a  Rimrock would be unable to obtain an AOC for the Well 

without an AOC for the arsenic treatment system and, further, that Staff did not object to the 

requested extension to June 30,2010, to file the AOC for the Well. 

On February 1 1, 2010, a Recommended Order that would have granted the requested 

sxtension was issued by the Hearing Division, for consideration at the Open Meeting of March 2 and 

3,2010. 

On February 19,2010, John E. Dougherty 111, of Rimrock, Arizona, filed extensive objections 

to the Recommended Order. 

On February 26, 2010, Staff issued a letter to Montezuma Rimrock expressing concern about 

Montezuma Rimrock’s lack of compliance with the MCL for arsenic and requesting that Montezuma 

Rimrock submit to Staff, within 60 days, a detailed plan addressing and remediating the arsenic issue, 

sxplaining why Montezuma Rimrock declined to sign an ADEQ Consent Order related to the arsenic 

issue, and describing what actions Montezuma Rimrock had taken to date to comply with the Consent 

Order. The letter stated that if no plan were submitted within 60 days, the issue would be referred to 

the Commission’s Legal Division for possible enforcement action. 

At the Open Meeting of March 2 and 3, 2010, the Commission allowed public comment 

regarding the Recommended Order, discussed the Recommended Order, and disapproved the 

Recommended Order. 

On April 5, 2010, Montezuma Rimrock filed a letter in response to Staffs letter, including a 

description of steps already taken and being taken by Montezuma Rimrock to come into compliance 

with ADEQ. Montezuma Rimrock included a copy of an ADEQ Compliance Order issued on 

February 25, 2010, for which Montezuma Rimrock stated it had requested a hearing and an informal 

2 
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settlement conference with ADEQ. 

On April 13, 2010, Mr. Dougherty filed a copy of a Yavapai County Superior Court 

Complaint, filed on April 7,2010, in Dougherty v. Yavapai County Board of Supervisors, Docket No. 

P1300CV201000585 (“Lawsuit”). The Complaint requested reversal of the Yavapai County Board 

of Supervisors’ (“Board’s”) March 15, 2010, approval of a Use Permit and Screening Variance to 

allow Montezuma Rimrock to operate Well ##4 on residential parcel 405-25-5 17. 

On October 1, 201 0, a White Paper regarding wells and water use near Montezuma Well 

National Monument was filed. 

On October 7, 2010, public comments were filed by a former board member of Montezuma 

Estates Property Owners Association (“MEPOA”). A petition with the signatures of 102 “property 

3wners and/or residents within Montezuma Estates,” expressing support for Montezuma Rimrock, 

was also filed. 

On January 24, 2011, Montezuma Rimrock’filed a request, pursuant to A.R.S. 0 40-252, to 

lave the Commission amend Decision No. 7 13 17 to allow Montezuma Rimrock to seek funding from 

5 private financial institution, with terms and prevailing interest rates of the frnancial institution. 

Montezuma Rimrock asserted that such an amendment would allow Montezuma Rimrock to meet an 

4DEQ Consent Order requirement to have its arsenic treatment facility completed by June 201 1. 

‘Montezuma Rimrock asserted that the Environmental Impact Statement required by WIFA for its 

loan would take one to two years to complete with an estimated cost in excess of $100,000. 

On February 10, 201 1, Staff issued a Status Report on Montezuma Rimrock, providing 

information regarding Montezuma Rimrock’s status with ADEQ and WIFA, stating that Montezuma 

Rimrock was seriously attempting to fulfill its arsenic treatment mandate to comply with ADEQ and 

the Commission and that Staff was not recommending any action’ at that time. Staff noted that 

Montezuma Rimrock’s A.R.S. fj 40-252 request was pending possible Commission action. 

On March 14, 201 1, Mr. Dougherty filed extensive comments in opposition to Montezuma 

Rimrock’s A.R.S. $ 40-252 request. Mr. Dougherty asserted that the Commission should set an 

Due to the context, this is understood to mean that Staff was not recommending any adverse action at that time. 
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Order to Show Cause hearing to consider revoking Montezuma Rimrock’s Certificate of 

Convenience and Necessity (“CC&N”). 

On April 7, 201 1, Mr. Dougherty filed a letter formally requesting to be included on the 

service list for “all documents and notifications of hearings or any other proceedings involving the 

Montezuma Rimrock Water Company.” Mr. Dougherty included several attachments to his letter, 

including documents from the U.S. Environmental Protection Agency (“EPA”); AZTEC Engineering, 

Arizona LLC; the U.S. Department of the Interior National Park Service; and the Arizona Game and 

Fish Department. 

From April 22 through 26, 2011, five comments were filed by Montezuma Rimrock 

customers expressing support for funding of the arsenic treatment plant.2 

On April 27, 2011, e-mail correspondence between Mr. Dougherty and Commission 

personnel were filed. In the e-mails to Commission personnel, Mr. Dougherty asserted that action 

should be taken against Montezuma Rimrock to stop construction of a pipeline to link Well #4 to the 

location for the arsenic treatment plant. 

On April 27,201 1, at the Commission’s Staff Open Meeting, the Commission voted to reopen 

Decision No. 71317 pursuant to A.R.S. tj 40-252 to determine whether to modify the decision 

concerning financing approval and related provisions. The Commission directed the Hearing 

Division to schedule a procedural conference to discuss the process for the A.R.S. § 40-252 

proceeding. Montezuma Rimrock attended the Staff Open Meeting via teleconference, and Mr. 

Dougherty attended in person. 

On April 28, 2011, a Procedural Order was issued scheduling a proceduraI conference for 

May 16,201 1, at the Commission’s offices in Phoenix, Arizona. 

On May 10, 201 1, Montezuma Rimrock filed a letter with numerous attachments, including a 

Declaration of Patricia Olsen, owner of Montezuma Rimrock, apparently made for purposes of the 

Lawsuit, in which it appears Montezuma Rimrock is now named as a party defendant. 

On May 1 1, 201 1 , another customer comment was filed in support of the arsenic treatment 

’ 
201 1. 

The comments appear to have been received by the Commission’s Consumer Services Section on April 21 and 22, 
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project. 

On May 16, 201 1 ,  a procedural conference was held at the Commission’s offices in Phoenix, 

Arizona. Montezuma Rimrock appeared through Ms. Olsen, and Staff appeared through counsel. 

Ms. Olsen stated that Montezuma Rimrock had an attorney to represent it, but that the attorney was 

unable to attend. Jodi Jerich, Director of the Residential Utility Consumer Office (“RUCO”) 

attended, but stated that RUCO currently was just monitoring the case. Ms. Olsen indicated that 

Montezuma Rimrock had applied for financing from a single financial institution, but did not know 

when a decision on the application would be forthcoming. Staff indicated that it did not yet have the 

information necessary to produce a Staff Report because Montezuma Rimrock did not yet have a firm 

proposal for financing through a financial institution. Staff suggested that Montezuma Rimrock be 

required to make a filing in three weeks to provide the information for Staff to analyze for the Staff 

Report, which would be issued four weeks later. Staff indicated that customer notice at that point 

would not be valuable because it was not yet apparent what the financing information would be. It 

was determined that a Procedural Order would be issued to establish the filing deadlines for 

Montezuma Rimrock and Staff. 

On May 16, 201 1, a Procedural Order was issued requiring Montezuma Rimrock to file, by 

June 16, 201 1, an update regarding its financing application With the financial institution referenced 

during the procedural conference, which update was to identify the financial institution; completely 

describe the terms of the financing requested; provide the status of the application; and if the 

application had been disapproved, describe the alternate arrangements Montezuma Rimrock was 

exploring to finance the arsenic treatment facilities for its system or any other actions Montezuma 

Rimrock intended to explore or to take to remedy its arsenic MCL exceedance. The Procedural Order 

also required Staff to file, by July 18, 20 1 1, a Memorandum analyzing the information provided by 

Montezuma Rimrock and making recommendations as to notice and whether a hearing should be 

held. The Procedural Order required the Memorandum to be a full Staff Report if the financing 

application had been approved by a financial institution. The Procedural Order further required 

Montezuma Rimrock’s counsel to file an appearance and established a deadline and requirements for 

Motions to Intervene and responses thereto. 
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On June 9,201 1, Mr. Dougherty filed a letter requesting intervention. 

On June 14, 201 1, Mr. Dougherty amended the June 9, 201 1 , filing to request that a public 

hearing be held in this matter. Mr. Dougherty did not specify for what purpose a hearing should be 

ield. 

On June 15, 20 1 1 , a public comment was filed by Karlene Voepel, a resident of Montezuma 

Zstates and Montezuma Rimrock customer, regarding events allegedly occurring at a MEPOA 

neeting in January 201 0 and for several weeks thereafter. 

On June 15,201 1, Montezuma Rimrock filed a June 10,20 1 1, letter to Montezuma Rimrock 

kom Sunwest Bank stating that Sunwest Bank had determined that Montezuma Rimrock does not 

ippear to have sufficient cash flow to service the debt for its requested $165,000 loan. Montezuma 

timrock’s filing did not include any other information. 

On June 29, 2011, because Montezuma Rimrock’s filing had not provided all of the 

nformation required by the prior Procedural Order, it appeared that Staff would not have sufficient 

nformation to make a meaningful filing, and it was unclear for what purpose Mi-. Dougherty had 

equested a hearing, a Procedural Order was issued suspending the requirement for Staff to make a 

iling by July 18, 201 1, and scheduling a procedural conference to be held on July 22, 201 1. The 

’rocedural Order also granted intervention to Mr. Dougherty. 

On July 20, 201 1, Mr. Dougherty filed a Motion Seeking Order Directing Commission Staff 

o Prepare an Order to Show Cause Hearing to Revoke Montezuma Rimrock Water Company LLC’s 

:ertificate of Convenience and Necessity (“Motion”), which included copies of several records from 

(avapai County; excerpts from Montezuma Rimrock’s 2008, 2009, and 2010 Annual Reports filed 

vith Staff; a map showing Lot 500 of Lake Montezuma Estates Unit 2 and the immediately 

,mounding lots; an excerpt from the Yavapai County Water Well Code; an April 5, 201 1, letter from 

(avapai County Development Services to Montezuma Rimrock; excerpts from a transcript of an 

ipril2 1, 201 1, oral argument in the Lawsuit; and Plaintiffs’ Notice of Filing Supplemental Evidence, 

iled April 21,201 1, in the Lawsuit. 

On July 21,201 1, counsel for Montezuma Rimrock filed a Notice of Appearance. 

On July 22,201 1, a procedural conference was held as scheduled at the Commission’s offices 
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in Phoenix, Arizona. Montezuma Rimrock and Staff appeared through counsel, and Mr. Dougherty 

appeared on his own behalf.3 Montezuma Rimrock explained that of the five financial institutions to 

which it has applied for a loan, only Sunwest Bank has not denied a loan outright. Montezuma 

Rimrock hopes to obtain a Small Business Administration (“SBA”) loan from Sunwest Bank and 

requested additional time to be able to do so. Montezuma Rimrock also indicated that it would like to 

file an application for an emergency rate increase to enhance the likelihood of its receiving the SBA 

Loan4 Mr. Dougherty explained that he believes a hearing is necessary in this proceeding because he 

believes that Montezuma Rimrock’s actual financial condition is not known and that Montezuma 

Rimrock may not need to obtain a loan for the entire $165,000 as it has asserted. Mr. Dougherty also 

Explained why he believes that an Order to Show Cause should be initiated against Montezuma 

Rimrock immediately.5 Staff explained that it does not currently intend to initiate an Order to Show 

Cause and expressed a willingness to give Montezuma Rimrock additional time to explore the SBA 

loan, pointing out that ADEQ has extended Montezuma Rimrock’s deadline to come into compliance 

with the arsenic MCL. Staff also agreed to docket a letter sent to Montezuma Rimrock directing it to 

:ease collecting an unauthorized arsenic surcharge.6 It was determined that Montezuma Rimrock 

would be provided another 60 days to make a filing providing its plans to finance the arsenic 

treatment facilities. 

Also on July 22, 201 1 , Commissioner Paul Newman filed a Memorandum stating that the 

’ Initially, M i .  Dougherty was detained by the security guard at the entrance of the Commission building because the 
security guard had been provided a copy of an Amended Injunction Against Harassment (%junction”) issued by the 
Verde Valley Justice Court in Cottonwood on July 18, 201 1, which generally prohibits Mr. Dougherty from having 
contact with Ms. Olsen. Mr. Dougherty was then permitted to proceed to Room 100 at the Commission’s offices, where 
he was provided the capability electronically to see, hear, and participate in the proceedings in Hearing Room No. 1 while 
the Administrative Law Judge elicited fiom Montezuma Rimrock and Staff their belief that Mr. Dougherty’s presence and 
participation in Hearing Room No. 1 would not violate the Injunction (because the proceeding was a “public meeting” 
under the Injunction) and, further, that Mr. Dougherty’s cross-examination of Ms. Olsen during an evidentiary hearing 
would not violate the Injunction (because a Commission hearing would also be a “public meeting” under the Injunction). 
ARer Montezuma Rimrock and Staff made these assertions, Mr. Dougherty came to Hearing Room No. 1 to participate in 
the procedural conference in person. A copy of the Injunction, redacted to eliminate residential addresses and birthdates, 
has been docketed by the Hearing Division. 

Montezuma Rimrock was informed that an application for an emergency rate increase would need to be filed in a 
new docket. 

Mr. Dougherty was informed that A.R.S. 4 40-246 allows any person to file a formal complaint against a public 
service corporation. Mr. Dougherty was also informed that any formal complaint would need to be filed in a new docket. ’ Montema  Rimrock asserted that the surcharge had been collected due to a misunderstanding between it and Staff 
and further asserted that all of the surcharge revenue collected had been refunded. 
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Montezuma area is a holy ground to both the Hopi and Navajo people and urging that an evidentiary 

hearing be ordered in this case given the sensitivities. 

It is now reasonable and appropriate to issue a Procedural Order memorializing the deadline 

for Montezuma Rimrock to make its filing describing how it will finance the arsenic treatment 

facilities for its system or, alternatively, how and when it will remedy its system’s arsenic MCL 

exceedance. Further, it is reasonable and appropriate to memorialize Staff‘s obligation to file a copy 

of the letter regarding the unauthorized arsenic surcharge and to require Staff, in addition, to make a 

tiling shortly after Montezuma Rimrock’s filing providing Staffs determination whether Montezuma 

Rimrock has provided sufficient information for Staff to make a substantive recommendation 

:oncerning whether Decision No. 713 17 should be modified under A.R.S. 5 40-252 as to financing 

approval and related provisions and, further, proposing a procedural schedule for the remainder of 

h i s  matter. It is also reasonable and appropriate to require Montezuma Rimrock and Mr. Dougherty 

to file responses to Staff’s filing and to propose procedural schedules. 

IT IS THEREFORE ORDERED that Staff shall, by August 15,2011, file a copy of the letter 

sent to Montezuma Rimrock regarding the collection of the unauthorized arsenic surcharge. 

IT IS FURTHER ORDERED that Montezuma Rimrock shall, by September 22,2011, file 

a document explaining in detail how the arsenic treatment facilities necessary to bring its system’s 

water into compliance with the MCL for arsenic will be financed and providing copies of all 

documents necessary to obtain a full understanding of any financing to be obtained from any entity. 

If Montezuma Rimrock is not to obtain financing from a financial institution or another entity, 

Montezuma Rimrock shall explain in detail how and when Montezuma Rimrock will remedy its 

system’s arsenic MCL exceedance. 

IT IS FURTHER ORDERED that Staff shall, by September 30, 2011, make a filing 

indicating whether Montezwa Rimrock has provided sufficient information for Staff to make a 

substantive recommendation in this case regarding whether the Commission should modi@ Decision 

No. 71 3 17 concerning financing approval and related provisions and, further, proposing a 

procedural schedule for the remainder of this matter. 

IT IS FURTHER ORDERlED that Montezuma Rimrock and Mr. Dougherty each shall, by 
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October 7,2011, make a filing responding to Staffs filing and proposing a procedural schedule 

for the remainder of this matter. 

IT IS FURTHER ORDERED that all parties must comply with Arizona Supreme Court Rules 

31 and 38 and A.R.S. 9 40-243 with respect to the practice of law and admission pro hac vice. 

IT IS FURTHER ORDERED that the Ex Parte Rule (A.A.C. R14-3-113 - Unauthorized 

Communications) applies to this proceeding and shall remain in effect until the Commission's 

Decision in this matter is final and non-appealable. 

IT IS FURTHER ORDERED that any motion filed in this matter that is not ruled upon by the 

2ommission within 20 calendar days of the filing date of the motion shall be deemed denied. 

IT IS FURTHER ORDERED that any response to a motion other than a Motion to Intervene 

;hall be filed within five calendar days after the filing date of the motion. 

IT IS FURTHER ORDERED that withdrawal of representation must be made in compliance 

Nith A.A.C. R14-3-104(E) and Rule 1.16 of the Rules of Professional Conduct (under Arizona 

supreme Court Rule 42). Representation before the Commission includes appearing at all hearings, 

irocedural conferences, and Open Meetings at which the matter is scheduled for discussion, unless 

;ounsel has previously been granted permission to withdraw by the Administrative Law Judge or the 

Zommission. 

IT IS FURTHER ORDERED that the Administrative Law Judge may rescind, alter, amend, 

)r waive any portion of this Procedural Order either by subsequent Procedural Order or by ruling at 

iearing. 

ADMINISTRATIVE LAW JUDGE 
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Zopies of the foregoing maileddelivered 
:his ,.36q day of July, 201 1 ,  to: 

Douglas C. Fitzpatrick 
LAW OFFICE OF DOUGLAS C. FITZPATRICK 
19 Bell Rock Plaza 
Sedona, A2 86351 
4ttorney for Montezuma Rimrock Water Company, LLC 

Patricia D. Olsen, Manager 
MONTEZUMA RIMROCK WATER COMPANY, LLC 
?.O. Box 10 
iimrock, AZ 86335 

lohn Dougherty 
?.O. Box 501 
iimrock,AZ 86335 

lanice Alward, Chief Counsel 
;egd Division 
SRIZONA CORPORATION COMMISSION 
:ZOO West Washington Street 
'hoenix, AZ 85007 

Steven M. Olea, Director 
Jtilities Division 
4RIZONA CORPORATION COMMISSION 
1200 West Washington Street 
'hoenix, AZ 85007 

Secretary@arah N. Harpring 
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[RECORDING COMMENCES] 

I THE COURT: All right. Let me call this. This is 

Verde Valley Justice Court, John E. Dougherty, the third, vs. 

Patricia Diane Olsen. This is Plaintiff's petition for an 

injunction against harassment. Case number CV201203253. 

Today's date is May 23rd, 2012. The time is 8:52 a.m. 

Mr. Dougherty, would you raise your right hand and be 

sworn? 

THE CLERK: Do you swear or affirm, upon the penalty 

of perjury, that the information set forth in your petition and 

your testimony you are about to give is the truth, the whole 

truth and nothing but the truth? 

MR. DOUGHERTY: I do. 

THE COURT: All right. 

JOHN E. DOUGHERTY, 111, 

a witness herein, having been first duly sworn was examined 

and testified as follows: 

EXAMINATION BY THE COURT: 

Q. State your name for the record, please. 

A. John Edward Dougherty, the third. 

Q -  Okay. Now, tell me what's going on? 

A. May I pre- -- 

Q. Give me a little bit of background. 

A. -- present you with the police report, Your Honor? 

(2. Sure. And go ahead and tell me why that's pertinent. 

LOTT REPORTING, INC. 928.776.1169 / 800.305.5688 
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A. Uh, last: Wednesday - I believe it was Wednesday - I 

filed an injunction -- motion for an injunction with the 

Corporation Commission concerning her well operation. As you 

know, I am an intervener and a complainant at the Commission. 

About 6 : 3 0  that evening, I rode my motorcycle up to this 

particular well site to observe construction that I believe 

was improper. While on my motorcycle, I looked at it, and I 

turned my motorcycle around, and, at that point, I saw 

Mrs. Olsen charging up the road towards me. 

(1. Walking, running? 

A. Running. 

Q .  Okay. 

A. I maintained position on my motorcycle with my helmet 

on and visor down, because I was concerned she was running at 

me. She -- she came up and stopped to my left about - I don’t 

know - arm’s length, maybe a little further, three feet, and 

yelled at me and used profanity. Stay the fuck away from me, 

you son of a bitch. 

Q. Okay. 

A. Okay. And I say nothing, and I look at her, and I, 

you know, move the bike around and ride down the hill, and I 

go back home. And I went up to the well site, because you 

specifically said I could take photographs of the well site if 

I didn’t see her around. Well, she wasn’t present. She made 

herself present. 

LOTT REPORTING, INC. 928.776.1169 / 800.305.5688 
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Q. So you left? 

A. So I immediately left, and I went home and I called 

YCSO, because this is just the latest in a whole series of 

efforts by Ms. Olsen to have me arrested for violating the 

injunction. So I call up the YCSO, and they come over, and I 

tell them the story, and then he asked me to get on the 

motorcycle and he wants to inspect the bike. I say, sure. He 

inspects the bike, and then he later tells me that Ms. Olsen 

alleged that I had struck her with the bike, with the handle 

b a r  and the saddle bag. So now I ’ m  really like going, this is 

really getting beyond -- first she charges me, she swears at 

ne in the middle of a public road, and then she alleges I hit 

ier with the bike. 

As you can see from the police report, it’s a few 

3ages. The officer conducted investigation. He looked at the 

tire tracks on the road, and he concluded -- and he inspected 

ny bike, and he interviewed me, and he concluded that I never 

struck her, because I never did. I never struck her with the 

notorcycle. It‘s unbelievable. When you read this police 

yeport, they are ask- -- her husband, other neighbors, they‘re 

3 1 1  demanding that I be arrested, and if they don’t arrest me, 

xhey’re going to call the justice department, and all this 

;tuff. 

Now, simultaneous to this, Your Honor, about a week 

igo -- maybe two -- no, three weeks ago, Yavapai County 
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Development Services revoked the use permit for one of their 

wells, a crucial well that I have been opposing for two and a 

half years. They are infuriated. First of all, two and a 

half years ago, I got a major state subsidized loan revoked 

because they lied on their application to the government, and 

the agency revoked it. Now, because they have drilled this 

well without -- in violation of the Yavapai County water code, 

the county revoked their use permit. They have no right to 

use that. And this is going through the appeal process, and 

there’s a hearing before the board of supervisors June 18th. 

And as part of their effort to use this injunction 

as a sword -- may I approach the bench and provide you another 

exhibit ? 

Q. Sure. 

A. Her attorney submitted this letter to the Board of 

Supervisors, and if you l o o k  at the footnote on the bottom of 

the page, page one, this is an appeal, requesting that 

the -- that the -- the revocation of the use permit be 

rescinded. And then you see in there, they immediately segue 

into a long dissertation -- 

(1. Yeah, but wait. You have a pending law suit now in 

SuperioE Court? 

A. I -- I’ve had that since March 2010, Your Honor. 

(1. Okay. All right. So that‘s nothing new? 

A. No. I 
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Q. Okay. 

A. But as you see down on the footnote, they start to 

bring up the injunction. This is a -- 

(2. It says: Setback requirements of the water well code 

are construed by the Court to be valid. 

A. Oh, I ’ m  sorry. Page one, footnote one, Your Honor. 

(1. Okay. Okay. All right. 

A. And on the second page of that footnote, he alleges 

that I was arrested in December. 

Q. Yeah. 

A. I was not arrested. What that stems from is that 

Y S .  Olsen had told -- made filings at the Corporation 

2ommission, alleging that I was against her because I called 

‘ler a -- 

Q. I -- I remember -- 

A. -- stupid, Mexican woman. 

Q. I remember that. 

A. Remember, I appeared before you and plead not guilty? 

Nell, the County Attorney dropped that case, and I had sent 

her an e-mail demanding she cease and desist from making 

public statements and filings that I allegedly said she was a 

stupid, Mexican woman, and that’s why I was opposed to her. 

This was denigrating me. I ’ m  a professional journalist. I 

don’t -- I can‘t have those types of things hanging around on 

me. 
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Q. Okay. 

A. So they’re using this as a -- 

Q. All right. Let’s get back -- 

A. -- sword here. 

Q. -- to the injunction here. 

A. Okay. 

Q. So -- all right. 

A. Thank you. 

Q. So what are you asking the Court? 

I A. Well, my original intent to ask the Court was to keep 

her away from me, because now she‘s approaching me, and then 

claiming I committed felonies. This is serious, in my view, 

and I think she‘s coming unhinged, Your Honor. She‘s under a 

lot of pressure, and she’s making repeatedly false statements 

to law enforcement in an attempt to have me arrested for 

nothing. 

And if I may, Your Honor, I have another police 

report, not associated with me, but where she filed a false 

statement. I could present that to you with -- 

Q. H o w  many times has she -- has this actually occurred? 

A. What -- 

Q. That you’ve had -- that there’s been contact? 

A. Well -- 

Q. Because as you know, with an injunction, I need a 

I series of events. 
~ ~ 

LOTT REPORTING, INC. 928.776.1169 / 800.305.5688 



Olsen vs. Dougherty Transcription of May 23, 2012 Hearing 8 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

2 1  

22 

23 

24 

25 

A. Right. Well, we have -- 

Q. This is actually just one. 

A. I know. 

Q. Even though -- 

A. Well, we have the event from last summer, Your Honor, 

dhere she submitted the injunction and the harassment order to 

the Corporation Commission at the desk that barred me from 

2ntering into the thing for 45 minutes, and cast me in a 

really bad light with the Commission. 

We have incidents where she -- I was in a restaurant 

in McGuireville with my son, and sat down, and then she 

iappened to be in the restaurant, you know, across the room. 

rhe owner of the restaurant, she waved him over. The owner 

:ame over and told me, there’s an injunction; you need to 

Leave. I got up and left. She called the police and tried to 

nake a big incident out of that, alleging that as I was 

_caving, I called her a bitch. I never talked to her. I 

lidn’t even look at her. 

I have done everything I can to avoid this person 

.ike the plague, because, to me, she is the plague. I do not 

$ant any contact with her. 

If she happens to see me, I have police reports here, 

showing that she calls the police. 

Q. Okay. How is this going to pan out, since you are a 

iournalist and, obviously, this is one of your stories? 
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A. I am not writing this as a story. 

Q. What are you -- 

A. My -- my goal, Your Honor -- 

Q. I know in the beginning you were worried that their 

del l  would compromise your well, because you are not a 

zustomer of the water company. 

A. The -- that’s one issue. The issue that got us 

involved with this is that when I bought my property up there, 

I bought it because of the creek and Montezuma Well national 

nonument. This well threatens both, their commercial well. 

4nd they drilled it on a parcel that doesn’t meet the water 

iode. 

So all I‘ve been doing as a citizen, not as my 

3rofession, is intervening and bringing to the attention to 

the proper authorities, whether it‘s the water -- Arizona 

dater Infrastructure Financing authority, the Corporation 

Jommission, or the Board of Supervisors, or Superior Court, 

that this well site is illegal. That’s all I ‘ m  trying to do. 

4nd they have retaliated with this unbelievable series of 

2ccusations that now [indiscernible] where they allege I 

struck her with a motorcycle. What’s next, Your Honor? 

Just a week ago, my neighbor, Ivo Buddeke, who -- 

dho has been in here, and he’s opposed to the well, and I have 

t h e  police report. She alleged that Ivo drove by her house 

ihree times, and stared at her menacingly. The only problem 
~ ~ ~~ ~~ 
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was is that Ivo was in San Francisco. He wasn’t even there. 

Q. And there are no witnesses to any of this? 

A. Yeah. There’s -- to -- 

(1. No, I mean, obviously, being in San Francisco, there‘s 

a witness, but does she have any witnesses to corroborate -- 

A. No. 

Q. -- her story? 

A. No. And I‘ve got the police report here, too. She’s 

naking stuff up out of whole cloth, because she’s desperate. 

I mean, I -- I will admit that the efforts that I have done 

ias caused her business, you know, some heartache, but she 

nade a bad business decision when she put the well in an 

improper parcel, and that’s just the way it goes. I have 

iothing personal -- I’ve never had any relationship with this 

doman whatsoever, other than in her role as the water company. 

Q. You know, we talked about, repeatedly, the fact that 

if you are -- let‘s say, [indiscernible] other people. I 

lon‘t know if it was specified here. I guess I should make 

:hat [indiscernible.] You can be in the same restaurant 

:ogether. 

A. No. She calls the police. I‘ve got the police report. 

Q. You -- you don’t -- you can be in the grocery store 

zogether. You just cannot have contact. 

A. Right. 

Q. This is a small community. It is impossible to get -- 

LOTT REPORTING, I N C .  928.776.1169 / 800.305.5688 
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and with both of you living over in Rimrock, I mean -- 

A. Right. 

Q. -- it’s even smaller. You can’t -- 

A. We’re going to run into each other. 

Q. -- get away from one another, but -- but contact is 

dhat it‘s all about. Obviously, I wouldn’t recommend sitting 

next to one another, or back to back, at a restaurant table. 

I -- I -- you know -- 

A. I -- I completely understand. 

Q. I ’d  ask for a table in the corner, but both of you can 

3e in the same room. 

A. I -- I completely understand, Your Honor, and I have 

lone everything I can to abide by the Court’s orders from last 

summer. 

Q. All right. 

A. But I am getting pounded by her left and right with 

€alse allegations in the -- at the Corporation Commission. I 

:an bring in documents to show that she made these false 

statements about me at the Commission. I can -- 

Q. We’re set for a modification on hers. 

A. Right. 

Q. How about we just consolidate this and also talk about 

:his when we have that? 

A. Well, my main -- 

Q. Because I -- it‘s -- what’s going to happen is -- 
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A. Yeah. I mean -- 

Q. -- is there's going to be a hearing -- 

A. Right. 

Q. -- afterwards, so I would -- I would prefer just to 

kind of get both sides of the story on the table. 

A. Yeah. 

Q .  And that way -- 

A. I have -- I have no problem with that, Your Honor. 

Q. All right. 

A. I -- I would like -- may I point out one thing? 

Q. Okay. We -- yeah, okay. So we got to be out of here 

3y 9 : 3 0 .  

A. Okay. 

Q. Let's see if she's ready to go. So we're going 

:o -- I'm going to basically continue this matter as soon as 

4s. Olsen is present on this other matter forthcoming. 

THE COURT: Off the record. Recess, and let's 

3et -- 

[INTERRUPTION IN THE RECORDING] 

THE COURT: And this is case number CV201203222, 

'atricia Olsen vs. John Dougherty, the third. This is 

Plaintiff petitioning for a modification on her injunction 

against harassment. Today's date is May 23, 2012. The time 

is 9:07 a.m. 

All right. Ms. Olsen, would you raise your right 
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hand and be sworn? 

THE CLERK: Do you swear or affirm -- excuse me. Do 

you swear or affirm, upon the penalty of perjury, the testimony 

you are about to give will be the truth, the whole truth and 

nothing but the truth? 

MS. OLSEN: Yes, I do. 

PATRICIA OLSEN, 

3 witness herein, having been first duly sworn was examined 

and testified as follows: 

EXAMINATION 

BY THE COURT: 

Q. Okay.  State your name, please. 

A. Patricia Olsen. 

Q. All right. You're asking this Court for a 

nodification, correct? 

A. Yes. 

Q. All right. What do you want modified and why? 

A. I would like the distance that Mr. Dougherty is to 

keep, because I called and the police officers say that near 

is not a -- a definite amount of distance that he s h o u l d  be 

from me -- keep from me. I t ' s  vague, and that I should -- 

they request a -- suggested that I come in, and ask for an 

3mendment to the injunction, that it be modified so that it 

reads 200 feet, 500 feet, whatever the -- what you -- whatever 

you designate. 
~ 
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Q. Okay. And what has brought this up? I mean, why is 

that important now? 

A. Because on -- the -- I actually have called on a 

couple of occasions, and Mr. Dougherty has -- well, for 

instance, on March 25th, I was at the El Patio restaurant. 

Mr. Dougherty walked in. He knew I was -- that I was in there, 

because I was facing the -- I was up against the window. I 

looked back, and he looked right at me. He walked in, made 

sure he turned the other direction. He went and he sat down 

13 feet away from me. I told the waiter that I had an 

injunction of harassment, and at the time, I believed he could 

not be there. 

Q. And that is wrong. Where do you get that? Where do 

you get the fact that he can’t be in the same room as you? 

A. Well, I thought that he’s not to be near me, so I 

assumed that that’s what that meant. 

Q. Well, it’s -- it’s a contact, so it‘s -- it’s about 

near you in terms of doing something for you, but that doesn’t 

preclude him from being in the same restaurant or grocery 

store or any place else. 

A. Well, thank you. I was not aware of that. 

Q. Okay. Continue. 

A. And then on -- just this last Wednesday, Mr. Dougherty 

came up to my well site. He had to pass my office in order to 

get there. I had just got [sic] my equipment in. He‘s been 
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trying to prevent me from getting, you know, my equipment 

operating, and I stopped in the -- not just in the -- 

Q .  Okay. Wait. Okay. How is he -- how has he been 

trying to stop your equipment from operating? 

A. He’s been filing objections and retraining orders with 

the Arizona Corporation Commission. 

Q. Okay. So he‘s been going through a legal process? 

A. Right. 

Q. All right. So -- and you don’t like that? 

A. He can do what he wants. That’s not the issue. The 

issue is I -- I -- I’m interpreting this as him being near me, 

near my office, but what’s the distance? I mean, is there 

like a designated distance that he should stay away from me? 

(2. Here‘s the problem with distance: We don‘t walk 

around with tape measures, and to say, you have to keep a 

distance of 50 feet or 200 feet, becomes very arbitrary, 

believe it or not, because no one can actually gauge that. It 

would be your word to the officer to say, well, he was less 

than 50 feet from me. You don‘t know. And prosecutors don’t 

like it, because there is -- there’s nothing tangible that you 

can actually say, where were you. Obviously, if he was in 

this room, you could measure the room, and you could determine 

it that way. B u t  s h o r t  of that, it becomes very, very 

problematic. 

A. Okay. 
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Q. You know, the other thing, too, is if he is at a 

location first, and then you come, you know, that doesn’t mean 

that he is in violation of that. Does that make sense? 

A. Yes. 

Q. I mean, it‘s like if you approach him, um -- 

A. I didn’t approach him, though. 

Q. -- you -- you -- you know, or approach your well site 

3r going someplace, then you can’t say, well, he was near me. 

A. Um-hmm. 

Q. Okay? 

A. Well, the officer said that even -- that I should 

still come and try to -- and the Yavapai County Attorney 

stated that I should have it amended so that it reads -- 

Q. What was the name of the Yavapai County Attorney? 

A. Jay Ireland. 

Q. Okay. All right. 

A. That I should have it amended to have a distance, a 

lesignated distance. 

Q. Okay. You know, again, we’ve been through this, and 

Lf this was Patricia Olsen, person, you know -- 

A. Um-hmm. 

Q. -- you, individual, there’s a little -- it’s a 

lifferent scenario. It’s a different fact pattern than 

’atricia Olsen, water company. So what’s going on here 

)etween the two of you is really all about business. It‘s not 
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about you personally. It's all business. So using the 

injunction basically as a sword to prevent a citizen from, you 

know, what they think is their civic responsibility or civic 

duty or -- or being the bulldog, in this case, is something 

that each and every person has a right to do. 

A. Right. 

Q. SO -- 

A. I also -- I also do have a sign that says, Arizona 

Revised Statute 13-1504.A(6), a person commits criminal 

trespass in the first degree by knowingly entering or 

remaining unlawfully in or on a critical part -- public 

service facility. 

Q. And, again, I'm not here to adjudicate anything 

criminally, so if you think that there's a criminal violation, 

then you have to take that up with YCSO, the County Attorney's 

Office, whoever your jurisdiction is. I, you know -- again, 

it's you as the water company, and that's why we have criminal 

laws, so if there is something specific that has been done, 

that you can go after that particular person in a criminal 

fashion. 

A. Urn-hmm. 

Q. Urn, you would be the victim; you would be the State. 

You can -- you as the water company would go ahead and file 

that complaint with the police department. And then it's up 

to them to take it to the county attorney, and decide from 
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there. 

A. Right. Okay. 

(2. Yeah. But it’s very difficult to say, you know, again, 

dhat we have here is not your classic injunction. And when I 

nade the modification last year, I talked about this in terms 

3f, you know, a very small window of Patricia Olsen, the 

3erson, Mr. Dougherty versus Patricia Olsen, the water company. 

Ikay. Do you remember that? And -- and it was -- 

MR. DOUGHERTY: Yes, Your Honor. 

THE COURT: And it was like taking pictures or, you 

mow, taking pictures of her to harass her for her -- as 

ipposed to taking pictures of the well, taking pictures of 

$hat’s going on. Do you understand the difference? 

MR. DOUGHERTY: Your Honor, absolutely, and as you 

iointed out just now and again last summer, that therers a 

lifference between Mrs. Olsen as the individual and Mrs. Olsen 

2s the water company. 

THE COURT: Absolutely. 

MR. DOUGHERTY: My engagement 100% has been as 

4rs. Olsen, owner and operator of Montezuma Rimrock Water 

:ompany, period. There has been no interaction whatsoever 

Ieyond that, other than the happenstance of being in the same 

restaurant at the same time. And when I was asked to leave, I 

Left. So I -- I -- I -- 

MS. OLSEN: Calling me a bitch when -- when you did 
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that. 

THE COURT: You -- okay. Did you call her a bitch? 

MR. DOUGHERTY: I did not. 

MS. OLSEN: I have a tape recording of the server 

that heard him call me a bitch, and he states, yes, that -- 

THE COURT: Okay. Now -- and now we get down to 

specifics. He could say -- did he call you to your face that 

you are a bitch, or did he just walking out say, she's a bitch. 

MS. OLSEN: He looked over at me, and he said, you 

3itch, and then he l ooks  at the server and says, she's a bitch. 

MR. DOUGHERTY: Oh, so now we're saying twice. Your 

Honor, this person is a pathological liar, and I'd like to 

?resent evidence to show it right now, if you could -- if I 

zould, please. 

THE COURT: Oh. What evidence? 

MR. DOUGHERTY: The police report from Wednesday of 

last week. 

THE COURT: And where on the police report does it 

establish that? 

MR. DOUGHERTY: The police report establishes she 

made serious allegations that I struck her with the motorcycle. 

MS. OLSEN: He did. 

MR. DOUGHERTY: And she continues to emphasize that. 

The second paragraph on page two of the police report says, an 

investigation determined that the motorcycle did not collide 
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with Patricia. And the second sentence says, it appeared that 

Patricia was possibly illegally blocking the roadway, and both 

parties were told to seek civil remedies. 

Mrs. Olsen makes things up out of whole cloth, 

because she wants to see me arrested, because she imposes my 

efforts to block her water company's operations. It's that 

simple, Your Honor. 

And I can also provide you a second police report in 

her allegations against my neighbor, in which the police 

concluded that. 

All right. There is a pattern in which she 

repeatedly makes false statements to use the injunction as a 

sword. I respectfully request that this Court revoke the 

injunction, based on the fact that you stated in July and just 

restated that this is Mrs. Olsen as the water company, and I 

lave every right to -- to take action to the Superior Court, 

the Board of Supervisors, the Corporation Commission opposed 

to her water company, and she's using this injunction to try 

to stab me left and right to the point that they've now 

submitted a document to the Superior -- to the Yavapai County 

3oard of Supervisors, saying I was, you know, briLging the 

injunction up as if it is relevant to the water case, and 

saying I was arrested last December, when I was n o t .  I was 

lever arrested. I was issued a citation. I accepted it. I 

Gas never read my rights. I was never handcuffed. I was 
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never detained. Yet, they are using that as a sword in 

proceedings before the Board of Supervisors that are pending. 

And I provided you that document as well. 

This is clearly an effort by her to use the 

injunction, designed to protect individuals from, you know, 

harassment or threats, and turning it around and trying to 

just attack me to the point she’s accusing me of a felony. 

Thank you, Your Honor. 

MS. OLSEN: Your Honor, may I speak? 

THE COURT: Yes. 

MS. OLSEN: I have the voice message from 

3fficer Godina that stated that he had arrested Mr. Dougherty, 

that he -- and when I asked him later, well, what -- is he in 

jail, he said, no, he -- he‘s -- was served a citation, which 

is the same as an arrest. And he was here back in December, I 

2elieve, when we had a court date regarding that. 

I‘m not using this as a sword. I just want him to 

stop -- to leave me alone. He has contacted my lawyer, and 

said he was not going to stop harassing me until I either drop 

:he injunction of harassment and two -- one, and two, that I 

lrop the criminal charges against his friend. 

THE COURT: Okay. So if you drop the injunction, 

ie’11 stop harassing you? 

MS. OLSEN: I don’t believe so. He may say that, 

)ut I’ve learned that -- 
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THE COURT: What -- what does that mean to you? 

MS. OLSEN: It doesn’t mean anything to me. 

THE COURT: Well, I mean -- do you mean that he 

wouldn‘t pursue any complaints with the Arizona Corporation 

Commission, or, I mean, do you consider that harassment? 

MS. OLSEN: What he’s doing with the Arizona 

Corporation Commission? No. He has rights to do that. I’m 

not using this as a sword. I just want him -- when I’m out 

there on Wednesday, he was there on my well site on Tuesday. 

There‘s even -- he even wrote a statement that he was there. 

I never called the police. It was just a building they were 

putting up. Wednesday, however, my equipment came in. It’s a 

crucial part in order for me to operate. I was concerned. I 

ran out to the road. I did not approach him at all. All I 

did is I went out to the road; I saw that he saw me. He 

turned around. He, instead of going down, and there was -- 

the police even took a picture of his tracks in the -- in the 

road, going -- him on the other side of the road, and he came 

up to me where I was standing. He approached me. Then, as 

he‘s leaving, he knocks me with his motorcycle, and the police 

officer says, well, there’s no, you know, evidence that he hit 

you with the motorcycle. Well, he was at a standstill. What 

was he going to do at, you know, one mile an hour or two miles 

an hour that he knocked me with his motorcycle? 

Anyway, all I wanted was the 200 and -- either 200 
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feet or designation of that. That‘s what the police said that 

I needed, so that’s why I’m here. 

MR. DOUGHERTY: Your Honor, she just lied to you. 

THE COURT: Hang on. 

MR. DOUGHERTY: Again. 

THE COURT: Last -- last summer at the Arizona 

Corporation Commission, was there something that happened or 

did you advise them that you had an injunction against 

harassment against him? 

MS. OLSEN: Yes. 

THE COURT: And -- and why did you do that? 

MS. OLSEN: Because I was told to with the Arizona 

Corporation Commission. I mean -- 

THE COURT: You were told to what? 

MS. OLSEN: To submit -- I have an injunction -- a 

no-contact order with Ivo Buddeke, and we -- I put -- I filed 

the injunction -- my lawyer filed the injunction of harassment 

with Dougherty. 

THE COURT: Okay. But on the order, specifically it 

said, the order does not prohibit Defendant from attending 

public hearings. 

MS. OLSEN: Right. Right. We just put that on 

order. I mean, and the judge -- that judge actually asked for 

us to submit that. 

THE COURT: I was the judge. 
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MS. OLSEN: No, at ACC, Judge Harpring. 

MR. DOUGHERTY: Your Honor, that's a complete lie. 

THE COURT: But what -- 

MS. OLSEN: When -- 

THE COURT: Why would the administrative judge at 

ACC ask for that? I mean, all you have to do is look at that, 

and it says, the Defendant can attend public hearings. 

MS. OLSEN: Right. It was not to -- we just filed 

311 this paperwork, because that's what, um -- I don't -- I 

don't remember all the details about that, but it was 

submitted to ACC. 

THE COURT: Okay. I think what I have heard, and 

dhat I am very comfortable in saying, is that throughout the 

zourse of this almost year, what has transpired, you know, 

I -- I tried to create this little window of protection for 

you, but what has really transpired is the window has grown, 

3nd, Ms. Olsen, you want this to protect you as the water 

Zompany . 

MS. OLSEN: Well, I guess, I have to honestly say 

that I misunderstood how this actually was working, and I came 

?ere only because the officers told me to do that and the 

zounty attorney. 

THE COURT: Okay. All right. And, of course, 

chere's two sides to every story, and the county attorney 

jidn't hear both sides, so -- 
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MS. OLSEN: I asked -- well, I asked what do I need 

to do. 

MR. DOUGHERTY: Your Honor -- 

THE COURT: I -- I realize that, and the county 

attorney may put that out there. You know, generally county 

attorneys do not give out legal advice. They can provide some 

options and some suggestions, but usually they're not inclined 

to dictate, especially when it's not their client. 

MR. DOUGHERTY: Your Honor, I would like to point 

out from last summer that Ms. Olsen and her attorney left the 

injunction with the guard at the Corporation Commission. I 

was not even allowed passed the guard's station. The hearing 

began without me, without Judge Harpring ever seeing the 

document that she just alleged, and the hearing was delayed 

because someone stood up and said, hey, Mr. Dougherty has been 

delayed outside for 45 minutes, and the judge made a footnote 

in that, that I submitted in my appeal to the Superior Court. 

And I can bring that in here to just completely blast out the 

lie she just made to you just now. She never presented that 

to Harpring. The hearing was delayed for 45 minutes, and then 

she saw what was going on, and only at that time did Ms. Olsen 

2nd her attorney say, oh, we don't have a problem with 

vlr. Dougherty attending. 

MS. OLSEN: No. 

MR. DOUGHERTY: Well, they had made a huge effort to 
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denigrate me in front of the Commission at a crucial hearing. 

She used it as a sword, Your Honor. 

MS. OLSEN: NO, I -- 

MR. DOUGHERTY: And she’s continuing to use it as a 

sword. 

MS. OLSEN: I gave it to him because I -- I don’t 

want to be harassed outside of the building. You can be in 

the building. You can do what you need to do. I’m not trying 

to prevent you from any legal proceedings that you are trying 

to -- or avenues that you are trying to follow. However, me, 

as a person, I felt that I should be protected. 

As a matter of fact, one day after the hearing, 

another hearing, Mr. Dougherty, who is not parked more than 

ten feet away from me in the other parking space, stood -- sat 

there, and my lawyer was present at that time, saw that he was 

boldly staying while I was -- and trying to harass me. He 

even drove around the other side of the parking lot, where I 

went to my lawyer to make sure that I was not alone, and he 

drives over there by us and passes us. 

MR. DOUGHERTY: Your Honor, this is another total 

fabrication, coming out of thin air, with no witnesses and 

never filed. 

THE COURT: I mean, it’s a parking garage. 

MS. OLSEN: I know he’s driving, but he‘s trying to 

intimidate me. 
~ ~ 
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THE COURT: Okay. All right. Rarely do I do this, 

but I think it's warranted in this case. This has created 

nothing but one problem after the next. And in lieu of 

modification, Ms. Olsen, I'm just going to dismiss it, because 

I think there have been violations. I think there has been 

abuse of this injunction. And, again, I tried to keep it 

separate. You know, the understanding was that we had 

Patricia Olsen, the person; we had Patricia Olsen, the water 

company. And you want to combine the two, which was not the 

intent when we modified the order last summer. 

So for the sake of all of the parties, and I think 

for the safety, believe it or not, of all the parties, and 

naybe even some cost savings at law-enforcement level, I ' m  

joing to go ahead and dismiss this order, because it really 

ias been abused. 

All right. Now, one last piece of business here. 

qr. Dougherty has petitioned this Court for an injunction 

3gainst you. By the same token, Mr. Dougherty, I think I'm 

joing to deny your injunction, in hopes that that will, at 

Least, level the playing field and that you two can do 

dhatever needs to be done as John -- or as John Dougherty, the 

Zitizen, and Patricia Olsen, the water company. And I think 

:hat is going to be the best outcome for all of this. 

MR. DOUGHERTY: Thank you, Your Honor. 

THE COURT: So ordered. 
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BE IT KNOWN that the foregoing transcript was 

transcribed from a digital recording by Christina M. Arias; 

that I was the preparer of this transcript, but was not 

present in person at the proceedings. The above-mentioned 

transcriber does not certify that the recording itself is 

accurate or complete. Where the recording was unintelligible, 

inaudible, or garbled, the parenthetical "indiscernible" was 

inserted. 

I CERTIFY that the foregoing pages are as true and 

zomplete a transcript of the digital recording as possible, 

qiven the quality of the recording, and done to the very best 

2f my skill and ability. 

DATED this 23rd day of June , 2013. 

Christina M. Arias 

LOTT REPORTING, INC. 928.776.1169 / 800.305.5688 



From: John Campbell [happyfeet@esedona.net] 
Sent: Friday, February 1 1,20 1 1 7: 16 PM 
To: 'patsy@montezumawater.com' 
Subject: int pymt on land 
Hi Patsy, 

Do the monthly land payments to Yavapai Title for $363.27, still include interest expense? The 
interest part needs to be expensed. Can you total that up for me so that I can make a journal 
entry to correct that. You have record the total payment to the Land asset acct. If it OK by the 
ACC to record that on the company's books, then you need to tell me the total cost basis of the 
land. Then I can set it up on the books. 

Many thanks, 

John 



From: Patricia Olsen [patsy@montezumawater.com] 
Sent: Monday, March 07,201 1 10:22 AM 
To: John Campbell 
Subject: Re: company auto 
2008 Chrysler PT cruiser. $1 1,000. June 2009. It was brand new when I bought it. Last 
of the 2008s. 

From: John Campbell < happyfeet@esedona.net> 
To: patsy@montezumawater.com 
Sent: Fri, February 11, 2011 1:52:32 PM 
Subject: company auto 

Hi Patsy, 

Please give me the description of the vehicle and the original cost and date of purchase 
of the car. 

Thanks, 

John 

mailto:patsy@montezumawater.com


From: Patricia Olsen [patsy@montezumawater.com] 
Sent: Monday, March 07,201 1 10:28 AM 
To: John Campbell 
Subject: Re: ADOR reoprts 
see below 

From: John Campbell <happyfeet@esedona,net> 
To: Patricia Olsen <patsy@montezumawater.com> 
Sent: Thu, February 24, 2011 4:59:51 PM 
Subject: ADOR reoprts 

Hi Patsy, 

In reference to the parcel of Land you want added to the books; per the ADOR report; 
1.) Does that land have a well on it? Yes 
2) I need the parcel number per Yavapai county tax records. 405-25-517 
3) I need the legal description per Yavapai county tax records. AgricuIture/vacant land, non- 
profit real estate 

Thanks, 

John 

__lll%--m'" -- " X x _  %W * *- -I I "^ % 1- ex_ >-*- *I- e rl v Y U  <"*Y 

From: John Campbell [mailto: happyfeet@esedona.net] 
Sent: Thursday, February 24, 2011 4:35 PM 
To: 'Patricia Olsen' 
Subject: FW: info needed 

Hi Patsy, 

I just reviewed the ADOR papers. They require asset data, which would include the Land and the 
Vehicle info, so I will not be able to complete them until I get that info from you. I will go as far as 
I can without that info. 

John 

From: John Campbell [mailto: happyfeet@esedona.net] 
Sent: Thursday, February 24, 2011 4:30 PM 



To: 'Patricia Olsen' 
Subject: RE: info needed 

Hey Patsy, 

The ADOR report is due 4-1-201 1. I will start on it, meantime. I am not trying to hurry you, just 
wanted to let you know what's up. I think you will need a Reflexology session soon. How about I 
give you a complementary session, soon. Just let me know. 

John 

From: Patricia Olsen [mailto:patsy@montezumawater.com] 
Sent: Thursday, February 24, 2011 10:52 AM 
To: John Campbell 
Subject: Re: info needed 

I'm sorry john. (I have just been inundated. i am trying to keep up but then I have had so 
many breaks in the lines and have been up all hours of the night for the last two weeks 
trying to keep the water running. I am hoping I can get to this this weekend. ADEq is 
also wanting stuff. The bank for the arsenic treatment loan is requesting information I 
have to keep researching. Sorry. I couldn't even make it to kiwanis tuesday because of a 
main line break. Did you get the envelope for the state property taxes? 1 think that is due 
pretty soon. Were you able to complte that? I am on my way to phoenix for a meeting. 
Thanks, patsy 

From: John Campbell < happyfeet@esedona.net> 
To: patsy@montezumawater.com 
Sent: Thu, February 24, 2011 10:47:37 AM 
Subject: info needed 

Hi Patsy, 

I know you are quite busy. Just a friendly reminder, that I cannot complete with the Utility Comm. 
reports until I have the info on the auto and the land. For the auto, I need; 

Date of purchase 
Cost basis 
Financing info, including; the amount financed, # of pymts, amt of payments and the interest rate. 

mailto:patsy@montezumawater.com
mailto:patsy@montezumawater.com


The same in is needed for the land is needed, including Date of purchase, cost basis, the 
amount financed, # of pymts, amt of payments and the interest rate. 

I am about 1.5 hours away from completing the ACC reports, once I have this info. 

Many thanks, 

John 



From: Patricia Olsen [patsy@montezumawater.com] 
Sent: Thursday, April 11 , 20 13 3:40 PM 
To: John Campbell 
Subject: Re: FW: westland resources 
Hi John, 
If you look at the file that contains the Westland Resources Invoices, there is more than one. $878.46, $2777.50, md t 
Monies were paid towards these amounts, $1,000.00 by the company. They are still outstanding. 
Yes, I believe the concrete was paid by me. 

--- On Thu, 4/11/13, John Campbell <joltncampbellsedona~~ail.com> wrote: 

From: John Campbell <j ohncampbellsedona@gmail.com> 
Subject: FW: westland resources 
To: "'Patricia Olsen'" <patsy@montezumawater.corn> 
Date: Thursday, April 1 1,20 13,3 :27 PM 

Hi Patsy, 

I am resending this from yesterday 

From: John Campbell [mailto:johncampbellsedona@gmail.com] 
Sent: Wednesday, April 10, 2013 4:40 PM 
To: 'Patricia Olsen' 
Subject: westland resources 

Hi Patsy, 

The invoice you sent me on 4-8-13 from Westland Resources, dated 11-8-12, is for $878.46. There are 2 payments on the boo 

Westland Resources 

Check 09/26/2012 3798 
Check 10/31/2012 3810 

Are dated in Sep and Oct. 

Did you personally pay the invoice for $878.46 ? 

Did you personally pay the $702 for the concrete foundation on 12-22-201 I ?  

Chase Bank Checking 
Chase Bank Checking 

mailto:johncampbellsedona@gmail.com
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From: Patricia Olsen [patsy@montezumawater.com] 
Sent: Saturday, April 13,2013 5:44 PM 
To: John Campbell 
Subject: RE: Yavapai county taxes 
Water Company credit card. 

--- On Sat, 4/13/13, John Campbell ~johncampbellsedona@gmail.com> wrote: 

From: John Campbell <johncampbellsedona@gmail.com> 
Subject: RE: Yavapai county taxes 
To: "'Patricia Olsen"' <patsy@montezumawater.com> 
Date: Saturday, April 13,2013, 5:33 PM 

Was that your personal credit card or the water company credit card. 

From : Patricia Olsen [mailto : patsy@montezumawater.com] 
Sent : Saturday, April 13, 2013 5 : 27 PM 
To : John Campbell 
Subject : Re : Yavapai county taxes 

The May payment was paid by credit card. $2047.3 1 and $162.86. The end of year taxes 
haven't been paid because there is no money. 

file:///C:/Users/John/Documents/MRWater%2Oco/2O 1 2%20YEAR%20END%20REPORT.. . 61 1 5/20 1 3 

file:///C:/Users/John/Documents/MRWater%2Oco/2O
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I ,  

, --- On Sat, 4/13/13, John Campbell <johncampbeLZsedorta@maiZ.com> wrote : j 

From : John Campbell <johncampbellsedona@gmail.com> 
Subject : Yavapai county taxes 
To : "'Patricia Olsen'" <patsy@montezumawater.com> 
Date : Saturday, April 13,2013, 1 : 23 PM 

, 

I 

I Hi Patsy, 

I do not see any payments to Ross Jacobs for county taxes. 

I file:///C:/Users/John/Documents/MRWater%2Oco/2O 12%2OYEAR%2OEND%2OREPORT.. . 6/15/20 1 3 

file:///C:/Users/John/Documents/MRWater%2Oco/2O


From: John Campbell Ijohncampbellsedona@gmail.com] 
Sent: Thursday, April 04,2013 4:50 PM 
To: 'Patricia Olsen' 
Subject: RE: review of quickbooks 

To follow up on our phone conversation, today, the following items were clarified; 

In reference to the $15,4 10 MRW CO paid to Patricia Arias over the 20 12 calendar 

you informed me that ACC is aware of the $15,4 10 in payments made to 
Patricia Arias and charged to Expense Account # 636, Contractual Services- 
Other and ACC is aware that you made these payments to Patricia Arias in 
lieu of wages paid to water company employees. 
I will prepare the ACC year reports to reflect the $15,4 10 as an expense in 
Account # 636. 

3.) You informed me that you have not issued IRS form 1099's to any of the 
contractors that were paid for services rendered to MRW Co in 20 12, 
including Patricia Arias 

you and I discussed the Federal Income Tax implications of not filing 1099's 
for federal income tax purposes and payments to Patricia Arias would have to 
be considered Draws from the company Capital Account, which would 
increase the MRW Co. taxable income by $15,410. 

Thanks, 

John 

From: John Campbell [mailto:johncampbellsedona@gmail.com] 
Sent: Wednesday, April 03, 2013 4:39 PM 
To: 'Patricia Olsen' 
Subject: RE: review of quickbooks 

Hi Patsy, 

The $15,410. does not include the rent expense in Account # 640. 

Thanks, 

John 

mailto:johncampbellsedona@gmail.com


From: Patricia Olsen [mailto:patsy@montezumawater.com] 
Sent: Wednesday, April 03, 2013 1:44 PM 
To: John Campbell 
Subject: Re: review of quickbooks 

John, 
$800 per month was paid to me for rent on the house for the purposes of the business. 

www. Mon fezuma Wafer. corn 

--- On Wed, 43/13, John Campbell <johncampbellsedona@mail.com> wrote: 

From: John Campbell <johncampbellsedona@gmail.com> 
Subject: review of quickbooks 
To: "'Patricia Olsen"' <patsy@montezumawater.com> 
Date: Wednesday, April 3,20 13, 1 : 19 PM 

Hi Patsy, 

I have finished my review of the MRW co books for 2012. I talked with Todd Wiley and he said to 
forward the general ledger to him later this week so that he can review them before I send them 
to Dougherty. I will send it to him on Friday. 

There were 50 checks written to Patricia Arias for a total of $15,410 that were charged to Account 
# 636, Contractual Services-other. (By the way, these 50 checks that are recorded on the books 
and made payable to Patricia Arias, do not seem to have check numbers.) 

When I prepared Don and Rose Mary's tax returns, they told me that you had not issued 1099's 
for 2012. 

Paying yourself monies for contractual services is not an acceptable procedure for tax purposes. 
Payments made by a business to the owner of the business should be reported as; 

1) wages that are reported on a W-2, 

mailto:patsy@montezumawater.com


2) Draws against the capital account (which cannot be done according to the ACC) or 

3) repayment of loans from the owner to the business. 

Since you did not issue 1099's and you did not have wages thru a payroll account and ACC will 
not allow draws against the capital, I reallocated the checks paid to Patricia Arias to repayment of 
Notes payable Acct # 2244. The balance of Acct # 2244 on 1-1-12 was $1 1.324.14. After 
allocating $1 1,324.14 of the checks to Acct # 2244, it had a zero balance. I reallocated the 
remaining $4,086 balance to Accounts Receivable. 

Patricia Arias owes the MRW Co. $4,086. You need to repay this amount or, as we did a few 
years ago, record the $4,086 as wages in 2013. 

After the above changes and after recording depreciation and amortization, the net profit of the 
water company for 201 2 is $7,492. 

This will be reported as a net Profit on IRS schedule C. 

If you have any questions about this, please email or call me. 

I will prepare the ACC reports after I hear back from Todd Wiley. 

Many thanks, 

John 



From: Patricia Olsen [patsy@montezumawater.com] 
Sent: Thursday, April 11,2013 2:59 PM 
To: John Campbell 
Subject: Re: FW: FW: Finance Applications 
Yes. And if you look at the lease agreements you will see how much money was paid up 
front. There is a box with the initial amount included. Also, I started making the 
payments in May. So from May to December, I made the payments. 

www. Montezurna Water. corn 

--- On Thu, 4/11/13, John Campbell <happyfeet@esedona.net> wrote: 

From: John Campbell <happyfeet@esedona.net> 
Subject: FW: FW: Finance Applications 
To: "'Patricia Olsen'" <patsy@montezumawater.com> 
Date: Thursday, April 11,2013, 10:56 AM 

Hi Patsy, 

I need this question answered before I can finish the 2012 year on Quickbooks and I need the 
Quickbooks finished before I can finish the ACC reports and you tax return. 

Thanks 

John 

From : John Campbell [mailto : happyfeet@esedona.net] 
Sent : Wednesday, April 10, 2013 4 : 20 PM 
To : 'Patricia Olsen' 
Subject : RE : FW : Finance Applications 



DO you want me to set up a Note Payable to you for the payments you made in 2012? If so, give 
me the total payments you made, including the initial upfront payments you made for each 
individual lease. 

From : Patricia Olsen [mailto : patsy@montezumawater.com] 
Sent : Wednesday, April 10, 2013 4 : 12 PM 
To : John Campbell 
Subject : Re : FW : Finance Applications 

Yes. That way I can get reimbursed when the money comes in. 

www. Montezuma Water. com 

--- On Wed, 4/18/13, John Campbell <happyfeel@esedona.net> wrote : 

From : John Campbell <happyfeet@esedona.net> 
Subject : FW : Finance Applications 
To : "'Patricia Olsen"' <patsy@montezumawater.com> 
Date : Wednesday, April 10,2013,4 : 10 PM 

Do you still want to capitalize it on the books and depreciate it? 



Subject : RE : Finance Applications 

I don't remember. So much has been going on. Oh, wait.1.. the water company isn't 
supposed to pay it because it hasn't been approved yet. 

www. Mon fezuma Wafer. corn 

--- On Wed, 4/10/13, John Campbell <huppyfee@sedonu.net> wrote : 

From : John Campbell <happyfeet@esedona.net> 
Subject : RE : Finance Applications 
To : "'Patricia Olsen"' <patsy@montezumawater.com> 
Date : Wednesday, April 10,2013,4 : 00 PM 

Hi Patsy, 

I am not sure why you paid it yourself, but that makes it troublesome to put it on your books if 
there were no payments. Does ACC know you paid it yourself? 

From : Patricia Olsen [mailto : patsy@montezumawater.com] 
Sent : Wednesday, April 10,2013 3 : 54 PM 
To : John Campbell 
Subject : RE : Finance Applications 



It was either in May June or July of 2012. Oh, by the way, I paid for the first 5 or 
6 months so you won't see it on the books. Kevlor is only the guy who built it. No 
money goes to him. The leasing company of the arsenic treatment system is Financial 
Pacific even though you don't see their name anywhere on the second lease. 

-3 I 

www. Montezuma Water. corn 

--- On Wed, 4/10/13, John Campbell <happyfee@esedona.net> wrote : 

From : John Campbell <happyfeet@esedona.neB 
Subject : RE : Finance Applications 
To : "'Patricia Olsen"' <patsy@montezumawater.com> 
Date : Wednesday, April 10,2013,3 : 40 PM 

U su rous ! ! 

When did the payments start? 

I do not see any payments to Kevlor design or Niles River Leasing? 

From : Patricia Olsen [mailto : patsy@montezumawater.com] 
Sent : Wednesday, April 10, 2013 3 : 34 PM 
To : John Campbell 
Subject : RE : Finance Applications 



--- On Wed, 4i10i13, John Campbell <happyfee@sedona.net> wrote : 

From : John Campbell <happyfeet@esedona.net> 
Subject : RE : Finance Applications 
To : "'Patricia Olsen"' <patsy@montezumawater.com> 
Date : Wednesday, April 10,2013,3 : 32 PM 

Hi Patsy, 

The implicit interest rate on equip on $38,000 is 28% 

The implicit interest rate on building of $8,000 is 35% 

Thanks. 

John 

From : Patricia Olsen [mailto : patsy@montezumawater.com] 



P 

Sent : Wednesday, April 10, 2013 12 : 31 PM 
To : happyfeet@eSedona.net 
Cc : Todd Wiley 
Subject : Finance Applications 

I sent the wrong finance application documents previously. Here are the correct ones. 

www. Mon tezuma Water, corn 

mailto:happyfeet@eSedona.net


I-ii Palsy, 
After reviewing the books, I have the following questions and comments. In years past, I have prepared 
i .~e  ACC reports without making a detailed analysis of individual entries on the books, simply because, 
-:). A detailed analysis takws more time and expense for you. 
2). A: this time of year, I have a very busy work schedule. 
1 ~ s t  ysar I was called upon by you and Doug Fitzpatrick to write letters and make official statements in 
refxence to prior years ACC reports and the books in general. For the 201 1 year, I am making a more detailed 
review of the acounting records. Listed below, are entries that could be subject to questions upon review by ACC 
6: cther parties that may have access to your books 

- .- Chk # Payable to amount acct # amount 
1/17/2011 2883 chase Bank $ 500.00 coded to 349 $ 100.00 

343 $ 125.00 
333 $ 75.00 
320 $ 75.00 
31 1 $ 125.00 

total of CChk # 2883 $ 500.00 

1/6/2011 2939 bank of West 
2/4/2011 2888 bank of West 
3/6/2011 2980 bank of West 

2/'17/2011 2967 chase bank $ 431.00 coded to 

3/15/2011 2992 chase bank $ 426.00 

4.171'201 1 2039 chase bank $ 393.00 

5/18/2011 2069 chase bank $ 438.00 

101 other $ 195.19 
101 other $ 195.19 
101 other $ 195.19 

339 $ 100.00 
33 1 $ 100.00 
333 $ 100.00 
349 $ 131.00 

$ 431.00 

345 $ 100.00 
345 $ 30.00 
348 $ 75.00 
335 $ 100.00 
121 $ 121.00 

$ 426.00 

636 $ 100.00 
631 $ 100.00 
335 $ 100.00 
331 $ 93.00 

$ 393.00 

631 $ 140.00 
620 $ 100.00 
340 $ 75.00 
339 $ 123.00 

$ 438.00 



~1/'13/2011 2938 Yavapai Title 303 
(?2/04/2011 2890 Yavapai Title 303 
i:3/06/2011 2981 Yavapai Title 303 
04/05/2011 2023 Yavapai Title 303 
c)5/08/2011 2051 Yavapai Title 303 
06/06/2011 2077 Yavapai Title 303 
07/07/2011 21 13 Yavapai Title 303 

Pctal 303 2,542.89 

363.27 these principal and interest payments need to be 
363.27 allocated to reduce the mortgage principal and 
363.27 expense the interest expense. Please 
363.27 
363.27 
363.27 
363.27 

1 rieed information to record the payoff of the note payable you paid off with your own funds. 
An entry needs to be made on the books for MRWCO. 
A copy of the check you paid from your personal funds would be the best documentation for the company .records 
Also , a copy of the paid off note payable would be a good thing to have on file. 

Question in reference to Profiff Loss statement 
Account # 604, Employee Pensions and Benefits 
FYI, this account could be a problem, since it is for employees, and in 201 1, you technically did not 
have any employee, since you paid no payroll. In addition to that, there are 51 entries but only 
but only 12 entries have check numbers. Even in a strict bookkeping sense, without check numbers, it is 
very difficult to reconcile a checking account. I cannot see where the Chase bank Account was reconciled in 201 1. 

0~/06/%011 
01/13/2011 
01/19/2011 
01/19/2011 
01/19/2011 
01/24/2011 
02/03/2011 2887 
0210412011 2954 
02/05/2011 2889 
0211 01201 1 
0211 71201 1 
0211 71201 1 
03/06/2011 2982 
0317 11201 1 
031 51201 1 2994 
03/17/2011 
OW1 71201 1 
0411 91201 1 
0411 91201 1 
05/03/2011 
0511 71201 1 
05/$7/2011 
06/01/2011 
06/06/2011 2082 
06/06/2011 2083 
0611 71201 1 
OW1 7/2011 
07/05/2011 
0711 11201 1 
C711 3/2011 
071'3 ~Y2011 
r:?/:a201 I 2128 
UBiC12/2011 
1 -?I i GI201 1 

De Rosa PT 
De Rosa PT 
Lincoln Benefit 
Lincoln Benefit 
Lincoln Benefit 
De Rosa PT 
Lincoln Benefit 
FMC 
Perry Lin 
De Rosa PT 
Lincoln Benefit 
Lincoln Benefit 
Perry Lin 
FMC 
FMC 
Lincoln Benefit 
Lincoln Benefit 
Lincoln Benefit 
Lincoln Benefit 
Lincoln Benefit 
Lincoln Benefit 
Lincoln Benefit 
Lincoln Benefit 
Sonora Quest Lab 
Northern Arizona Ortho 
Lincoln Benefit 
Lincoln Benefit 
Lincoln Benefit 
Concentra 
Lincoln Benefit 
Lincoln Benefit 
Concentra 
Lincoln Benefit 
Lincoln Benefit 

604 50.00 
20.00 

131.82 
18.03 
16.10 
20.00 

100.00 
50.00 

100.00 
20.00 
18.03 
16.10 

152.03 
6.79 

50.00 
18.03 
16.10 
18.03 
16.10 

100.00 
16.10 
18.03 

100.00 
32.17 
31.32 
16.10 
18.03 

100.00 
20.00 
16.10 
18.03 
4.95 

100.00 
16.10 



C Y  I 3/?011 
E:19'2011 
i~'./:3/2011 
1 O/Q4/2011 
10/13/2011 
20/28/2011 
1011 81201 1 
10!31/2011 
'I ii01/2011 
1 ~/07/2011 3534 
11/16/2011 3546 
. :il7l2011 
1 ~/1712022 
12/02/2011 
' "IO912011 3560 
121 912011 
12/19/2011 
1211 91201 1 3566 

Lincoln Benefit 
Lincoln Benefit 
Lincoln Benefit 
Lincoln Benefit 
Flagstaff Medical Center 
Lincoln Benefit 
Lincoln Benefit 
Concentra 
Lincoln Benefit 
Linnea Lei 
Linnea Lei 
Lincoln Benefit 
Lincoln Benefit 
Lincoln Benefit 
Linnea Lei 
Lincoln Benefit 
Lincoln Benefit 
Linnea Lei 

18.03 
16.10 
18.03 

100.00 
70.00 
16.10 
18.03 
20.00 

100.00 
20.00 
20.00 
16.10 
18.03 

100.00 
20.00 
16.10 
18.03 
90.00 

2,138.64 Total 604 

A a m n t  600-Other 
Another account with only one check number 
Checks payable to - "Transfer to Hookup account" and " Transfer to Deposit Account" 
These entries do not make sense, since a tranfer "TO" a checking account would be a 
debit to the checking account and here, the debit is to an expense account. 
The "Hookup account" and the Account Deposit" account reflect no activity in 201 1. 

~~~~~~~~~~ 

G6119l2011 2101 
08/09/2011 
08/1 0/2011 
0811 5/2011 
0811 61201 1 
08/18/2011 
00/25l2011 
08/26/2011 
0813012011 
09/03/2011 
09/0a/2011 
~:9108/2011 
0911 21201 1 
0911 91201 1 
0911 91201 1 
09/26/2011 
09/30/2011 
'l1/17/2011 
11/25/2011 
11/29/2011 
I112912011 

YCSO 
Yavapai Bottle Gas 
Transfer to Hookup 
Premium 
Staples 
Transfer to Hookup 
Transfer to Account Deposit 
Coscto 
Staples 
Intuit Payroll 
Quickbooks Finance 
Transfer to Account Deposit 
Transfer to Account Deposit 
National Bank 
Transfer to Account Deposit 
Transfer to Account Deposit 
Transfer to Account Deposit 
Yavapai Bottle Gas 
Rosita's Place 
Transfer to Account Deposit 
Transfer to Hookup 

84.80 
120.00 

1,500.00 
12.00 

122.57 
1,500.00 

200.00 
188.69 
100.21 
187.11 
197.48 

1,000.00 
1,000.00 

91.83 
1,000.00 
1,000.00 

300.00 
100.00 ' 

21.60 
200.00 
200.00 

Total 600 $9,126.29 



From: Patricia Olsen [patsy@montezumawater.com] 
Sent: Thursday, April 1 1,20 13 2:59 PM 
To: John Campbell 
Subject: Re: FW: FW: Finance Applications 
Yes. And if you look at the lease agreements you will see how much money was paid up 
front. There is a box with the initial amount included. Also, I started making the 
payments in May. So from May to December, I made the payments. 

www. Montezuma Water. corn 

--- On Thu, 4lllll3, John Campbell <happyfee@sedona.net> wrote: 

From: John Campbell <happyfeet@esedona.net> 
Subject: FW: FW: Finance Applications 
To: "'Patricia Olsen"' <patsy@montezumawater.com> 
Date: Thursday, April 11,2013, 10:56 AM 

Hi Patsy, 

I need this question answered before I can finish the 2012 year on Quickbooks and I need the 
Quickbooks finished before I can finish the ACC reports and you tax return. 

Thanks 

John 

From : John Campbell [mailto : happyfeet@esedona.net] 
Sent : Wednesday, April 10, 2013 4 : 20 PM 
To : 'Patricia Olsen' 
Subject : RE : FW : Finance Applications 



DO you want me to set up 
me the total payments you 
individual lease. 

a Note Payable to you for the payments you made in 2012? If so, give 
made, including the initial upfront payments you made for each 

From : Patricia Olsen [mailto : patsy@montezumawater.com] 
Sent : Wednesday, April 10, 2013 4 : 12 PM 
To : John Campbell 
Subject : Re : FW : Finance Applications 

Yes. That way I can get reimbursed when the money comes in. 

www. Mon fezuma Wafer. corn 

--- On Wed, 4/10/13, John Campbell <happyfeet@esedona.net> wrote : 

From : John Campbell <happyfeet@esedona.net> 
Subject : FW : Finance Applications 
To : "'Patricia Olsen"' <patsy@montezumawater.com> 
Date : Wednesday, April 10,20 13,4 : 10 PM 

Do you still want to capitalize it on the books and depreciate it? 



Subject : RE : Finance Applications 

I don't remember. So much has been going on. Oh, wait.1.. the water company isn't 
supposed to pay it because it hasn't been approved yet. 

www,Montezuma Water. corn 

--- On Wed, 4/10/13, John Campbell <happyfeet@esedona.net> wrote : 

From : John Campbell <happyfeet@esedona.neB 
Subject : RE : Finance Applications 
To : "'Patricia Olsen"' <patsy@montezumawater.com> 
Date : Wednesday, April 10,2013,4 : 00 PM 

Hi Patsy, 

I am not sure why you paid it yourself, but that makes it troublesome to put it on your books if 
there were no payments. Does ACC know you paid it yourself? 

From : Patricia Olsen [mailto : patsy@montezumawater.com] 
Sent : Wednesday, April 10, 2013 3 : 54 PM 
To : John Campbell 
Subject : RE : Finance Applications 



It was either in May June or July of 2012. Oh, by the way, I paid for the first 5 or 
6 months so you won't see it on the books. Kevlor is only the guy who built it. No 
money goes to him. The leasing company of the arsenic treatment system is Financial 
Pacific even though you don't see their name anywhere on the second lease. 

www. Mon tezuma Water. com 

--- On Wed, 4/10/13, John Campbell <happyfeel@esedona.neP wrote 

From : John Campbell <happyfeet@esedona.net> 
Subject : RE : Finance Applications 
To : "'Patricia Olsen'" <patsy@montezumawater.com> 
Date : Wednesday, April 10,2013,3 : 40 PM 

Usurous!! 

When did the payments start? 

I do not see any payments to Kevlor design or Niles River Leasing? 

From : Patricia Olsen [mailto : patsy@montezumawater.com] 
Sent : Wednesday, April 10, 2013 3 : 34 PM 
To : John Campbell 
Subject : RE : Finance Applications 



www. Mon f ezuma Wafer. com 

--- On Wed, 4/10/13, John Campbell <happyfeel@esedona.net> wrote : 

From : John Campbell <happyfeet@esedona.net> 
Subject : RE : Finance Applications 
To : "'Patricia Olsen'l' <patsy@montezumawater.com> 
Date : Wednesday, April 10,2013,3 : 32 PM 

Hi Patsy, 

The implicit interest rate on equip on $38,000 is 28% 

The implicit interest rate on building of $8,000 is 35% 

Thanks, 

John 
I 

I 
I 

I 

1 



Sent : Wednesday, April 10, 2013 12 : 31 PM 
To : happyfeet@esedona.net 
Cc : Todd Wiley 
Subject : Finance Applications 

I sent the wrong finance application documents previously. Here are the correct ones. 

www. Man tezuma Water. corn 

mailto:happyfeet@esedona.net
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, ' ,ommunities in central Arizona's Verde 
~ . Valley must manage limited water 

supplies in the face of rapidly growing 
populations. Developing groundwater 
resources to meet human needs has raised 
questions about the effects of groundwater 
withdrawals by pumping on the area's 
rivers and streams, particularly the Verde 
River. U.S. Geological Survey hydrologists 
used a regional groundwater f low model 
to simulate the effects of groundwater 
pumping on streamflow in  the Verde River. 
The study found that streamflow in the 
Verde River between 1910 and 2005 had 
been reduced as the result of streamflow 
depletion by groundwater pumping, also 
knowa as capture. Additionally, using 
ihree hypothetical scenarios for a period 
from 2005 to 2110, the study's findings 
suggest that streamflow reductions will 
continue and may increase in  the future. 

~ K ~ ~ r ~ ~ ~ ~ ~ i ~ ~  
The \ k d e  River, in ceniral.4rizona's 

Verde Valley, is oiie of the State's largest 
perennial streams, having year-round flow 
that is fed by groundwater. Water is diverted 
from Ihe Vercle River and other perennial 
streams at more than 60 locations within 
the Verde Valley, primarily for irrigation of 
residential and cultivated fields. L'erde Valley 
municipalities such as Camp Vude, Clark- 
dole, Cottonwood, and Sedona also pump 
grc~unclwater to meet the ncsds of a growing 
population. 

tial to reduce streaniflow i n  the rivcrs and 
streams t1i;it are hydrologically connected 
to the groundwater system. Groundwater 
that seeps into the stream shanncl, known as 
bate fluw, is oiie component o f  streanflow 
potcntially affected by groundwater pumping. 
Ikcausc. of this connection: questions have 
been raised aboiit the effects of groundwater 
pumping on Verds Valley streams and riv- 

Groundwatcr puniping has ihe poten- 

The Verde River flows through the Verde Valley in the central par t  of Arizona and  provides wildlife 
habitat and recreational opportunities. Groundwater developmentto meet the needs of growing 
communities has reduced base flow to the Verde River and will continue to do so in  the future, 
according to recent US. Geological Survey study. (Copyright@ John Rodger, used with permission.) 

entities with water responsibili- 
ties and expertise, was estab- 
lished by Congress to prepare 
a plan for conducting water- 
resource studies in the Verde 
River Basin. The US.  Geologi- 
cal Survey (USGS) assisted with 
the development of the plan. 

This fact sheet suminasizcs 
key findings of a recen& USGS 
study examining the effects of 
groundwater development iii 
the Verde Valley, particularly 
how it arccts streamflow in 
the Vercfe River. The study area 
i s  defined as a I ,500-square- 
mile area of the Verde Valley 
subbasin between two USGS 
streanflow-gaging stations on 
the Verde River: One located near 
ClakdaIe, hizona, and a secolld 
located downstream near Camp 
Verde, Arizona. 

- - -  
ers, particularly on the Verde River, which 
provides wildlife habitat and recreational 
opportunities. 

The Verde River Basin Partnership. 
a group of Federal. State, local, and other 

The study area is defined as a 1,500-square-mile area of the Verde 
Valley subbasin located between two USES streamflow-gaging 
stations on the Verde River one near Clarkdale, Arizona (station 
identifier 09504000) and a second downstream near Camp Verde, 
Arizona (station identifier 09506000). 

US. Department of the lnteriot 
US. Geological Survey 

Fact Sheet 2013-3016 
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Base flow simulated by 
the Northern Arizona 
Regional Groundwnter 
Flow Model, at 
Verde River near 
C a m p  Verde, USGS 
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To understand changes taking place 
over time in the Verde Valley hydrologic 
system, USGS hydrologists used the North- 
ern Arizona Regional Groundwater Flow 
Model (Pool and others, 201 1) to develop 
water budgets for the portion of the study 
area’s hydrologic system that flows through 
the subsurface as groundwater. A water 
budget estimates the amount of water and 
its rates of movement in an area using the 
sane accounting principles as those used in 
financial accounting. Recharge is similar to 
income, discharge is similar to expenditures, 
and water stored within aquifers is similar 
to an account balance. Groundwater in the 
Verde Valley is primarily recharged natu- 
rally by rain or snowmelt that flows into and 
through aquifers. Groundwater leaves the 
local and regional aquifers by (1) discharging 
into streanis fiom springs above and below 
the water surface, (2) moving into the atnio- 
sphere through evaporation and plant transpi- 
ration from vegetated areas near streams, or 
(3) pumping from wells. 

how human stresses on the hydrologic 
system in and around the Verde Valley from 
I010 to 2005 aKectecl streamflow in the 
Verde River. The study also considered future 
conditions using three hypothetical scenarios 
for 2005-21 IO: unchanged, increased, and 
decreased levels of human stresses. Ground- 
water withdrawals by pumping were the pri- 
mary human stresses that were simulated by 
the study. Incidental and artificial recharge, 
processes that return some pumped watcr to 
the groundwater system through activities 
such as irrigation of croplands, were other 
human stresses that also were simulated. 

IJsing the model, the study examined 

Withdrawing groundwater from a well 
iiitriiisically alters tlie hydrologic system; 
water removed from the system by wells is 

not available elsewhere in the system. lliis 
study’s findings indicate that human stresses 
to the groundwater system-na~nely, ground- 
water pumping-have affected base flow in 
the Verde River through streamflow capture. 
Streamflow capture is the process by which 
groundwater pumping intercepts groundwater 
that would otherwise have flowed to connected 
streanis or draws water i+om the strean into the 
aquifer. Base flow is one component of overall 
streamflow; the other component is runoff, or 
precipitation that is not absorbed by the land 
surface and flows into waterways. ?lie model 
used in this study did not simulate runoff, so all 
findings discussed here relate to base flow. 

As of2005, annual base flow at the Clark- 
dale gage was estimated to have decreased by 
about 4,900 acre-feet per year (acre-Wyr) since 
1910 as a result of pumping. An acre-foot is the 
volume of water it would take to cover 1 acre, 
or about the area of a football field. to a depth 
of 1 foot, which is about 326,000 U.S. gallons. 
From 2005 to 2110, depending 011 the amount 
of pumping, base flow at the Clarltdale gage 
was projected to decrease an additional 2,700 to 
3,800 acre-Wyr. 

Ai. the downstream Camp Verde gage, 
base flow as of2005 had decreased by about 
10,000 acre-ftiyr because of pumping between 
191 0 and 2005. Model siniulations indicated 
that base flow at the Camp Verde gage could 
continue to decrease during the 2005-?110 
period by 5,400 to 8,600 acre-Wyr depending 
on the amount of groundwater pumped. 

Groundwater storage in aqyifers within 
the Verde Valley, as of 2005. was decreas- 
ing at about 29,000 acre-ft/yr; about 12,000 
acre-Wyr of this amount was attributable to 
puinpiiig. Over time, the model projectioiis 
suggest that the rate of groundwater-storage 
decrease would slow. 

As of 2005. human stresses were found 
to have decreased the base-flow component 
of streaniflow in the Vcrde River. Three 

hypothetical scenarios also indicate that human 
stresses were capable of causing continued and 
additional decreases in base flow in the future. 
These findings are consistent with ( I  ) the 
concept of capture, (2) previous studies that 
have found surface-water and groundwater 
systems in the Verde River groundwater basin 
to be connected, and (3) the characterization 
of groundwater and surface water as a single 
resource. “All water discharged by wells is 
balanced by a loss ofwater soniewhcre,” as 
C.V. Theis (1940) noted more than 70 years 
ago. 

A fuller exposition of these findings i s  in: 
Garner. B.D., Pool, D.R., Tillman. V.D., and 

Forbes, B.T., 2013, 11~i111an effects on the 
hydrologic system of the k r d e  Valley. central 
Arizona, 1910-2005 and 2005-2110, using 
regional groundwater flow model: U S. Cico- 
logical Sm-sey Scientific Investigations Report 
2013-5029, 47 p. (Available at http:/,’pubs 
usgs.gov/sid20 1 3R0294 

Pool, D R.. Rla4ch, K W ,  Calkgary. J R , 
Leakc, S A., and Giarcr3 I F ,  2011, Regional 
groundwakx-flow model ot the Redwall-hlua. 
Coconino. and alluvial basin aquifer s)  stenis 
of northern and central Ar i~ona  U S. Geologi- 
cal Survcy Scientific lnvestigatioris Report 
2010-5180,101 p 

‘Theis. C V. 1940, The source of watei derived 
from wells. Ci\ 11 hngineenng, v I O .  p 280 

Bradlej D (i(zrner undD R Pool 

Edited by Claire A4 Landowski 
Graphic dcyign by Jeamc S D I L ~ Y I  

For more information contact 
U S Geological Survey 

Arizona Water Science Center 
Tucson, Arizona 

This fact sheet and any updates to it are available 
online at http //pubs usgs gov/fs/2013/3016/ 

520-670-6671 

http:/,�pubs

	ENGINEERING REPORT FOR MONTEZUMA RIMROCK WATER COMPANY LLC
	CO1\™CLUSIONS
	RECOMMENDATIONS
	LOCATION OF COMPANY


	DESCRIPTION OF THE WATER SYSTEM
	FIGURE 1 COUNTYMAP
	FIGURE 2 CERTIFICATED AREA
	FIGURE 3 SYSTEM SCHEMATIC
	WATER USE

	WATER Sou>
	FIGURE 4 WATER USE
	NON-ACCOUNT WATER
	SYSTEM ANALYSIS

	D GROWTH
	FIGURE 5 GROWTH PROJECTION
	ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY (ﬁADEQ) COMPLIANCE

	WAER TESTING EXPENSE

	ARIZONA DEPARTMENT OF WATER RESOURCES (ﬁADWRﬂ) COMPLIANCE
	ARIZONA CORPORATION COMMISSION COMPLIANCE
	DEPRECIATION RATES
	OTHER ISSUES
	1 SERVICE LINE AND METER INSTALLATION CHARGES
	TABLE c.2 SERVrCE LINE AND METER INSTALLATION CHARG Es
	2 CURTAILMENT TARIFF
	3 BACKFLOW PREVENTION TA RIFF
	4 OW-SITE FACILITIES & ORIGINALMAIN REPLACEMENTHOOK-UP FEE TARIFF

	As of August
	Deposit
	Collingwoad Pumps
	INTRODUCTION
	SYSTEM DESCRIPTION
	FUTURE STEPS REQUIRED OF MEPQA
	SUMMARY OF ADEQ ARSENIC MASTER PLAN RECOMMENDATIONS
	POINT OF USE (POU) OPTION
	POU IMPLEMENTATION
	INSTALLATION PLAN
	O&M SCHEDULE
	MONITORING AND COMPLIANCE REPORTING
	CUSTOMER ISSUES
	FJNANCIAL ASPECTS OF PLAN
	APPENDIX- TABLE f




